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Oil Industry Emphasis Shifts to Pacific as Nazis Surrender 





Official Coast Guard Photo 


American troops roll out the barrels of oil for American planes and mechanized land equipment on the beach of Biak 
Island on the northwest coast of Dutch New Guinea. At Biak, American invaders captured three Japanese air strips 
for use in clamping tighter the ring about Japan’s strangling sea empire. Despite the surrender of Germany, the oil 
industry, like other segments of America’s industrial might. expects no respite but has turned sternly to the task of 
turning out the millions of additional barrels of petroleum products that will be needed to bring Japan to her knees 











What Does V-E Day Mean to the Oil Industry? J. M. Collins of NPN’s Washington staff 
surveys the situation and comes up with some answers that all oil men will want to read. 
The outlook will be tough until Japan is licked, but the picture has some bright spots, he 
finds. Turn to page 3. 

NPN’s Oil Marketers’-Convention-In-Print Adjourns — Brief talks by a score of the lead- 
ing oil marketing association presidents conclude the eighth and last session of this popular fea- 
ture. See page 17. 

Jet Propulsion, ‘From Fighter to Flivver”: Accomplishments to date are reviewed, the 


peacetime possibilities are surveyed and progress in the field of jet fuel research are ana- 
lyzed in a timely article. See page 30. 
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More Service Stations on the Farm: 





EEPING 6,000,000 U S farms supplied 
with gasoline, kerosene, diesel fuel and lubri- 
cants is a big job even in peace times and a more 
vital and costly one today 
It’s just good business to increase the gallon- 
age per delivery and reduce the calls per year by 
providing the farmer with Ene equipment for 
his “Service Station on the Farm " 


ERIE offers a COMPLETE LINE OF HAND PUMPS 
for Dispensing Petroleum Products — also Air Compressors for Farm Service 


BRE: for over twenty-five years, has Sy - Cousidenr 


specialized in the manufacture of 
quality pumping and dispensing units THE FARMER 
for gasoline, kerosene, fuel oils and lubri- ee a ee 
cants. The Erie Line of Hand-Operated 
Gasoline Pumps and Air Compressors 
will meet any farm demand. 

The farmer will produce in direct pro- 
portion to the motorized equipment he aetiieeee eens 
can procure. Uncle Sam recognizes this 
fact. On the heels of that new tractor 
must go dispensing equipment to keep it 
fueled. Deliveries of gasoline and diesel 
fuel necessarily are minimized so storage 
on the farm must be provided. 


gantic food demands and 
have prospered amazingly. 
They operate nearly 2 mil- 


lion tractors and over 60 





million other tractor pulled 
farm implements. They 
need more and more time and labor saving equipment. They need more 


Farm Fueling Units and Erie builds a complete line. 








Write for catalog on Erie farm fueling units 


ERIE METER SYSTEMS, 


Wain Offcce and Plant: Erte, Pa. 
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THE BEST GASOLINE IS STILL FIGHTING 
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Rolling toward Tokyo. American 
Marines roll precious barrels of gaso- 
line “‘somewhere in the Pacific’. . . 
gasoline that soon will help to drive 
the Japs from another island. 





Belly Tanks for Navy: Hellcats. These auxiliary tanks, filled with high- 
octane gasoline, added more than 900 miles of range to Hellcat 
fighter-bombers—gave the Nips many an unpleasant surprise. 


A Convoy Gasses up from the pipeline 
on the Stilwell road. Through this 
vital ‘‘artery’”’ tens of thousands of 
gallons of high-octane gasoline are 
being supplied to American and 
Chinese forces. 


At this stage of the war some of your customers 
may not understand why the quantity and quality 
of gasoline must ¢till be limited. The growing oper- 
ations against the Japanese homeland are continu- 
ing to take millions of barrels of the best gasoline 
that American refiners can produce. Practically all 
this fighting gasoline is improved with Ethyl fluid. 

So remember—‘“‘the best gasoline is still fight- 
ing” and will keep on fighting until final Victory. 
That’s why car-owners cannot expect complete 
. elimination of restrictions on the quantity and 
covmmun Ye Salou 
CHRYSLER BUILDING - 
NEW YORK 17,N.Y. Ethyl] is a trade-mark name 
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Protile in Oil 


AFTER SPENDING a lifetime mak- 
ing a fortune, H. R. Cullen, Hous- 
ton independent oil operator, has 
given away close to $10,000,000 of 
it in less than a month’s time. 

The fortunate beneficiaries are four 
Houston hospitals and the University 
of Houston, who are singing the 
praises of this Texas oil man and his 
wife who saw fit to place their wealth 
where it would help the less fortu- 
nate. 

Mr. Cullen’s story is not one of easy 
come, easy go. Self educated, he 
started off buying cotton, ran it up 
into a seat on the Houston cotton ex- 
change, then branched into the oil 
business as an independent operator 
in 1917. Courageous wildcatting re- 
sulted in the discovery of several ma- 
jor fields, the start of his present 
large fortune. 

One of his discoveries was the 
Thompson field in Fort Bend County, 
Texas. The late J. M. West was as- 
sociated with him in this venture. 
The Gulf Oil Corp. prior to or im- 
mediately after discovery of the field, 
bought half the property. Later Mr. 
Cullen and Mr. West sold the remain- 
ing half interest to the Humble Oil 
& Refining Co. for $20,000,000, of 
which $3,000,000 was in cash and the 
remaining $17,000,000 payable in oil, 
half each to the two partners, 

The two men also reserved a 1/48th 
overriding royalty on all oil and gas 
produced from the properties, 1/96th 
to Mr. Cullen and 1/96th to Mr. West. 

There is a balance owing to Mr. 
Cullen on the oil payment of $4,- 
600,000. This is the gift he made to 
the four hospitals, one fourth each 
to Hermann Hospital, Memorial Hos- 
pital, the Methodist Hospital and St. 
Luke’s Episcopal Hospital. 

The 1/96th overriding royalty the 
Cullens gave to the University of 
Houston. Mr. Cullen js of the opin- 
ion that the school will receive be- 
tween four and five millions from this 
royalty, based in part on his belief of 





H. R. Cullen Donates Millions to Houston Hospitals 


deeper production in the Thompson 
field. 

A native Texan, Mr. Cullen came 
from Georgia planter stock, was 
reared in modest circumstances. He 
attended public school for only three 
years, which partly explains his inter- 
est in the University of Houston which 
seeks to give off-hours classes for 





H. R. Cullen 


persons unable to get a formal educa- 
tion. 

Besides his connection with Gulf 
and Humble, Mr. Cullen is president 
of the Quintana Petroleum Corp., 
an operating company. 

His first oil discovery was the 
Pierce Junction Field in Harris Coun- 
ty (Houston), Others he found are 
the East Extension to the Blue Ridge 
Field, also in Harris County; the 
Tom O'Connor Field in Refugio 
County; the Washburn Field in La- 
Salle County, and the famous Yeagua 
sand at Humble County, believed to 
extend from Mexico to Mississippi. 


At present he is the owner of 350 
producing wells, producing approxi- 
mately 5,000,000 barrels annually. 
But outside of his oil activity, he has 
other interests—a director of the Sec- 
ond National Bank of Houston, and a 
large stockholder in the First National 
Bank of Houston. He also owns a 
large ranch in Colorado County, Tex- 
as, where he says his Braford cattle 
raising comes under the head of a 
hobby. Mr. Cullen devotes much of 
his time to civic and cultural work. 

Besides his latest gift to the Uni- 
versity of Houston, the “Cullens do- 
nated the money for its first perma- 
nent building, the Roy Gustav Cullen 
Building, built as a memorial to his 
son. He is chairman of the school’s 
board of regents, and devotes much of 
his time to this activity. He is presi- 
dent of the Houston Symphony Or- 
chestra, which, aided by his financial 
support, is recognized as one of the 
best in the South and Southwest. 

Mr. Cullen is also one of the foun- 
ders and a former trustee of the 
Houston Museum of Fine Arts; is a 
former vice-president of the Inde- 
pendent Petroleum Assn. of America; 
a former vice-president of the Texas 
Mid-Continent Oil and Gas Assn.; 
a former director of the Air Youth 
Board, a division of the National 
Aeronautical Assn.; a director of the 
Houston War Fund; honorary mem- 
ber of the Texas State Guard and 
the University of Houston faculty, 
and is an unofficial worker for the 
a a oe 

Mr. Cullen was honored for out- 
standing service to the South Texas 
Chamber of Commerce on March 21, 
1941, and also for outstanding service 
to the Texas Mid-Continent Oil 
and Gas Assn. on Oct. 9, 1942. 

He was awarded the honorary de- 
gree of DSC. by the University of 
Pittsburgh June 10, 1936—and on 
May 28 will receive an honorary Doc- 
tor of Laws degree from Baylor Uni- 
versity at Waco, Tex. 








BULLETIN 


WYOMING FIELDS GET BOOST 


WASHINGTON — OPA this week in- 
creased ceiling prices for crude from 
four Wyoming fields by 12c per bbl., 
effective May 14, to be absorbed by 
sole purchaser of the crude—a refining 
company which is also the principal 
producer. 


New price $1.12 per bbl. for 40 deg. 
gravity, with 2-cent differential for each 
gravity degree down to 70c for crude of 
below 20 deg. gravity. The four fields 
are the Big Sand Draw, in Fremont 
County; Lost Soldier (Tensleep) in 
Sweetwater County. and Wertz and 
Mahoney, in Carbon County. 
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Tough Months Lie Ahead for Oil Industry Despite V-E Day; 






More Materials, Eased Manpower Seen as Few Bright Spots 


By J. M. Collins 
NPN Staff Writer 
WASHINGTON—The war in Europe 
is over but the months that lie ahead until 
the Japs are likewise ground into the dust 
will still be tough ones, touch-and-go ones 
for the U. S. oil industry. 
The demand now is to smash the Japs, 
quickly 
That is the feeling in official Washing- 





WPB Lifts Brownout Order; 
Krug Sees Possible Revival 


NPN News Bureau 

WASHINGTON — WPB on V-E 
Day revoked Utilities Order U-9, the 
so-called brownout order, coincident 
with President formal an- 
nouncement that the war in Europe is 
With the revocation, there will 
be no further restriction on the use of 
electric power for advertising, promo- 
tional, decorative, ornamental or sign 
lighting. 

WPB chief Krug warned, however, 
that the end of hostilities in Europe 
will not solve the national coal short- 
age and it may be necessary to reissue 
the brownout order “some time dur- 
ing the fall” if coal stocks have not 
restored to a satisfactory level 
by that time. 
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ton, as well as everywhere else, and it is 

going to take millions of tons of oil to 

bring the 
To start 


goal to accomplishment. 


with, it means record crude 


production, refining, transportation rates, 
little changed from those of today or 
yesterday, or last week. To break it down, 
as we see it: 

PRODUCTION — Inevitable pressure 
decline in U. S. fields, now producing at 
all-out levels, will result in a gradual slop- 
ing off of present rates, even if PAW’s 
~7,000 new-well program is successful. 

Materials will loosen up considerably 
(WPB expects 3,000,000 tons of steel to 
become available shortly) and PAW’s 
drilling restrictions will be relaxed-—but 
only to the extent consistent with addi- 
tional amounts of materials that become 
ava lable. 

Increased crude requirements, over and 
above today’s level of output, will be 
made up by pushing production higher i 
foreign areas of tne Caribbean, South 
America, Middle East and, to the limited 
extent possible, Europe. 


In the last named area, only a rela- 
tively insignificant amount of extra crude 
will probably be obtained, for outside 
ot the oil fields of Rumania and Russia, 
European indigenous crude productivity 
is practically nil. The part to be played 
by Rumania and Russian oil is naturally 
unknown at this time, for the U.S.S.R. is 
not at war with Japan—yet. 

However, there is one other area whose 
crude production, and refining output, 
will take their place in the world-wide oil 
supply program being developed in Lon- 
don at a morth-long oil supply meeting 
That area is the oil-rich 
small 


now underway. 
lacds of Borneo, close-by to the 


island of Tarakan where invasion land- 





Equipment in Storage Released by PAW | 








NPN News Bureau 


WASHINGTON PAW this week 
cleared the way for resumed production 
f gasoline pumps for essential civilian 
use by relaxing its rules controlling in 


tallation of pumps and _ storage tanks 


1 other improvements at service sta- 


ions 


rh iction was taken by amendin 


PAO12, which restricted use of equip 
it and material for these insta'la 
Deputy PAW Davies emphasized tht 

mended order does not permit 


inufacture of new pumps and tanks for 
but that it is 
pumps and tanks held in stor- 
they 
anticipated 


ilian use, possible now 
r¢ le is¢ 
e becaus« no longer are needed 


meet military 


require 
nents 
Briefly, the amended order provides: 
Dispensing pumps and storage tanks 
for petroleum products may be installed 


retail outlets and other improve- 


nents made when the combined cost of 


aa 9, 


1945 





equipment and material for the instal 
lation does not exceed $1000. 
The 


improvements 


and 
bulk 
plants when the combined cost of equip 
and material 
Before 
PAOI2 


installations. 


same types of installation 


may be made in 


ment does not exceed 
$5,000. 


tions to 


the amendment, excep- 


were required for all 


terms o! 


As was the case under the 
effect since Jan 
1942—there are no restrictions on 
the use of material for maintenance and 


the original order—in 
wary, 
and there are no re- 


repair purposes, 


strictions on the use of equipment and 
material 
armed forces. 

Under the amended order, operators 
may use PAW Form 30 both to apply 
for exceptions to PAO12 and for priorities 
assistance in obtaining materials to make 
installations under the order. Previously 
PAW form 23 was used to apply for 
exceptions to PAO12, while PAW Form 
30 was used for application of priorities 
assistance. 


1 
used exclusively to supply the 
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ings by Australian troops have just beer 
made. 

The amount of crude and products 
which will be obtained there for the fight 
against Japan is unpredictable at the 
moment for production and refining facili- 
ties after the Japs are pushed out will 
probably be found in a razed condition. 
But it undoubtedly will develop into an 
important supply spot within six to eight 
months after its seizure. 

REFINING -— Production of aviation 
gasoline will continue at present levels, 
and may be pushed even higher. There 
will be no significant change-over to 
“super fuel” for the war against the Japs 
is too far advanced to permit immobiliz- 
ing fighter and bombing planes for the 
necessary engine readjustments. 

Continued peak production of aviation 
gasoline, during the period of redeploy- 
ment from Europe to Asia and the Pacific, 
may well raean a large buildup of military 
plane fuel stocks in the U, S. for the 
logistics of military oil transportation will 
have to be redrawn and polished. 

Then, these stocks will drop; the faster 
they do so, the quicker will be Japan’s 
surrender. When this buildup is reflected 
in rising U. S. stock figures, neither the 
industry nor the public should believe it 
means the end of rationing. It won't, be- 
cause the increase will be in military 
gasoline. 

Navy Demands to Be Heavy 
The output of Navy special fuels will 


and rise above, 


the staggering 
level already achieved for the war in the 
Pacific will continue to be an amphibious 
one until its final completion, with the 
emphasis on air and sea attack. Later, in 
ittacks on the Japs in China from land 
bases in China and other captured areas, 
land warfare will demanding 
huge quantities of motor gasoline. 
What this adds up to, for the refiner, is 
a continuation of 80-octane all-purpose 
production, but for the next few months, 
at a much lesser rate than at present; 
all-out production of aviation gasoline of 
the present grade until the end of the 
Japanese war; still greater output of 
special fuel oils for the Naval sea attack 


continue, 


expand, 





against the “setting sun”; maximized 
yields of civilian fuel oil and kerosine in 
preparation for next winter's rationed 
demands. 

Clearly, U. S. refining operations will 
not slack off overall but there is expected 
to be a greater amount, perhaps about 
100,000 b/d, of civilian motor gasoline, 
after readjustments are made, which will 
take 30 to 60 days. 

TRANSPORTATION—Moving crude 
from producing areas to Gulf Coast, Mid- 
west, West Coast and East Coast re- 
fineries, and then spreading the output 
of these refiners throughout the country 
on an equitable basis, plus supplying the 
huge Pacific war demand wili continue 
to strain oil transportation facilities. 

Tankers will not be available, at least 
through the summer, to move civilian 
products, either to.the East Coast or West 
Coast for their capacity will shrink in the 
long-haul to Asiatic waters. Tankers mov- 
ing in the civilian trade, that is to the in- 
dustry, will be carrying crude, which is 
an absolute “must” in order to maintain 
refiners’ output of war-oil products. 

For the East Coast, the Little Big Inch 
products pipeline will become an im- 
portant artery of civilian products supply, 
and perhaps will be the controlling factor 
in post V-E-Day oil economy of the At- 
lantic Seaboard. 

Tank cars will continue tight. The pres- 
ent anticipation is that between 500,000 
and 600,000 b/d of crude and products 
will still have to be moved to the East 
by rail. The rail movement to the West 
Coast will be limited only by the ability 
of single-track lines to handle tank cars. 
Perhaps the most that can be reached will 
be about 175,000 b/d,—20,000 to 40,- 
000 b/d of West Texas crude, the re- 
mainder in products. 





The continuing tight transportation 
situation will have many effects—most of 
them negative. Crude sharing and Mid- 
west “zoning” orders will probably not 
be lifted for some time; PAW’s Directive 
59 along the East Coast can be expected 
to remain pretty much as it now stands 
(although it is possible that PAW may 
listen to demands that the Southeast be 
removed from the “pooling” order); 
DSC’s East Coast, Midwest and Far West 
vil transportation subsidy programs will 
continue in effect until tankers again as- 
sume the burden of civilian supply—still 
a long way off. 

Products movements in local areas by 
over-the-road transports will be easier 
than for some time, steadily improving as 
the supply of tires, units, and parts be- 
come easier via the expanded flow of 
steel expected for civilian products. The 
principal limiting factor may be heavy- 
duty tires, but on this, it is expected that 
the military may soon release to petro- 
leum transports 8000 to 12,000 tires from 
Army stocks. 


MARKETING—In this phase of oil 
operations, the principal interest is in 
additional gasoline for civilians. Our 
guess is that only about 100,000 b/d ad- 
ditional will be available, 30 to 60 days 
from now and that this approximate 
amount will not increase until V-J-Day— 
Japan’s complete surrender. 





No Increase in Premium 


Chis amount will be sufficient to ease 
local delivery truck restrictions a little, 
give more to over-the-road trucking, 
raise “A” rations between one-half and 
one gallon weekly and equalize the “B” 
ration ceiling at perhaps 450 or 500 miles 
monthly. 

If the war against Japan continues into 


ail Allies Make First Thrust for Borneo Oil 





 « 


Acme Photo 


Elements of the 9th Australian Imperial Forces approach a furiously burning oil 
tank on Tarakan Island, Borneo, after the May first invasion 
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1946, civilians can expect gasoline rations 
to be tightened along about April, 1946, 
for that is when military demands for au- 
tomotive gasoline may again reach high 
levels. 

There will be little change, if any, in 
present amount of premium gasoline for 
civilians in the immediate future for other 
products than gasoline have first call on 
increased lead which will become avail- 
able. Batteries, primarily, and agricultural 
needs will take up the lead which be- 
comes available. Later, perhaps in the 
late summer, premium gasoline supply 
will get a boost. 

Fuel oil rationing, as has been well- 
publicized already, will continue next 
winter, on the same basis as today. VE- 
Day has no effect in this regard, for PAW 
is now urging that every effort be made 
to speed the movement of kerosine and 
home heating oil from original suppliers 
to secondaries and consumers as a step to- 
ward forestalling a possible serious short- 
age next winter. Tight fuel oil rationing 
next winter is a certainty, and will only 
be relieved when the Japs surrender. 


Manpower Situation Eased 


MANPOWER—With the Army’s an- 
nouncement that 2,000,000 men will be 
discharged from the Armed forces in the 
next year, it is clear that manpower diffi- 
culties will not assume the overall prob- 
lem that they have to date. A good por- 
tion of these discharged servicemen will 
return to their old jobs—many are from 
the oil industry. In addition PAW has 
been permitted to certify deferments ot 
30% plus 5000 of the men in 2-a or 2-b 
on Jan, 1 who are under 30 years of age 
and who have been listed with PAW 
by companies. Since PAW has now been 
granted sufficient deferment certifications 
for men under 30 in the industry, the 
threat of losing a great number of these 
young technicians has disappeared. 





But, with the drafting of men continu- 
ing after V-E-Day, though at a lower rate 
the next problem may arise in the 30- 
through-37 age bracket. Net effect may 
be small, however, taking into account 
the return of discharged servicemen and 
the demobilization of workers now em- 
ployed in many war industries which will 
shut down in the next few months. 

MATERIALS—tThe flow of steel, cop- 
per and aluminum—the “controlled ma- 
terials’—will continue to grow after 
V-E-Day, with most peacetime goods 
back on the market within six months of 
this week’s momentous victory in Europe. 





For the industry, a great deal more 
materials will be available than at pres- 
ent, but it will take time for them to filter 
down to each branch for some type of 
simplified priority system will probably 
be continued in effect for some time after 
the erasure of WPB’s CMP (Controlled 
Materials Plan). 

Firm requirements of steel, copper and 
aluminum are now on file for the industry 
to cover the first three months after V-E- 
Day, that is, into August, 1945. More 
marketing and distribution equipment will 


(Continued on p. 54) 
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With Warren Platt in Italy— 


Plans Division Charted Petroleum Needs Months Before Invasions 


Year Ahead of Landings in Italy 
and France Requirement had 
Been Estimated to Last Gal., 
Tank and Mile of Pipeline 


By Warren C. Platt 


NAPLES, Italy—The Plans Division 
of PET SEC AFHQ, which is grouped 
around the kerosine stove (made in the 
U. S.) constitutes the eyes, ears and 
advance thinking for the Army’s part in 
the oil industry in the Mediterranean 
war theater. Its job is to have the an- 
swer well in advance to whatever con- 
tingency may arise. 

A year ahead of the army’s invasion 
of Italy and France, for illustration, 
this Plans Division had figured out how 





(This and subsequent articles were pre- 
pared before V-E day and while Mr. 
Platt was still in Europe.) 





much petroleum would be needed for 
the assault day, for five days thereafter 
and so on for different sizes of armies 
that might land in different places. 
This Plans Division had learned in 
advance from various sources what stor- 
age and pipeline facilities were in these 
countries in peacetime and what prob- 
ably were in usable condition at the 
moment. Then the plans men figured how 
much additional facilities would be 
needed in the event the peacetime equip- 
ment was intact, in the event 50% of 
it would be destroyed, or 25% or all 


of it knocked out. 


Plans Made for Italy and France 
While Armies Fought in Africa 


Then the Plans Division figured the 
needs of different size assault armies 
landing in different places. The result 
was that within 30 minutes after the 
high command told the Plans Division 
where and with what size force the 
landing would be made, a detailed plan 
was submitted, figured down to the 
last gallon and tank and mile of pipe- 
line 

All this planning for Italy and South- 
erm France as well, was done while the 
armies were still fighting in Tunisia and 
the PET SEC headquarters were at 
Algiers. The pipe and tanks were or- 
dered from Algiers and were in stoek 
when the invasion was ordered as has 
been the case with all movements of 
the Armies in North Africa. 

Not always, however, is the Plans 
Division able to figure a year ahead. 
Sometimes it is only six months but it 
is always thinking in advance of the 
armies. Right now the big speculation 
is when will the U. S. and British Armies 
push the enemy out of the Po River 
valley and out of the north of Italy. 
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Warming their hands as they talk about the oil and gasoline supply in Italy are: 
left to right. Capt. W. C. Jerige: Lieut. E. G. Glover: Maj. F. V. Moore, Jr.. and 
Mgj. R. R. Lovell. They constitute the plans division of PET SEC AFHQ 


But whenever that may be, the Plans 
Division of PET SEC has long since 
done its part of the job, for it submitted 
to Col. Vogel, chief of PET SEC and he 
in turn handed it to the heads of the 
fighting armies before this last New 
Year's plans for the petroleum facilities 
that will be needed and built in the big 
valley up north as the enemy is pushed 
back into the Alps and its homeland. 


The Plans Division does not tell just 
through what towns a pipeline will pass 
nor just on what piece of ground the 
tanks will be erected but it does give 
the general direction of the line and 
the general locality where the tanks 
should be located and how large both 
should be. Then the Engineers figure 
out the details. 


The Plans Division works so far in 
advance that it is hard to draw a sepa- 
rating line between it and Col. Vogel 
himself and other members of the PET 
SEC Staff, for they all contribute ad- 
vance information, ideas and recom- 
mendations which this Division puts on 
paper. 

The man on the right with the glasses 
and the big smile is the head of the 
Plans Division. He is Maj. R. R. Lovell 
of Chicago. He is not an oil man but 
he dates with Col. Vogel from the be- 
ginning of the war when the Colonel 
first started studying the oil supply 
problem as head of the Motor Trans- 
port Section of the Quartermaster’s 
Corps. 

Maj. Lovell was born and raised in 
the Bell Telephone Co. at Chicago 
where his father was also employed. The 


Major worked his way through college 
climbing telephone poles and making 
customers’ phones work and he returned 
to the Bell after college. 

He graduated from Purdue University 
with a B.S. in mechanical engineering 
in 1934 and immediately took a com- 
mission in the officers reserves in the 
artillery and he still wears the crossed 
cannons. He was called into service at 
the start of the war but soon found him- 
self working for Col. Vogel in Motor 
Transport. 


Maj. Lovell Among First Group 
Of Oil Men to Reach Italy 


That job took him to London to help 
plan for the continental invasions and 
to North Africa with the early convoys. 
He put petroleum supplies up behind 
the armies as they fought around the 
Mediterranean and was in one of the 
first groups of oil men who invaded 
Italy and was in the small group that 
rented this villa where this is being 
written and about which bombs fell 
in great pyrotechnical display during the 
winter a year ago. He has been in the 
Plans Division almost from its inception 
and since July of 1943. 

On Maj. Lovell’s right is an oil man 
whose home is in Goose Creek, Tex. 
down on the ship channel below Hous- 
ton. Back home he works for the Hum- 
ble as a chemical engineer. His name is 
Maj. Frank V. Moore. He graduated 
from Texas A. & M. in 1933, joined the 
officers reserves in that year and was 
commissioned a lieutenant. He, too, was 
called into service at the start of the 





war and placed in the Engineers. He 
was made a major last December and 
in January was transferred to the Pe- 
troleum Section. 

On Maj. Moore’s right is still another 
oil man, from the foreign service of 
Socony-Vac. He has served mostly in 
central Europe for a dozen years. He 
is Lieut. E. C. Glover, USNR. 

On Lieut. Glover’s right, the first 
man at the left of the group, is Capt. 
W. C. Jerige. He, too, is from Socony- 
Vac, having served in their marketing 
department for some years, chiefly in 
connection with correlating their trans- 
portation of products. 


Invasion Plans Reveal 
Perils Pol Men Faced 


NAPLES—Some indication of the per- 
sonal hazards that oil men in the Army 
and Navy’s POL Sections face on inva- 
sions is indicated in the directions to 
these men as given in the detailed plans. 

The following are taken from the 
plan for thé invasion of Sicily nearly 
two years ago, but they apply for every 
one of the invasions and for every ad- 
vance reconnoitering expedition that these 
oil men are constantly undertaking to 
learn the conditions of the old oil stor- 
age in fighting areas so that they can 
be converted to the Allied uses as quickly 
as possible. 

These are just short excerpts from the 
Sicilian plan of Petroleum Division No. 
1, U. S. Navy, that show this physical 
hazard which several score oil men have 
faced: 

“A landing will be made by the U. S. 
Army on D-day, H-hour on Beach 
— No. in force and practically 
every modern offensive weapon will be 
employed in the landing in an effort to 
establish a bridgehead. This broad use 
of modern equipment makes the supply 
of oil fuels of critical importance . . 








“The beach at ——— below the town 
is about 200 to 300 yards across and be- 
hind the beach the ground rises some 200 
feet and the town is situated at this 
level above the beach .. . 


Warned of Aerial Attacks 


“The beach is moderately protected 
by small machine gun nests and odd 
sections of wire but there is a strongly 
fortified continuous line along the rising 
ground immediately behind the town and 
around both airfields . . . 

“NOT KNOWN-—It is not known how 
stiff will be the resistance and how soon 
the beach at will be sufficiently 
clear for the Petroleum Division to be 
gin its operations . . 

“ASSUMED—It is assumed that: 

“A. The bridgehead will be success- 
fully established and the beaches prop- 
erly cleared within the first 24 hours. 

“B. The attrition factor in the first 
wave (of troops) will not be over 50% 
and that at least one of the two Petro- 
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NAPLES, Italy—The Civil Affairs 
administration of the petroleum supply 
for the “MED” by Col. Gustave H. 
Vogel’s PET SEC has always been a 
delicate job but, as the Armies are 
retiring from occupied territory, it is 
becoming of increasing size and im- 
portance. 

The Army as such plans to turn over 
all civil matters to the natives, or some 
other authorities of the Allied govern- 
ments as soon as the Armies are 
through with winning the war. But 
how many of the men in the Army’s 
civil affairs work will get sent home 
then is another matter because they 
have been selected for their skill in 
the different countries where they 
operate. 

The Civil Affairs Section of PET 
SEC acts for the Army in collecting 
and passing on the essential war needs 
of the native populations. The decision 
as to given individuals or organizations 
is left to local committees for first de- 
cision but the final determination 
rests with the Civil Affairs part of 
PET SEC. 

Then this Section must see that the 
products are distributed through a re- 
liable organization in a fair way and 
that the recipients accept invoices 
therefor. Responsibility for collecting 
the cash is up to our government 
through the FEA. 

This civil affairs section has become 





Supervise Oil Supply for Civilians 





Above, left to right. are Lieut. Thomas P. Anastassiou, Maj. C. Madge and 
Lieut. Col. W. S. Booth who handle petroleum supplies in the Civil and 
Lend-Lease section, AFHQ 


a sizeable undertaking, bringing into 
the U. S. now more than $1,5V0,00U 
a month on gross “sales.” From French 
North Africa PET SEC is actually 
getting the cash and turning it into the 
Treasury at Washington, 

Total sales to March since the be- 
ginning of the North African wat 
amounts to $42,300,000 which is made 
up of $27,900,000 billed to French 
North Africa and Corsica and largely 
paid for in hard money; $10,650,000 
billed to Italy, Sicily and Sardinia and 
whether and how the U. S. will get 
this money is up to Washington. as 
the Italian government is anything but 
prosperous at the moment; and $3,- 
750,000 billed to France for shipments 
to Southern France. This too will 
probably be traded out when “Lend- 
Lease” is finally settled. These totals 
are based on cost of goods, cost of 
loading and freight, all amounts fixed 
by the authorities in the U. S. 

The Civil Affairs section is headed 
by Lieut. Col. W. S. Booth, an old 
Shell man who has served in their for- 
eign department for years and latterly 
in Portugal; Lieut. Col. H. H. Craig 
with the Anglo-Iranian Oil Co. in 
Persia since 1936 and assistant to the 
chief director; Maj. C. Madge with 
experience in South America and Lt. 
P. Anastassiou, who graduated from 
Syracuse University in the U, S. just 
in time to join the Army. 














leum Reconnaisance Parties will get 
through and be able to carry out their 
assigned tasks. 


“C. In spite of elaborate Allied 
Force Air coverage some enemy bombers 
will get through and the entire operation 
planned for the Petroleum Division will 
be subject to aerial bombardment of 


Varying intensity 

“OPERATION ASSIGNMENTS 
(After some operating detail is the fol 
lowing): 


“C. The two parties, or should only 


one land safely, the surviving party, 


should make careful reconnaisance of 
the ground to determine suitable loca- 
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tions for storage tanks, pipelines, etc., 
etc. 


“Having contacted both (parties of 
POL engineers who are to lay the pipe- 
lines and build and repair storage), or 
one section should only one of the two 
sections get through ig 


A Good Management Job 


In addition to these warnings of the 
personal hazards of the job the men 
were given the most detailed instructions 
as to what they were to take with them, 
down to every length of pipe, valve, 
pump, etc., every tool even and just 
what they were to do, at what hour of 
what day and where it was to be done. 

One thing the Army and Navy are 
certainly doing in this war regardless 
of what it has done in any previous wars, 
is to plan the MANAGEMENT part of 


every enterprise well in advance and 


in the greatest of detail. Many a busi- 
ness enterprise could well do the same. 

But it is these warnings and _ instruc- 
tions to go through whatever happens, 
which are in the minds of every party 
of petroleum men who go ashore or 
into new territory to make the arrange- 
ments to get the gasoline and other prod- 
ucts as close to the fighting forces as 
soon as possible and in sufficient quan- 
tity to insure the carrying out of the 
plans, and this these oil men have, and 
without a single exception, always have 
done. 

These oil men go armed yes, generally 
only a 45 cal. automatic pistol on their 
hip, but they are told not to waste time 
using it except for self protection. How- 
ever occasionally they have had to pitch 
in and fight with the rest of the troops, 
even to picking up rifles and repelling 
attacks as in this Sicilian campaign.— 


W. C, P. 


Ask Industry Air Views on Co-op Taxation 


NPN News Bureau 

WASHINGTON—Two_ Congressional 
committees have launched investigations 
of tax policies affecting co-ops, and one of 
them—the Joint Committee on Internal 
Revenue—told NPN that it will welcome 
recommendations from the oil . industry 
on how those policies should be changed. 

The tax committee has already received 
some data from IRB but a final report on 
co-ops will not be ready for several 
weeks. 

Meanwhile, a subcommittee of the 
House Small Business Committee an- 
nounced that it devoted a day of its re- 
cent Chicago hearings to hearing testi- 
mony on both sides of the charge— 
made by National Tax Equality Assn. 
and certain trade associations—that tax 
exemptions now granted to co-ops “are 
working an alleged hardship on small 
business firms throughout the country.” 

2 Suggestions Considered 

Sharp controversy arose at that session 
when, in rebuttal to N.T.E.A. testi- 
mony, representatives of co-ops declared 
many of the co-ops to whose activities 
N. T. E. A. objects do pay all of the 
taxes to which private corporations are 
subject. 

“The main point at issue in respect to 
the tax question,” the subcommittee re- 
ported later, “seemed to be in respect to 
the alleged exemption from taxation of 
the reserves of certain types of co-oper- 
atives. Witnesses pointed out that when 
the assignment of the equity in the re- 
serves is made to members of the co-op, 
the tax is paid only by the member and 
not by the co-op holding such reserves, 
this being in contrast to present double 
taxation of income of corporations which 
is evidenced by taxes paid by both the 
corporation itself and by the share-holder 
upon receipt of dividend or additional 
stock.” 

The same subject was to be treated 
again at hearings in Cleveland, Boston 
and other cities. 

As investigations of both Congressional 
Committees continue, two of the = sug- 
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gestions now being considered by the 
Joint Committee on Internal Revenue 
Taxation—whose investigators are weigh- 
ing different proposals which have been 
offered to place co-ops on a more equit- 
able footing with competing private cor- 
porations—are as follows: 

(1) Tax the “savings” (or profits) of 
co-ops before they can be distributed to 
stockholders in the form of dividends, 


and 


(2) Compel co-ops to pay taxes on the 
products they sell on the same basis as 
competing private industry, even though 
the price of co-op commodities may be 
lower than prevailing prices in the in- 
dustry. 

While working out a tax policy for 
co-ops is a difficult job, committee mem- 
bers agree that “something should be 
done” to remove unfair competing ad- 
vantages which some co-ops possess be- 
cause their reserves are exempt from tax- 
ation. 

Oil men desiring to present their views 
should write to the Joint Committee on 
Internal Revenue Taxation, room 1336 
New House Office Building, Washington, 
D.C. 


J. H. Dunn Named President 
Of Natural Gasoline Assn. 


Special to NPN 

DALLAS—J. H. Dunn, vice president 
of the Shamrock Oil and Gas Corp., 
Amarillo, was elected president of the 
Natural Gasoline Assn. of America at the 
annual directors’ meeting held here May 
2. Retiring president is James W. Vaiden, 
vice president in charge of manufacturing 
of Skelly Oil Co., who has served two 
terms. 

Vice presidents include Paul M. 
Raigorodsky, Glen Rose Gasoline Co., 
Tulsa; H. A. Ellis, Cities Service Oil Co.., 
Bartlesville; John B. Atkins, The Parade 
Co., Shreveport, La.; and C. R. Williams, 
Chicago Corp., Corpus Christi, repre- 
senting the high pressure gas division. 

Directors for a two-year term will be 


chosen from the following firm members: 
J. S. Aberchombie Co.; Hagy, Harrington 
and Marsh; Continental Oil Co.; Cities 
Service Oil Co.; Barnsdall Oil Co.; Lone 
Star Producing Co.; Owens, Libbey- 
Owens Gas Department; The Parade Co.; 
Shamrock Oil and Gas Co.; Shell Oil Co.; 
Union Oil Co. of Calif.; and Virginia 
Gasoline & Oil Co. 





DEATHS 





H. B. Goodrich 


NPN News Bureau 
TULSA—H. B. Goodrich, 75, widely- 
known geologist died here April 25. A 
consulting geologist for many years, he 
spent much time working in Alaska, 
Canada, Mexico and South America, He 
was a graduate of Harvard University 
and was a member of A.I.M.M.E., the 
Tulsa Geological Society and was 
awarded fionorary membership in the 
American Assn. of Petroleum Geologists 
in 1929. He was a frequent contributor 
to trade and technical publications. 


Frank Orr 


TULSA—Frank Orr, pioneer Okla- 
homa and tax attorney with Sinclair 
Prairie Oil Co. for the past 25 years, 
died here April 25. Burial was at Mt. 
Sterling, Ill. He was 63. 


Five Jailed in Coupon Thefts 


NPN News Bureau 
CHICAGO—Five persons have been 
sentenced by Judge William J. Campbell 
to one year and a day in Federal prison, 
for the theft of 1,750,000 gasoline ration 
coupons from the OPA warehouse at 559 
E. Illinois St. on the night of March 14, 
along with two confederates who were 
sentenced to six months in the county 
jail as well as fined $3000 found in the 
possession of one of the robbers. An 
accomplice is still being sought. 


Chicago OPA Director Resigns 


NPN News Bureau 
CHICAGO — Ill health and _ private 


business reasons have resulted in the 
resignation of Marion W. Isbell, Chicago 
Metropolitan Director of OPA, effective 
when Rae E. Walters, Regional director, 
can name someone to fill the position. 
Mr. Isbell has been with OPA since 
Aug. 1, 1944. 





Coming Meetings 





MAY 
American Chemical Society, Wichita section, 
10th annual petroleum meeting, Allis Hotel, 
Wichita, Kans., May 17. 
OCTOBER 
Indiana Independent Petroleum Assn., fall con- 


vention, Hotel Severin, Indianapolis, Oct. 
10-11. 








Washington—By James M. Collins 


PAW Action Only First Step in Resuming Equipment Manufacture 


WASHINGTON — A start at unwind- 
ing the restrictions on installation of tanks 
and pumps got underway this week via 
an amendment to PAO12, and this is 
apparently the clearing away of under- 
brush preparatory to 
a resumption of 
greater dispensing 
equipment — produc- 
tion as outlined in 
our column last 
week. 

No one should get 
the idea that brand 
new pumps will be 
available from man- 
ufacturers next week, 
or even next month, 
for it will take time 
Mr. Collins to allocate materi- 





als to manufacturers 
—an action which is still some weeks 
in the future for WPB still has to author- 
ize these first quarter post-V-E-Day re- 
quirements. 

In this connection, a tentative draft 
of the main portion of the report being 
prepared by the WPB’s Committee on 
Period One (CPO), which will be used 
as a guide in modifying and relaxing war 
and war-supporting production controls, 
has already been examined by all govern- 
ment agencies concerned, including PAW. 

These government agencies were called 
together for another meeting this week, 
the outcome of which is unknown at 
this moment. After the agencies com- 
plete their studies and make their final 
recommendations, the report will be sub- 
mitted to WPB chairman Krug after 
which its contents are expected to be 


made _ public. 
° ° 2 


Aside from amounts of steel, copper 


and aluminum needed for marketing 
equipment, PAW has also filed with WPB 
requirements for materials which will be 
needed by all other branches of the in- 
dustry, It can safely be said that these 
other branches may feel assured that 
the government oil agency has done a 
thorough job of estimating their materi- 
als needs after V-E Day. In addition, 
PAW is backing up its requests with a 
detailed explanation as to the necessity 
of these materials needs. This part of 
the oil industry post-V-E Day picture 
may come to light, in detail, in a few 
days. 


A tete-a-tete luncheon between War 
Mobilizer and Reconverter Vinson on the 
one hand, and an Oklahoma delegation, 
including Governor Kerr .and some in- 
dustry representatives, on the other, took 
place in the nation’s capital this week 
and it would appear to be legitimate 
speculation that the question of crude 
delegation later 
dropped in on President Truman—the 
man who once said, as chairman of the 
Senate’s War Investigating Committee— 
that a greater output of crude and prod- 
ucts. could be expected if prices were 
raised. 


prices arose. The 


Apropos crude prices, OPA’s crude 
cost survey hasn’t proceeded at the pace 
hoped for by both the price agency and 
the industry advisory committee. Only 
about half a hundred or so returns have 
been received so far, out of 626 question- 
naires mailed to producers. OPA price 
officials are planning to ask the industry 
committee to agree on a cutoff date 
after which returned 
would not be recognized. 


questionnaires 
In addition, 


Atlantic Coast—By Frank P. S. Glassey 


OPA will try to obtain a stipulation that 
the information on the returned ques- 
tionnaires received up to the cut-off date 
be used as a basis for determining a fair 
crude price level ONLY if they amount 
to a certain percentage of all the ques- 
tionnaires mailed out. We think it would 
be a good idea for the surveyed producers 
to return their questionnaires as soon 
as possible. Remember what happened 
to the jobber-margin questionnaire a 
couple of years ago—the number of 
questionnaires returned then was too few 
and too late, and that project never got 
beyond first base. 


oO c oO 


Tying in with the crude cost survey is 
the question of refiners’ price absorbil- 
ity, just in case crude prices are raised. 
A meeting of the full refiners industry 
advisory committee, set up to look into 
this problem, will meet here on May 
17 when the fruits of its working sub- 
committee’s labors will be presented. The 
subcommittee will meet with OPA about 
May 14 or 15 to talk over what they 
have developed in the way of a refinery 
cost questionnaire. 

If the industry members are hopeful 
that OPA will limit its survey to refin- 
ing operations only, they are bound to 
be disappointed. OPA will reaffirm its 
position that all integrated operations of 
the major companies be taken into ac- 
count in any survey that is made, not 
just refining operations. 


° 2 ° 


Good news on heavy duty tires for 
petroleum transporters appears to be in 
the making, Plans are shaping up for 
the military to release eight to 12 thous- 
and such tires from Army stocks in the 
near future. 


Answering Some Misconceptions on {Analysis of ‘’Gas’’ Sales 


NEW YORK — Some misconceptions 
appear to have been caused by an analy- 
sis published here two weeks ago, re- 
vealing that jobbers had obtained a 
slightly larger percentage of gasoline dis- 
tributed by major 
companies for civil- 
ian use last year 
than they did in 
1941. The figures 
based On re- 
‘ by 18 major 
‘companies which in 
1'1941 did an esti- 
mated 98% of all 
business in Dist. 1. 

There was no in- 
tent whatever to 
make the jobber’s 
situation Took bright- 
er than it actually 
is, but merely to publish for the first time 
a compilation of civilian distribution dur- 










Mr. Glassey 


ing the war, as compared with the last 
pre-war year. Nevertheless some readers 
apparently interpreted the remarks as 
an attempt to show that the jobber has 
actually benefited more than the major, 
financially, in the last few years. 

One typical comment was _ received 
trom W, L. Heinz, secretary-treasurer 
of the South Carolina Oil Jobbers Assn., 
who wrote that an apparent deliberate 
attempt had been made to “create an 
illusion unfair to the jobber.” Mr. Heinz 
based his statement on the following 
counts: 

“1. The net profit earned in 1944 by 
the 18 companies named show an overall 
substantial gain as compared with the 
before the war figures. 

“2. Substantially all government busi- 
ness has been enjoyed by these same com- 
panies in Dist. 1 and at a price and 
volume basis on a level far above pre- 
war scale and without petty rationing 


difficulties. 

“3. These same favored companies 
stand in an enviable position postwar 
due to government-authorized and/or fi- 
nanced pipelines, tankers, refineries, rub- 
ber and other plants, which they are now 
operating. 

“The figures you cite do not take into 
consideration the volume of gasoline im- 
ported prewar by jobbers from outside 
Dist. 1 or from other sources which are 
dried up or not included in the 18. 

“5. The figures used in your estimate 
as applying to jobbers also include the 
illusory sales to distributors and ped- 
dlers. What is a distributor, and what 
is a peddler? 

“6. The jobber has had to depend up- 
on expensive wartime — distribugion 
through service stations and war con- 
sumers for his business with high cost 
for overhead, while the 18 companies 
have had the cream of the volume busi- 
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ness at unheard of prewar prices for 
such class of business.” 
Then Mr. Heinz added: 


“The oil industry is to be congratulated 
upon the marvelous accomplisnments of 
its scientists, technicians, and production 
men, but have you ever sat in on a Zone 
U & M committee meeting, as has the 
writer, and heard tie bickering as_ to 
how the few crumbs thrown to. the 
jobbers might be reclaimed, by the 
doughfoots of the majors oa the. mar- 
keting front? Try it some time and you 
might see just where tne so-called il- 
lusion shines.” 

Mr, Heinz’s argument boils down to 
the contention that jobbers have suf- 
fered far more financially during the war 
tnan have the major companies, which 
have been able to maintain a high level 
of profits through huge sales of product 
to the armed forces. Certainly no one 
can find fault with that reasoning. Un- 
fortunately there is no way to compare 
. composite financial statement of rep- 
resentative jobbers with the 18 major 
companies mentioned, but there is no 
doubt that, as Mr. Heinz says, the majors 
have enjoyed the “cream of the volume 
business.” 

With regard to the distinction between 
“jobbers, distributors and peddlers,” this 


Midwest—By Earl Lamm 


Independents Get a Chance to Air Tax 


CHICAGO — Independent jobbers, 
refiners and others in the oil industry 
who feel they are being unfairly penal- 
ized by being compelled to carry not 
only their own heavy wartime Federal 
income tax burdens, 
but also a share of 
those of tax exempt 
co-operatives, now 
have an opportunity 
to help correct that 
situation. On page 
7 of this issue of 
NPN will be found 
a story from Wash- 
ington in which the 
Joint Committee on 
Internal 
Taxation mvites sug- 
gestions from the oil 
industry on a_ tax 
policy to be followed with respect to 
o-operatives 


Revenue 


Mr. Lamm 


Mentién of the story is made here 
since we have frequently expressed be- 
icf that a change is badly needed if 
mall business is going to be able to sur- 
vive in the keen competition days ahead 
for under the present set-up, the co- 
operatives continue to pyramid their 
holdings. From the many complaints of 
inequality that we have heard we do not 
believe that any suggestion from us is 
1ecessary that recommendations for a 
tax policy to be sent immediately either 
by letter or telegram to the committee 
it Room 1336, New House Office Bldg., 
Washington, D. C. 


Leslie J. Oester, Mendota, III, farm 
1945 





PIPELINES 





NPN Writers at Three Vital Points 
Discuss the Industry’s problems 





is admittedly a somewhat unsatisfactory 
class.fication, since major companies ao 
ot even agree amoug taemselves as to 
tue boundary line separating “jobbers ’ 
and “distributors.” So far as “peddlers” 
are concerned, they play a_ relatively 
uunor role ia the distribution of gaso- 
line, although they are more important 
in distributing kerosine and heating oils. 

To summarize the position: 

The survey published here a fortnight 
ago merely revealed that the jobber’s 
share of available civilian gasoline has 
recently been as large, or slightly larger, 
than before the war. It did not and 
could not seek to show that the jobber 
has fared relatively better than the major 
fi a:.cially, since that is obviously con- 
trary io established facts. 


Qo ° ° 


A sharp protest has been sent to PAW 
against the alleged current practide of 
some large companies in Dist. 1 in soli- 
citing new customers and issuing peace* 
time contracts to consumers at a time 

a4 
jis 
yt 


impleme:.t dealer and vice presidental 
National Fax Equality Assn., we be 
voiced thé opinion of independent. jab 
bers and other oil men engaged in ,pri- 
vate business when he told the Sirall 
Business Committee of the Howse at 
a meeting in the Morrison hotel here on 
April 27 that: 

“There is no difference between the 
profit dollar and the (co-operative) sav- 
ings dollar—they both come: from the 
same place and they are botly used for 
the same purpose.” 

Obviously, then, both the profit dol- 
lar and savings dollar should be taxed 
on the same basis. 


o ° ° 


The urge is on for summer fuel oil 
fillups, but the trade in the Midwest is 
wondering where the products are com- 
ing from in view of the present heavy 
draft of distillates for military use. How- 
ever, since PAW and OPA are both 
pushing summer fills, we assume PAW 
knows the answer. If that is a fact, then 
the assumption can be extended by 
saying that products, or lack of them 
during the next three or four months, 
is not the whole problem that may delay 
the summer fills. Price may be the other 
half of the problem. 

“Oil people are the greatest antici- 
pators on earth,” a fuel oil man said to 
us the other day. 

The best guessers in the oil business 
are the ones who make the money and 
that applies to everything from the best 
spot for drilling a wildcat well to when 
empty fuel oil storage tanks should be 


Waeu tee government agencies are seek- 
i g te promote a program for conser- 
vatio. of heating oil. 

Ciyde G. Morrill, secretary of the At- 
lantic Coast Oil Conference, Inc., on 
April 30 wrote to Walter Hochuli, PAW 
director of distribution and marketing, 
declaring that: 

“If companies up and down the At- 
lantic Seaboard engage in a competitive 
effort to secure new. business for the 
coming heating season, it will be incum- 
bent upon every distributor of fuel oil 
to attempt to meet that competition. 
Some will acquire new accounts, and if 
they are proficient they will acquire a 
great many new accounts. When next 
February rolls around, will they be told 
that they had no right to acquire new 
accounts? Will their supplier seek re- 
assignments in order to care for these 
secondaries, and will the PAW officer 
in each locality be in a position to help 
the secondary where the supplier refuses 
to do so? Such very definitely was not 
tire case last winter.” 


Grievance Against Co-ops 


filled. Patriotism can only go so far. 
It takes money to do business and the 
question now is whether last year’s wor- 
ries are to be repeated this year. We 
hope not, because it is not necessary. 
At least we think there is a solution. 

In getting at the situation on summer 
fills, we quote our contemporary on the 
Atlantic Coast, Frank P. S. Glassey, 
(NPN, Aug. 12, 1944, p. 12) in which 
he said that a survey by the Atlantic 
Coast Oil Conference found that ori- 
ginal independent suppliers’ fuel oil in- 
ventories were 50 to 200% above peace- 
time normal and secondary suppliers’ 40 
to 300% above. Accumulation of these 
excessive inventories was usually as- 
cribed to official pressure and appeals 
to patriotism. 

But by fall when the heating season 
got underway, the picture had changed. 
Appeals to consumers to fill their tanks 
had failed, Mr, Glassey says on page 
9 of NPN, Oct. 25, secondary suppliers 
had refused further purchases and _pri- 
mary suppliers’ tanks were overflowing. 
The reason given was lack of price in- 
centive—no 1/8 or 1/4c off for pre-sea- 
son fill up as in peacetime, and carrying 
heavy inventories is expensive in interest 
on the money. 

Our fuel oil friend here recalls that 
last year the late PAW Dist. 1 Director 
Collins said that there was about 2,000,- 
000 bbls. of empty fuel oil storage on 
the Atlantic Coast. Had it been filled, 
the later struggle for supplies during 
last season’s extremely severe winter 

(Continued on p. 55) 











How Tankers Averted Crisis in East— 


PIWC Lifts Lid on Wartime Deliveries; Graves Credits Planning 


Chart Gives Analysis of Shipments Since Pearl Harbor, Offers 


Insight to Future as Tempo of Jap War Is Stepped Up 


NPN News Bureau 

WASHINGTON—The outlook for oil 
transportation to the East Coast, and the 
rest of the U. S., was cast this V-E week 
against a background of the accomplish- 
ments to date as pictured by P.I.W.C.’s 
Supply and Transportation Committee ii 
a new chart revealing, for the first time, 
monthly civilian tanker deliveries to PAW 
Dist. 1 from Pearl Harbor through March 
1945. 

Most significant portion of the chart 
was that detailing deliveries of crude 
and products to the industry along the 
‘ast Coast during the winter months 
of January, February and March, 1945, 
showing clearly that without tanker 
shipments, thousands of northeastern 
homes would have become iceboxes and 
operations of many war-product factories 
would have been curtailed during those 
shivering months. 

An analysis of civilian ocean tanker de- 
liveries to the East Coast as shown on 
the chart (See adjoining page) reveals 
that daily average unloadings of crude 
and products were approximately as fol- 
lows: September, 1944, 300,000 bbls.; 
October, 420,000 bbls.; November, 380,- 
000 bbls.; December, 380,000 bbls.; Jan- 
uary, 1945, 410,000 bbls.; February, 
530,000 bbls.; and March, 550,000 bbls. 

How much of these monthly deliveries 
consisted of crude jis unknown, but high- 
est civilian product deliveries by tanker 
last winter totaled about 210,000 b/d, 
much of it fuel oil. These shipments 
came at a time when the weather and un- 
precedented overseas demand staged a 
determined attack on civilian supplies of 
fuel oil and gasoline for the East Coast. 


Margin of Safety Was Thin 


It can thus be plainly seen how fine 
was cut the already slim margin of safety, 
and in view of the tremendous military 
oil requirements to whip the Japs in a 
hurry, the industry should prepare for 
next winter along the North Atlantic 
Coast by moving out now as much fuel 
oil as possible to the tanks of secondaries 
and home-owners. 

Keeping this latest P.I.W.C. East 
Coast transportatign chart in mind, here, 
briefly, is the outlook for movement of 
oil to Dist. 1 the rest of this summer and 
vext fall, or until the Japs surrender: 

There are presently no tanker move- 
ments of civilian products, either gaso- 
line or fuel oil, scheduled to the East 
Coast during the coming summer. Those 
moving “to the industry” will haul crude 
for East Coast refineries whose output 
of war products must be maintained at 
peak levels. It is possible that an oc- 
casional tanker may show up in civilian 
products service, but it will be the rare 


10 


exception rather than the rule of the 
schedule as it is now foreseen. 

Another factor which must be kept 
in mind as regards tankers for the East 
Coast hencetorth is that the vast dis- 
tances of the Pacific will stretch per- 
haps thinner than ever before the lifeline 
of military oil tankers which will fuel the 
planes, ships, and all types of motor 
equipment that will engulf the Japs 
whenever and wherever they can be 
reached, 

Situation Reversed Next Winter 


Thus, the tankers which move _half- 
way round the world and back again 
will be spread further apart because of 





=~ a 
B. I. Graves .... to his predecessor, 
the credit 


the ever-increasing turn around time. 
Last winter, however, there were liter- 
ily hundreds of tankers in service to 
Europe and the Mediterranean, with a 
consequently much shorter turn around 
time. It was for this reason that the 
military found it possible to transfer some 
tankers to East Coast civilian service. 

It should be clear that unless the Japs 
ire completely beaten by next winter— 
something which even the optimists do 
not expect—East Coast oil transporta- 
tion will again be tight, for the tankers, 
busy in hauls thousands of miles long, 
will not be as available in case of emer- 
gency 

Even granting that a civilian products 
tanker will be a rare animal in the East 
Coast run next fall and winter, will there 


not be a great number of available tank 
cars, and much capacity in the pipe- 
lines for gasoline and fuel oil, so that 
there really is not much to worry about? 
That’s the natural question, but the an- 
swer is a disappointing one. 

Tank car movements to the West Coast 
will increase from now on, perhaps to as 
high as 175,000 b/d. Movements by 
tank car to the East Coast are scheduled 
it between 500,000 and 600,000 b/d 
over the coming summer and fall months. 
It should be remembered that much 
crude will move by tank car, as well 
as the Big Inch, to feed war-product re- 
fineries in Dist. 1, whose output must 
be maintained for the Pacific war. 


Barge Movement Not Large 


Barge movements across the Gulf and 
up the East Coast will probably maintain 
something like present levels, but these 
are not significant and can be discounted 
as a controlling factor in the East Coast 
cil transportation picture. 

The last remaining principal trans- 
portation medium is the pipelines. Un- 
doubtedly the Little Big Inch wiil move 
more and more civilian products as time 
goes by but the amount -will be care- 
fully planned to meet Dist. 1 stock 
buildup programs and rationed require- 
ments of gasoline and fuel oil. 

All in all, there is no reason for un- 
bounded optimism regarding East Coast 
oil transportation during the coming 
months, but rather, the consensus is, 
the industry should plan to operate on 
close margins, with respect to both fuel 
vil and gasoline for civilians. 

As for the past history of eastward 
cil transportation, this is forcefully re- 
viewed by B. I. Graves, chairman of 
P.I.W.C.’s Supply and Transportation 
Committee, which prepared the accom- 
panying chart. 


Graves Reviews Achievements 


Here is what Mr. Graves has to say 
about the long, grueling road that the 
oil industry, with the help and guidance 
of PAW and P.I.W.C. had to travel to 
reach the present victory over Germany 
ind the windup of a _ knockout blow 
igainst the Japs: 

“A dissolution decree has been issued 
against the Axis partnership—issued in 
the form of lightning thrusts and early 
final catastrophe to German arms. 

“It is indeed a totally different pic- 
ture today from that which we faced in 
the days before Pearl Harbor. The 
road travelled since has been long, and 
disheartening but never hopeless de- 
spite the tremendous handicap of being 
almost entirely unprepared in 1941 
Great courage and an indomitable will 
to win were basic requirements in the 
leadership so tangibly evident in Ameri- 
can accomplishments. These have been 
so numerous in all fields of endeavor that 
too often we pass them by as—just other 
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items in the news of the day. But back 
of each of these accomplishments is 
human drama of the highest order. 
“Our own industry—the petroleum in- 
dustry—has contributed many brilliant 
chapters to the history of World War II. 
Before we entered. the Allied lists and 
throughout the entire period of conflict, 
our industry has delivered petroleum to 
the Allied armed forces—delivered it 
on time and in such a rapidly expanding 


volume that it finally reached tidal wave 





proportions and engulfed Nazi Europe. 

“The potential decisiveness of petro- 
leum was well recognized by the enemy 
powers and one of the first concerted 
blows against America was the submar- 
ine campaign designed to eliminate the 
peacetime ocean tanker petroleum sup- 
ply line serving the Atlantic seaboard 
states. Our shipping sustained some 
telling blows but America was not in 
any mood to adopt a defeatist attitude. 

“Leaders in the industry had long 
been ready with plans for an overland 
petroleum transportation system which 
could defy the submarine, keep essential 
supplies flowing to the vital industrial 
East and make delivery of military re- 
quirements 2000 miles closer to Europe 
and at points where the Navy could 
most effectively convoy these supplics 
to the battlefront depots. ‘That these 
plans were well conceived and finely 
executed is a great tribute to the gov- 
ernment-industry-military combination 
and is one of the best examples of co- 
ordinated effort which the war has pro- 
duced. 

“Ample petroleum supplies were avail- 
able in the Southwest but transportation 
had to be provided. Under the combined 
leadership of the Petroleum Administra- 
tion for War and the transportation and 
pipeline committees appointed by that 
authority and manned from the ranks of 


the petroleum industry, the eastern bottle- 
neck was soon broken and in an un- 
believably short period, oil was flowing 
into the East in greater volume than had 
ever been required in prewar years. 


The Work of Many 


“Naturally, this was the work of many 
and to all of them credit is due; however, 
I believe that a full measure of credit 
is due my predecessor, W. Alton Jones, 
who was the first chairman of the trans- 
portation committee and under whose 
leadership the construction of the pipe- 
lines was started. From the beginning 
of the planning stage and throughout the 
building and operating stages he was 
chairman of the pipeline management 
committee of the Petroleum Industry 
War Council, chairman of the joint pipe- 
line managing subcommittee to the Pet- 
roleum Administration for War and presi- 
dent of War Emergency Pipelines, Inc., 
builders and operators of the Big Inch 
pipeline. systems. He also served as 
chairman of the supply and _transporta- 
tion committee in Dist. 1 until he re- 
linquished that post to take on the chair- 
manship of the general committee in Dist. 
1, 

“We who have worked closely with 
W. Alton Jones, the man who filled all 
of these posts, fully appreciate the vital 
leadership which he contributed to the 
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solution of our transportation problems 
and to the successful prosecution of the 
war. 


Lauds Job of Railroads 


“The chart which the Petroleum In- 
dustry War Council is currently releasing, 
graphically portrays the revolutionary 
changes which have transpired in the 
realization of our aims to deliver oil 
to the East. The civilian population, ac- 
cepting rationing so that our armed 
forces might be amply supplied, will ap- 
preciate the tremendous volumes which 
have been delivered to the military. 


“The chart is self-explanatory. It 
shows, in bold relief, the fine job done by 
the railroads and during the past year, 
especially, the growth of pipeline de- 
liveries to a figure of 750,000 barrels 
per day. 

“Record deliveries into the East which 
closely approximated two million barrels 
daily in March were made possible by 
the timely and much needed co-operation 
of our Navy. Tankers, badly needed 
elsewhere, were placed in the East 
Coast service to relieve areas tempor- 
arily short of heating oil and kerosine. 
The passing of these emergencies will 
now permit return of the tankers to mili- 
tary service. 

“The flow of petroleum for the military 
must now be accelerated on the long 
haul toward the land of the Rising Sun. 
That our transportation facilities will 
again prove equal to the task is a fore- 
gone conclusion and our fighting men 
and their war machines, powered by 
petroleum, will bring about a total eclipse 


>» 


of that ‘sun’. 


House Passes Cole Act Extension 


NPN News Bureau 

WASHINGTON — Resolution  ex- 

tending life of Cole Pipeline Act until 

June 30, 1947, has been passed by the 

House without debate. It will go to the 
Senate shortly for consideration. 


Hitherto Secret Figures Reveal Seven-Fold Gain 
Of Oil Exports in 1942 Compared With 1941 


NPN News Bureau 

WASHINGTON — U.S. exports of 
crude and products increased more than 
seven times in 1942 over 1941, the Bu- 
reau of Mines disclosed this week as it 
released hitherto secret data on American 
oil imports and exports through 1942. 
The information appears in a “Minerals 
Yearbook” chapter issued by the Bureau 
tor that year, entitled “Crude Petroleum 
and Petroleum Products.” (see tables be- 
low. ) 

Marked “confidential” until now, the 
figures show that continental United 
States increased its net exports of crude 
aud products from 11,688,000 bbls. in 
1941 to 86,055,000 bbls. in 1942. 

“This was due,” said the Bureau, “prin- 
cipally to a shift from net imports of 
crude petroleum amounting to 17,368,- 
000 bbls. in 1941 to net exports of 21,- 
537,000 bbls. in 1942; and to a decrease 
in net imports of residual fuel oil from 
23,255,000 bbls. in 1941 to 4,113,000 
bbls. in 1942. Net exports of motor 
fuel and of distillate fuel oil were great- 
er in 1942 than in 1941.” 

Imports Fall Off 64% 

The publication notes that imports of 
crude and products into the continental 
United States decreased 64% from 1941 
to 1942, constituting 2% of the total new 
supply in this country in ’42, compared 
with 6% in ’41. 

Other oil import facts disclosed by 
the Bureau are these: 

Crude petroleum, residual fuel oil, and 
distillate fuel oil made up 96% of the 
total imports in 1941 and 95% in 1942. 
Venezuela supplied 74% of the crude 
imported in 1941 and 55% in 1942; Mex- 
ico 19% in 1941 and 27% in 1942; and 
Colombia 6% in 1941 and 18% in 1942. 
Of the residual fuel oil imported in 1941, 
the Netherlands West Indies furnished 
74%, Venezuela 22%, and Mexico 32%. 


Mineral Oils, Crude and Refined, Imported into Continental United 


[Thousands of barrels] 


Class 
1941 Jan. Feb. March April May June July 
Crude petroleum 2.793 3,371 3,821 3,831 3,866 4,332 5,331 
Refined products: 
Gasoline, finished 1 
Kerosine 43 
Distillate fuel oil 421 483 277 195 300 211 626 
Residual fuel oil 2,279 2,651 4,191 2,968 2,474 2,458 1,488 
Paraffin wax ] 7 rj 
Asphalt 2 54 70 23 13 42 102 
Unfinished oils, other 275 226 376 258 355 384 184 
5,771 6,792 8,779 7,282 7,008 7,427 7,731 
1942? 
Crude petroleum 3,554 3,068 2,058 1,109 849 540 135 
Refined products: 7 
Gasoline, finished 14 85 
Kerosine 121 32 261 
Distillate fuel oil . 403 369 407 92 195 54 40 
Residual fuel oil 3,357 3,297 2,724 1,483 539 342 521 
Paraffin wax ...... 13 3 19 l 
Asphalt er 83 13 253 57 5 41 76 
Unfinished oils, other 63 121 61 
7,487 7,077 5,554 3,003 1,588 977 772 





1Imports of crude as reported to Bureau of Mines; imports of refined products compiled from 
differ slightly from those used throughout other sections of this report. 


* Subject to revision. 


In 1942 the Netherlands West Indies 
shipped 90% and Venezuela 5% of the 
imported fuel oil. Of the distillate fuel 
oil imported the Netherlands West Indies 


sent 33% in 1941 and 53% in 1942; 
Venezuela 24% in 1941 and 25% in 
1942; and Mexico 41% in 1941 and 
18% in 1942. 


Receipts of foreign crude were 76% 
lower in 1942 than in 1941, the Bureau 
reports, and imports of residual fuel oil 
declined 53% from 1941 to 1942 while 
imports of distillate fuel oil dropped 
32%. 


Copies Now Available 


Besides the section on crude and 
products, other petroleum-related sec- 
tions of the 1942 yearbook, which is now 
available, are “Asphalt and Related Bi- 
tumens,” “Natural Gasoline and Lique- 
fied Petroleum Gases,” and “Carbon 
Black.” 

Copies of the ’42 yearbook may be 
obtained for $2.25 from the Superin- 
tendent of Documents, Washington 25, 
D. C. Two of the 1943 yearbook-sec- 
tions, which may be purchased separately, 
are “Natural Gas” and “Statistical Sum- 
mary of Mineral Production, 1943,” each 
priced at 10 cents a copy. The latter 
booklet includes a state-by-state break- 
down of oil and gas production for 1943. 

In tables below and on adjoining page 
are import-export figures taken from the 
1942 yearbook section on crude and 
products. 


Kelly Named to S & T Division 


WASHINGTON — Appointment of 
Richmond K. Kelly of Maplewood, N. J., 
as assistant director of the Division of 
Supply and Transportation in charge of 
Tanker and Inland Waterways Sections, 
PAW, was announced by Deputy PAW 
Davies this week. 


States, 1941-42, by Months' 


Aug. Sept. Oct. Nov. Dec. Total 
4,327 4,662 4,705 4,733 4,834 50,606 
156 105 73 335 
81 67 191 
163 814 656 340 288 5,074 
2,564 4.327 2,469 3,952 9,548 37,369 
8 5 15 12 9 59 
80 57 63 273 92 871 
107 123 100 124 125 2,637 
7,781 10,093 8,081 9,434 10,963 97,142 
315 236 111 74 248 12,297 
99 
4 418 
142 125 421 647 533 3,428 
626 476 1,838 1,230 1,212 17,645 
36 
61 102 55 89 785 
89 32 366 
1,144 837 2,561 2,038 2,036 35,074 


data of Department of Commerce; figures may 
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PRC Should Continue as 'Persuader,' Says Ickes; 
Stands Pat on 50% 'Gas' Boost for Civilians 


NPN News Bureau 

WASHINGTON—PAW Ickes at a 
press conference this week backed up 
his April 13 letter to Senator Wagner on 
Petroleum Reserves Corp. (See NPN May 
2, p. 11) with the assertation that he 
thought PRC should be continued as 
a sort of “diplomatic” persuader in the 
matter of an Anglo-American Oil Agree- 
ment. 

“There is no reason to get excited 
about it,” added Ickes. “It isn’t doing 
anyone any harm. It seems to disturb 
the slumbers of one or two Senators, but 
aside from that, perhaps they wouldn’t 
sleep anyhow. PRC isn’t worrying any- 
one. 


Discusses Far West Prospects 


Other oil topics discussed by Mr. Ickes 
included, post V-E Day gasoline increase 
for civilians, continued tight fuel oil sup- 
plies next winter, Tidelands issue, chance 
of more materials for drilling after end of 
the European war, and need for con- 
tinuing to increase foreign production to 
supplement U. S. output. 

On fuel oil, Mr. Ickes said it was hoped 


there will be enough to supply present 
consumers next winter on the same basis 
as last heating season “but there will not 
be more. There may be even less. To 
say that it will be more plentiful is 
certainly erroneous and there is no likeli- 
hood that coal users whose quotas have 
been reduced can turn to fuel oil for 
relief.” 

On gasoline, Mr. Ickes said PAW still 
hopes to be able to increase allocations 
for passenger car drivers (“A” and “B” 
card holders) “by 50%” as soon after 
V-E Day as refinery operations can be 
readjusted. 

Asked if increased tempo of the Pacific 
war will mean further restrictions of 
civilian use on the Pacific Coast, Mr. 
Ickes replied: 

“Of course they are going to need a 
terrific amount of oil for the Far Pacific. 
Whether that will mean a temporary or 
longer restriction on the Pacific Coast 
is hard to say. That will depend on what 
we can get out there by tank car on the 
single track railroads and what we can 
get through the Panama Canal.” 

Mr. Ickes turned for comment to 
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Deputy PAW Davies who pointed out 
that PAW has said it will spread the 
burden over the nation “so that the 
Pacific Coast will get as good treatment 
as the rest of the country, whatever that 
Neg 

Mr. Ickes added, in reply to a ques- 
tioner, that such “equalization” would not 
mean a cut for the East Coast, adding 
that “if there has to be a cut anywhere, 
we wouldn't want to do that in one 
particular localized area.” 


Sees More Drilling Materials 


Mr. Ickes said the chances are “there 
might be” more materials for drilling by 
U. S. producers after V-E Day, with Mr. 
Davies commenting that there will be 
“some relaxations” in present restrictions 
“but to what extent, we do not yet know.” 


Mr. Ickes said it will be necessary 
“for some time to come” to maintain 
all-out crude production in the U. S., 
supplemented by production abroad, Pro- 
duction outside the U. S., he added, “is 
being increased all along. A good deal 
depends on the ability to move this stuff. 
That is where the submarines come in; 
that is where our lack of tankers meant 
a good deal. But there is a constant dis- 
position to increase the production out- 
side the United States. We have just 
about reached the top (in U. S.) unless 





Mineral Oils, Crude and Refined, Shioped from Cortinental United States and 
Territories, 1941-42, by Classes and Months" 


Class 














[Thousands of barrels] 

















Including Shipments to Noncontiguous 





. Jan. Feb. March April May June July Aug. Sept. Oct. Nov. Dec. Tota 
941 
Crude petroleum 1,632 1,256 2,058 2,628 4,428 3,894 8,651 3,275 2,900 2,840 2,738 1,938 33238 
Refined products 
Motor fuel:? 
Aviation® 440 362 497 63 372 386 239 775 481 1,143 921 1.825 7514 
Other 1,601 891 1,241 1,465 1,216 876 1,349 1,925 1,994 2,357 2,229 2,425 19,569 
Total motor fuel 2.041 1,253 1,738 1,528 1,588 1,262 1,588 2,700 2,475 8,500 3,150 4,260 27,083 
Kerosine 92 82 165 180 171 112 110 400 302 828 190 589 3.221 
Distillate fuel oil 1,595 791 1,028 876 1,156 1,380 1,161 2,300 1,283 1,703 1,445 2,207 16.925 
Residual fuel oi! 1002 975 1,170 1,878 981 1,267 954 1,600 1,282 1,213 1,368 924 14,114 
Lubricating oil 534 744 703 775 961 831 754 900 582 766 846 =: 1,528 9,924 
Paraffin wax 47 36 49 42 53 56 60 60 72 108 7 105 761 
Coke 57 75 52 85 178 157 113 146 62 174 162 135 1.396 
Asphalt : 120 74 105 128 142 103 103 128 183 72 78 272 1,508 
Miscellaneous oils 7 44 52 67 50 46 47 59 41 56 46 115 660 
Total refined 5,525 4,074 5,062 5,059 5,280 5,214 4.890 8,293 6,282 8,420 7,358 10,135 75,592 
Total crude and refined 7,157 5,830 7,120 7,687 9,708 9,108 8,541 11,568 9,182 11,260 10,096 12,07! 108,830 
19424 
Crude petroleum 1,522 1,336 1,887 2.973 3.709 3,591 3.370 4,073 3,240 3,264 2,826 2,043 33,834 
Refined products: 
Motor fuel? 
Aviation® 1,285 664 1,461 1,668 1406 2594 2,278 1,980 1,113 2.949 2,611 2,716 22.675 
Other 1,896 1,514 1,592 1,098 1,161 780 1,148 956 907 1,009 867 611 13,539 
Total motor fuel 8,131 2,178 3,053 2,766 2.567 3,374 3,426 2,936 2,020 3,958 3,478 3,327 36,214 
Kerosine 392 247 261 368 95 212 432 58 222 258 90 94 2,729 
Distillate fuel oil 1,080 1,160 1,797 1,925 1,151 2,052 4,180 1,569 1,705 2,572 1,516 2,009 22,716 
Residual fuel oil 1,264 786 917 1,080 1,370 1,311 1,358 1,158 756 1,133 881 1,518 13.532 
Lubricating oil 678 558 if 657 616 578 982 657 707 802 470 729 8,311 
Paraffin wax 63 45 50 44 31 42 35 26 44 41 66 63 550 
Coke 35 55 59 150 92 91 165 151 163 150 253 277 1,641 
Asphalt 65 146 67 95 132 64 156 62 $1 64 15 48 945 
Miscellaneous oils 53 63 58 54 43 51 46 63 54 48 49 75 657 
Total refined 6,761 5,238 7,139 7,139 6,097 7,775 10,780 6,680 5,702 9,026 6,818 8,140 87,295 
Total crude and refined 8,283 6,574 9,026 10,112 9,806 11,3866 14,150 10,753 8,942 12,290 9,644 10,183 121,129 


‘Compiled from the records of the Department of Commerce: figures may differ slightly from those used throughout other sections of this report 


Includes benzol, natural gasoline, and antiknock compounds. 
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1945 


8 Includes antiknock compounds. 


4 Subject to revision. 
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we want to impair the future productive 
capacity of our oil fields.” 

Production in Borneo, Mr. Ickes said 
“may be back in some months, but that 
all depends on whether the Japs did a 
good job of destruction. After the Japs 
give up and it is found that they have 
destroyed the wells and refineries, it will 
probably take some six to eight months 
before they can be brought in again. 
But they will be useful. We need all of 
them, and of course it is near the area in 
the Far East where we will be needing 
all of the supplies we can get.” 

As for the Anglo-American oil agree- 
ment, and its present prospects, Mr. 
Ickes said he felt “optimistic,” but he 
declined comment on how long it may 
take to get it signed, sealed and de- 
livered, pointing out that “the Senators 
will want to take a look at it and the 
British will have to be consulted again.” 

Gives Views on Tidelands 

Asked if he had reached any con- 
clusions regarding California tidelands 
leases, Mr. Ickes said: 

“Well, you know some studies end up 
with a college degree at the end of four 
years; some never end. This is still being 
continued”. He admitted consulting with 
Attorney General Biddle regarding an 
alternative plan to granting leases—to 
bring the issue to a settlkement—but de- 
clined to describe whatever suggestions 
were made by Biddle. 

Mr. Ickes also took a poke at action 
taken by the House Appropriations Sub- 
committee cutting to $6,000,000 Bureau 
of Mines request for $13,000,000 to 
push the synthetic fuels program during 
the fiscal year starting July 1. He said: 

“It is a very serious cut and it happens 
that it was cut by a subcommittee al- 
though the Congress itself had gone on 
record for the larger amount (during last 
session when it passed synthetic fuels act) 
to be expended. We are witnessing today 
the phenomenon of the Chairman of the 
Subcommittee overruling acts of Congress. 
This is one of them.” 


Parkhurst, Jayne Advanced 
In PAW Refining Division 


NPN News Bureau 
WASHINGTON—Deputy PAW Da- 
vies this week announced the promotions 
of George L. Parkhurst, to contract ex- 
ecutive of the refining division of PAW, 
and of F. J. Jayne, to assistant division 
director in charge of economics and fa- 
cilities. 

Mr. Parkhurst’s new job has just been 
created. He had been assistant director 
of the refining division. Mr. Jayne had 
been chief of the economics section of 
the division. 

Mr. Parkhurst has been with PAW 
since December 1941, first as chief of 
the facilities section of the refining di- 
vision and later as assistant dtrector. He 
has devoted his attention almost exclu- 
sively to the $1,000,000,000 aviation 
gasoline expansion program. 
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Carbon Black ‘Ample’ as Army Cuts Back Demand; 
‘Saved by Bell’, WPB Official Tells Probers 


BULLETIN 

WASHINGTON — Disclosure May 8 
by WPB Vice Chairman Boeschenstein 
that the Army has just cut back its re- 
quirements for tires took the “steam” out 
of the Mead committee’s probe of the 
carbon black shortage. 

Mr. Boeschenstein testified that the 
Army had transmitted reduced tire re- 
quirements to the production agency 
“last night.” 

“We have been ‘saved by the bell’,” he 
added, “and will have more than enough 
carbon black” to meet all tire needs. 


NPN News Bureau 
WASHINGTON—Evidence piled up 
betore the Senate War Investigating Com- 
mittee (Mead committee) as it began 
a full-scale probe of the carbon black 
shortage this week, that responsibility for 
the shortage rests “somewhere in WPB.” 
Highlights in the week’s developments 
were: 

First witness, Earl Babcock, director of 
Chemical Laboratories of Firestone, and 
until last fall, assistant to Rubber Direc- 
tor Dewey, testified that as long ago as 
mid-1944 he advised Col. Dewey that 
“we are approaching a carbon black 
shortage,” and that stepped-up synthetic 
tire needs would not be fulfilled. 

Despite this, Mr. Babcock said, Col. 
Dewey's recommendation to WPB for a 
100,000,000-lb. expansion of channel 
black output went unheeded for some 
time. When plans finally were drawn up 
by WPB for the 8% expansion, a ratio of 
50-50 for furnace black and channei 
black was decided upon, but even then 
“needling” of WPB officials failed to ac- 
complish plant construction and expan- 
sion, he added. 


Quality of Tires Suffers 


The result, in February 1945, was a 
drastic cut in tire quality—both military 
and civilian—because of the lack of car- 
bon black. 

Reluctance of some WPB officials to 
co-operate in the carbon black expan- 
sion program, though minimized by Dr. 
D. P. Morgan, head of that agency’s 
chemicals bureau—was further under- 
lined by testimony of H. Leroy Whitney, 
technical adviser to former WPB Chief 
Donald Nelson. He said that when he 
strove to increase carbon black produc- 
tion he was shifted to Mexico, on an en- 
tirely different assignment. 

Mr. Whitney declared he was “called 
off” an investigation of carbon black pro- 
duction, in the fall of 1944, following ob- 
jections of former WPB vice chairman 
Wilson and others in that agency. 

Sen. Ferguson (R., Mich.) said that 
Mr. Wilson might be summoned to testify 
later. 

Sen. Mitchell (D., Wash.) read a 
memorandum written by WPB Chairman 


Krug to Mr. Whitney last month, in which 
Mr. Krug said that Mr. Nelson’s recom- 
mendation of a year ago that carbon black 
plants be built in the near east, was “not 
being implemented.” Mr. Krug added 
that he believed two steps should be 
taken now: Exports of carbon black from 
this country should be more carefully 
screened, and “no effort should’ be 
spared” in using foreign gas for carbon 
black production. 

Mr. Whitney, asked by Sen. Mitchell 
whether those were not the same recom- 
mendations that he had made to Mr. Nel- 
son in 1944, said they were. 

Both Mr. Whitney and Orville D. Judd, 
OPA fuel price division chief, denied they 
had knowledge of any power under WPB 
Utilities Order U-7, which would in ef- 
fect permit WPB to channel natural gas 
to carbon black plants if it so desired. 
Mr. Whitney pointed out, however, that 
WPB officials informed him they “did 
have directive power (to compel Phillips 
Petroleum Co. and other firms to sell 
natural gas to carbon black plants at pre- 
vailing prices) but did not intend to use 
it.” 


Push for Drilling Cost Law 
Despite New Court Ruling 


NPN News Bureau 

WASHINGTON — Despite the “back- 
ward step” taken by the Fifth Circuit 
Court in its May 4 “substitute opinion” 
in the F. H. E. Oil Co. case, producers 
are planning to push hard for passage 
of Rep. Doughton’s resolution which 
would put the formal stamp of Congres- 
sional approval on the intangible drilling 
costs option in IRB’s tax regulations. 

Denying a petition of the oil industry 
for a rehearing of the case, the court has 
now asserted that the first decision af- 
fects only the F. H. E. Oil Co. and that 
“we should ... go no further than our 
duty takes us in deciding this case. We 
should decide it only.” 

Therefore the court has: 

(1) Seen “no fault in its previous 
reasoning . that wells drilled to get 
an oil property, or to get a better and 
more extensive interest in it, are so clear- 
ly capital investments in that property 
that no part of their cost can be called 
an expense of business”; 

(2) Confined its decision to that one 
point—laying aside the other matter it 
touched in rendering its first opinion, 
namely the question of whether an oil 
well is a “permanent improvement.” 

However, the court’s May 4. substi- 
tute opinion falls far short of clearing 
the atmosphere of doubt and uncertainty, 
and the two co-chairmen of the indus- 
try’s general depletion committee feel 
that legislative action is essential to re- 
store the confidence so greatly needed 
in the industry. 
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LIFE-RAFT KNIVES “AT THE READY” 


ANY a U.S. fighting man has found his best friend 
to be a good stout knife, especially on a life-raft. 
That is why life-rafts are not only equipped with knives, 
but each knife is provided with a leather sheath, so it 
can be worn on the belt— “at the ready” for instant use. 


Ordinarily, seawater would soon have the sheaths use- 
less because of shrinkage and stiffness. But this does 
not happen, for the sheaths are made impervious to 
water through the application of Triple- Action Viscol, 
manufactured by The Viscol Company, Stamford, Conn. 


This firm makes sure their product will always be "at 
the ready,” too—they give it the sure protection of 
Crown Can packaging. 
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Pictured above are presidents of 23 of the nation’s leading oil marketing associations. Their statements beginning on opposite 
page. give a timely picture of marketing problems today as seen by these leaders 
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Oil Marketer's 


Convention-in-Print 


War Experience Helpful for Keener Rivalry 


Ahead, Say Presidents at Final Session 


Chairman Herb Taylor opened the eighth and concluding session of NPN’s Oil 
Marketers’ Convention-in-Print with these remarks: 


LADIES AND GENTLEMEN — In 
this, our final session of NPN’s Oil Mar- 
keters Convention-in-Print, presidents of 
state oil marketing associations represent- 
ing many thousand marketers of the 
vation will address you. 

As a fitting finale to our sessions, these 
state associations presidents, themselves 
heads of active and successful oil dis- 
tributing companies, were asked to tell 
you their thoughts 








on the postwar prob- 

EIGHTH lems the independent 

SESSION marketers of the na- 
tion face. - 

In a nutshell, these 

PRESIDENTS’ men see a period of 

NIGHT keen competition for 

their members, in 








which they will also 
be faced with the problem of replacing 
obsolete equipment which has served them 
well in the wartime period. 

However, the marketers will bring to 
their tasks a better knowledge of the oper- 
ations of their own businesses than they 
had when the war started. For these com- 
pany heads, in the wartime shortage of 
help, took their coats off and themselves 
checked in shipments and truck loadings 
at their own bulk plants. They took their 
own turn on station shifts when other help 
was not available. They worked on the 
details of their bookkeeping. They learned 
facts and conditions about their own busi- 
ness the hard way. But they have learned 
them, and they will apply the lessons in 
their postwar operations, in many cases. 


Shortcuts Learned in War Bound 
To Be Helpful, Says Thatcher 


a number of speakers, so 
without further ado, we will introduce 
our first, H. L. Thatcher, president of 
Tennessee Oil Men’s Assn. Mr. Thatcher. 

MR, THATCHER—For the past three 
and one half years the petroleum job- 
bers have been confronted with many un- 
usual problems and handicaps. As new 
rules and regulations, orders and direc- 
tives, limitations and proscriptions have 
been piled on—in most cases arbitrarily 
and without consultation with the inde- 
pendent marketing branch of the industry 
—we have had to take them in stride and 
adjust our operations to the demands of 
the moment, with the one consolation that 
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they were considered necessary to the 
winning of the war. 

Not all of this regimentation has been 
without its compensations. We have been 
forced to become better marketers; to cut 
cur delivery costs by rerouting and in- 
creasing our deliveries, to doing more our- 
selves to replace those gone into the direct 
war effort, to effect many savings in oper- 
ating costs to offset the restricted volume 
of business, to handle allied lines of mer- 
chandise which could be profitably 
handled in connection with the petroleum 
business, and probably discontinue some 
poor—or bad—competitive practices. 

Now with the hope of an early military 
victory we should begin to work for a 
speedy return of the day when regimenta- 
tion will end. 

Now is the time for us to “step-on-it” to 
secure: 

First—The discontinuance, at the earli- 
est possible moment, of the rationing of 
petroleum products; 

Second—The end of regimentation and 
the return to the American system of free 
enterprise; 

Third—A sound Federal tax policy 
which does not unnecessarily penalize 
small business; 

Fourth—A Federal tax policy under 
which all government owned and co- 
operative business, carried on in competi- 
tion with private business, will be taxed 
on the same basis as private business is 
taxed. 

And do not overlook the fact that the 
production and refining capacity of the 
nation is at such a high level that, with 
the reduction which will come in the mili- 
tary demand for petroleum products, and 
with the relaxation of rationing, competi- 
tion for civilian business will be keen. 

Let’s keep it clean! 

MR. TAYLOR — Thank you Mr. 
Thatcher. When many of our fighting 
men were just starting to school 12 years 
ago, Herb. Clay was taking over the reins 
of the Kentucky Petroleum Marketers 
Assn. He has been there ever since, and 
has made it one of the most successful 
in the country. One of the reasons is 
that the Kentucky association has always 
had real leaders for their presidents. No 
exception is Dan Raibourn. We will now 
hear from Mr. Raibourn, from the state 
of beautiful ladies, fine horses and “drink- 
ing likker,” said to be unequaled, Mr. 
Raibourn. 





















MR. RAIBOURN — During this war 
your officers and directors have en- 
deavored to reflect in our activities the 
desire uppermost in the minds and hearts 
of all Kentucky oil men—get the war won 
and over as quickly as possible. 

We have surmounted difficulties in con- 
ducting our businesses, which we would 
have declared impossible of solution, but 
we have come through and will so con- 
tinue until final victory. The postwar era 
holds many new problems for us. Com- 
petition will undoubtedly be keen. Out- 
lets will need remodeling. Much obsolete 
and worn out equipment is due for re- 
placement. Expanded highway construc- 
tion and relocation in the postwar Federal 
aid program will revise present trade lo- 
cations and open up new potentials. 


Raibourn Sees Many Problems 
Facing Marketers Postwar 


We are faced with need for rigid 
economy on the one hand and program 
of sound physical property and equipment 
improvement on the other. Those who 
strike a happy medium here will be most 
likely to win out in the postwar economic 
battle. 

Those who read the danger signs ahead 
are justly thankful for the progress made 
in recent years in improved intercompany 
relations fostered and developed by our 
association here in Kentucky and in many 
of the other states. They realize the im- 
portance of continuing our efforts to 
strengthen our organization. 

None of us fears clean competition, and 
the other brand usually results from 
suspicions that are held to a minimum in 
areas dominated by friendly cordial busi- 
ness relations. Keep your association 
strong and our business healthy. 


Big, Little Business Need 
Each Other, Says O. J. Shaw 


MR. TAYLOR—Our next speaker is 
the president of the Nebraska Petroleum 
Marketers Assn., O. J, Shaw. In the April 
18 issue of NPN, accompanying Warren 
Platt’s story from Italy, there was a 
photograph of Maj. Norman J. Shaw, our 
speaker’s son, one of the chiefs of the 
headquarters staff of the Transportation 
Section of POL, of AF Hq. 

MR. SHAW—The continued progress 
of our Nation and the maintenance of its 
position of leadership in the industrial and 
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economic world will depend, to a large 
extent, upon the degree of co-operation 
and understandiag that exists between so- 
called “Big Business” and small business 
after the war. 


To the average oil jobber, “Big Busi- 
ness” is typified by the large producers 
and refiners. Certainly the large majority 
of oil jobbers may be classified as small 
business. 

“Big Business” needs the understand- 
ing and co-operation of “small business”. 

Small business men have become some- 
what disorganized during the trying war 
period. However, it has functioned well 
and need not be discouraged over its fu- 
ture prospects. It has “tightened its belt” 
and learned to operate under difficulties. 
It expects early relief from the many war 
restrictions and may be expected to fight 
for its place in the postwar world of busi- 
ness. 

Both “Big Business” and “small busi- 
ness” have responsibilities to the Ameri- 
can people. Each needs the other if 
either is to justify its existence. “Small 
business” is closer to the consumer—the 
public. Its contacts are closer—and its 
opportunities greater—than those of “Big 
Business”. 

Leaders of “Big Business” should real- 
ize this fact and, also, that it gives them 
an opportunity of selling “all business” 
convincingly to “small business”—and to 
the public. 

Let me suggest that there is no better 
agency for selling better co-operation and 
understanding to all elements of the in- 
dustry in Nebraska than the Nebraska 
Petroleum Marketers, Inc. Its accom- 
plishments during the war years alone 
have returned to the industry many times 
the contributions in dues or advertising 
made by any member of the industry. 
Its work is not ended. There are many, 
many more things to be done. Their 
accomplishment calls for more co-opera- 
tion and understanding by all elements 
of the industry that it serves. 








Morrill Urges Associations 
Provide Research Facilities 


MR. TAYLOR—We'’ve all heard Clyde 
G. Morrill, executive director of the In- 
dependent Oil Men’s Assn. of New Eng- 
land on various occasions. He always 
has a real message, and this will be no 
exception. 


MR. MORRILL—Nothing can take the 
place of a collective attack upon the post- 
war problems in distribution that face 
the non-integrated marketer of petro- 
leum products. One collective weapon 
is research. 

All business men are more sympathetic 
to qualified research. Market research 
and marketing studies are accepted tools 
for increased sales efficiency. 

The tremendous strides in production 
efficiency during the war , must be 
matched with a corresponding distribu- 
tive efficiency postwar. Before policies 
are determined that will guide a sales 
program capably, a company must know 
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its market. It must know the needs and 
the desires of the customers in that mar- 
ket. 

Company efficiencies must be continu- 
ally measured by comparison of perfor- 
mance with competitors, not on a hit and 
miss basis, but by the development of 
searching cost figures that can be inter- 
changed on a weighted average basis. 

Any association that is prepared to do 
this for the Independent Marketer will 
be a vital constructive force for its mem- 
bers and the industry. Any association 
that shirks that responsibility must re- 
tire to the doubtful solace of social gath- 
erings with a barrel of beer in the cor- 
ner. 

There lies the challenge for all asso- 
ciations that pretend to exist for the bene- 
fit of the firms that are “specialists in 
marketing”. These firms will grow and 
prosper wherever they, as members of 
associations, have the vision to accept 
this challenge. 

MR. TAYLOR—And now we will hear 
from Gordon Duke, president of the 
Southeastern Oil Jobbers Conference. 


Duke Sees Supplies Ample For 
Brief Time After V-E Day 


MR, DUKE—Of paramount interest to 
all petroleum marketers at this moment 
is the question of how much product 
will be available between V-E Day and 
V-J Day and also after V-J Day. From 
discussions with oil men, both large and 
small, it appears to me that the consen- 
sus is that beginning soon after V-E Day 
a substantially greater quantity of all 
petroleum products should be available 
for civilian use for a period of two to 
four months while men and material are 
being shifted to the Pacific theater of 
operation. During this same period it 
is likely that there will be adequate trans- 
portation facilities to move this increased 
quantity of petroleum products for civil- 
ians. 

Following this “breathing spell” trans- 
portation will again become exceedingly 
strained due to the longer distances for 
transporting men and material to the 
Pacific theater and the further require- 
ment of using tankers as floating storage. 

Hence while civilian grade gasoline 
(but not fuel oils) should continue to be 
plentiful at refineries even while the 
Pacific war is in full progress, since it 
seems unlikely that this product will be 
needed for war purposes in the Pacific in 
the same quantity as it had been on the 
European continent, only enough tankers 
will be available to move the minimum 
essential civilian requirements. 

For the longer range picture it is prob- 
able that after V-J Day our country will 
be called upon to supply Europe with oil 
for two or three years until European re- 
fineries are rebuilt and increased refining 
capacity is developed in the Middle East 
and Venezuela. Then Europe will al- 
most certainly be served by petroleum 
from these plants rather than the United 
States, as we shall need to conserve our 


crude which has been drawn upon too 
heavily during the war. Summarized, 
this means that a “buyer market” in pet- 
roleum is unlikely to develop until two 
or three years after the end of the war 
in Japan, except perhaps for an interlude 
of two or four months soon after V-E 
Day. 

MR. TAYLOR — Jumping from the 
south to the north, we have the president 
of the Wisconsin Petroleum Assn., Theo- 
dore Grasse. Mr. Grasse. 


Jobbers Must Be Organized To 
Remain Strong , Grasse Warns 


MR. GRASSE—In 1942 the independ- 
ent oil marketer faced the future with 
grave forebodings. The prospect of carry- 
ing on his business with a possible loss of 
volume of anywhere from 30 to 40% was 
far from pleasant. 

It did not take long for the so-called 
“fringe” station and dealers to drop out 
of the picture. Most of these stations 
never contributed anything to the mar- 
keting end of the business or to the pub- 
lic, and we hope they will not re-appear 
again. 

The independent jobber was faced 
with the problem of surviving this crisis 
and thereby justifying his place in the 
petroleum industry. He not only sur- 
vived, but, in the majority has emerged 
stronger and better fortified to face the 
future. 

Loss of volume has forced the jobber 
to develop the potential business more 
highly and enter into fields of service 
previously neglected and has done a tre- 
mendous job in helping keep America’s 
cars and trucks rolling during this emer- 
gency. With this background, the in- 
dependent jobber can capitalize on the 
tremendous volume of business available 
after V-E Day, and may look to the fu- 
ture with great anticipation. He must be 
ready, and I believe he is, but he also 
must be organized to maintain his posi- 
tion in the industry. 

Only through strong associations can 
the jobber maintain his rights and it is 
my hope that every independent jobber 
joins and supports his association to as- 
sure his future security. 

MR. TAYLOR—Our next speaker is 
the recently elected president of the IIli- 
nois Petroleum Marketers Assn., F. E. 
Morrison, Morrison Brothers Home Oil 
Co., Marion, Ill. Mr. Morrison, 


Morrison Asks Early Relaxation 
Of Government Restrictions 


MR. MORRISON—The thought comes 
to me as to the postwar problems of the 
independent petroleum marketer. I, with 
the entire membership of the [Illinois 
Petroleum Marketers Assn., am heartily 
in favor of all the requirements of the 
government in the handling of petroleum 
goods if they are necessary to aid in 
winning the war, and we would not in 
any way try to help any individual that 
might want to violate the rulings, but 
we do expect to be given every con- 
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Watch Dogs of the Refinery 


The many UOP services protect the 
plant investment and refinery operations of 
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sideration possible in having as many of 
these requirements released just as soon 
as convenient in order to give us a break 
in getting our business back to normal. 

Mr. Ickes has suggested that soon after 
V-E Day the rationing would be relaxed 
50%. If you’ve not been in the mar- 
keting business you can’t grasp how 
much help this would be. It would put 
new life in every individual engaged in 
this business. For the small marketer, 
it has been a hard road to travel. He 
got very little of the government business, 
and with the loss of about 1/3 of his 
normal business it can plainly be seen 
what will happen to a lot in this industry, 
and it has happened to a number already. 
It takes about so much business to meet 
the expenses, then anything over that is 
our only chance for a profit. With the 
increase in the cost of living, with em- 
ployment and labor shortages having to 
be reckoned with, with the dissatisfac- 
tion of employes when impossible to 
meet the salaries of government plants 
and companies filling government con- 
tracts, with all of our prices frozen at 
the declaration of the war, and with 
the additional expense in carrying out 
the requests of the different government 
departments, you can see some of the 
handicaps in our business. 


Rationing of fuel oil has driven a lot 
of former users of fuel oil to some other 
heating fuel, which is our loss. When 
the rationing of gasoline is relaxed, the 
automobile manufacture should be eased 





Rosenthal's Last Words 
Voiced Pride in Industry 


Just before he died on April 16, 
Charles S. Rosenthal, dean of the 
Midwestern oil marketers, prepared 
a statement for NPN’s Convention- 
Mr. Rosenthal, then past 
75, said he was 
looking forward 
to the applica- 
tion of new prin- 
ciples in  mer- 
ch andising, 
which he pre- 
dicted would re- 
sult in a surpris- 
ing increase in 
profit for inde- 
pendent oil mar- 
keters. 

Mr. Rosenthal 
was the founder 
of the _ Illinois 
Petroleum Marketers Assm. He was 
first elected president in 1926, and 
again in 1942, and had served con- 
secutively since that time. 

On the day he died, Mr. Rosenthal 
wrote a letter reviewing the wartime 
activities of the Illinois Association. 
It said, in part: “We can -well feel 
proud of our connection with an in- 
dustry that has done so much to 
help our fighting forces.” 


in-Print. 





Mr. Rosenthal 
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so that the plants can be started and 
cars can be replaced. A lot of cars and 
trucks are off the road for want of re- 
pair, which cannot be purchased, not 
saying anything about tire shortage. 
These repairs and tire restrictions taken 
off will increase no small amount of 
sales while waiting for new cars and 
trucks. 


There’s going to be a great demand for 
oil equipment and building material 
whenever the ban is lifted on the build- 
ing, repair, and new equipment for bulk 
plants and service stations, which are 
all in a bad state and getting worse each 
month on account of the limit allowed. 


Of course we are all going to find a 
place for the boys that were taken from 
us to fight the war. Also, I think that on 
their return everyone that is operating 
a service station will be only too glad te 
give a place to those who were partially 
handicapped by injuries. They can oper- 
ate a service station. I believe this will 
be followed by all oil companies. 

And above all things, the reduction of 
taxes should be considered. 


Hadlick Foresees Continuance 
Of Some Controls for Years 


MR. TAYLOR—Our next speaker is 
particularly well known to all of us. He 
has been telling the boys how to keep 
out of trouble for over a year in the 
pages of NPN. He is Elwin E. Hadlick, 
president of the Northwest Petroleum 
Assn. Mr. Hadlick. 


MR. HADLICK—A trade association 
always has the job of satisfying industry 
that the work it is doing is important. In 
the last few years that task has been as- 
sumed by government. This was not 
any deliberate desire or effort on the part 
of Government to make life easier for 
association executives. It was rather an 
offshoot of the development of the tre- 
mendous number of government regula- 
tions under which all :ndustry now oper- 
ates. 


No concern in industry can operate 
without at some time finding itself in 
violation of some provisions of law, and 
that regardless of how careful it may be. 
Such effect does not however excuse 
any business firm from failing to make 
the attempt to hew to the line. No busi- 
ness can be properly fortified with ade- 
quate knowledge and technique without 
the assistance of a good trade associa- 
tion, and business men now understand 
this fully. 


We can look for continuation of many 
governmental controls over industry for 
some years to come. Rationing may go 
soon but price and wage controls, high 
taxes, social security reforms, veteran 
programs, etc., will be with us for some 
time. 


MR. TAYLOR—Harry Kiritz, president 
of that big and successful Empire State 


Petroleum Assn.,—ESPA—will now ad- 


dress us. Mr. Kiritz. 


Kiritz Says War Taught Oil 
Industry to Pull Together 


MR. KIRITZ—Team work—complete 
co-operation between all branches of in- 
dustry has proved to be our greatest 
secret weapon against our common en- 
emies, who today are staggering from its 
effective blows. We believe the petro- 
leum industry has been outstanding in 
this respect. 

During the crisis, which we know has 
not ended, the problem of sound busi- 
ness operation has been a very difficult 
one but out of our wartime experience 
the jobber and distributor will emerge 
in a much stronger position. The trials 
of war have brought us a new perspec- 
tive and a new ideal. We intend to car- 
ry them over into the coming years. 

Our association sees an ever grow- 
ing opportunity for expanded service. 
During the crisis we have found the way 
to pull together. After the war we shall 
not forget that underlying all the compe- 
tition which we cherish and foster, there 
must still be the basic spirit of co-opera- 
tion. This co-operation in competition 
can and must be extended throughout 
our entire industry among ourselves as 
jobbers, between major and independent, 
between big and little fellow, as well as 
among producers, refiners and marketers. 

MR. TAYLOR—And to switch from 
the dialect of the East to the brogue of 
the South, we will hear from C. M. Bar- 
ringer, president of the North Carolina 
Oil Jobbers Assn. 





Barringer Sounds a Warning 
On “Anticipated Bonanza” 


MR. BARRINGER—We are all pretty 
well acquainted with our wartime prob- 
lems and despite our dislike for many 
restrictions, and difficulties in securing 
merchandise, equipment and supplies we 
are muddling through in pretty nice style 
—all looking forward to the postwar 
period; many of us with high hopes for 
a period of feast with few troubles. 

May I caution you to give long and 
careful thought to this period of antici- 
pated bonanza. Do not kid yourselves: 
the postwar period will be more danger- 
ous than the period we are now going 
through. You are going to have to con- 
tinue to fight to keep your business. Com- 
petition will be keen—much of your 
equipment will be obsolete and must be 
replaced, and even if we continue to 
operate on the same marginal basis as 
now, our net returns will tend to de- 
crease because of rising operating costs. 
Whether we survive and maintain our 
essential position in the industry, or 
whether we fall, depends on our ability 
to reduce over-all operating costs. 

It is so obvious that operating costs 
must be less than gross operating mar- 
gins, I shouldn’t have to call attention 
to the fact that some of us are paying 
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too high rental, using costly delivery 
methods and are careless about credits, 
leakage and evaporation. ‘These are all 
portions of our operating costs. 

I wish that I could anticipate all our 
problems and offer solutions for them, 
but I am human like you, and my ability 
to foresee is limited. 

Let my last suggestion be, that we 
keep ourselves in a position to change 
pace or direction as our problems arise; 
even, if in so doing, we find ourselves 
approaching our objective by methods 
foreign to our way of thinking and our 
type of operation. 


E. C. Wilson Rejoices in Great 
Job Performed by Industry 


MR. TAYLOR—And now let’s hear 
from South Carolina. I understand that 
E. Clyburn Wilson, president of the 
South Carolina Oil Jobbers Assn., wants 
to hand his fellow oil men a bouquet. 

MR. WILSON—To the Members of 
The South Carolina Oil Jobbers Assn. 
and the jobbers of America I wish to ex- 
tend greetings. I offer congratulations 
to you for the very splendid manner in 
which all have co-operated and carried- 
on during these times of double duty and 
shortage of manpower. 

From every corner of our country 
comes praise to the oil industry for the 
magnificent wartime job it has accom- 
plished, and I, in behalf of the members 
of our association accept our share of 
this commendation with a deep feeling 
of sincere appreciation and pride. With 
these plaudits comes to each of us the 
desire and inspiration to serve in an even 
more acceptable manner that every com- 
munity, town and city may become the 
finest place for freedom loving citizens 
to live. 

MR. TAYLOR — Geo. R. Haering, 
president of the Arkansas Independent 
Oil Marketers Assn., is worried—and who 
isn’t—about unjust taxation, and has a 
recommendation to offer on the subject. 





Haering Urges Fight Against 
All Forms of Unjust Taxes 


MR. HAERING—The legislative bod- 
ies, because of pressure groups, to date 
have enacted several revenue measures 
against our industry which we feel are 
unjust, because such revenue is being di- 
verted for other purposes. 

This type of legislation has been abu- 
sive to our industry. But we have been 
reluctant to challenge the constitution- 
ality of such acts because there is a fear 
existing that should legal action be taken 
against the collection of such revenue, 
new acts would be enacted to offset such 
revenue, which would prove more abu- 
sive than the present acts. 

The only avenue of escape from unjust 
taxation, and induce pressure groups to 
pick on another industry for a change, 
would be to contest each act as created 
by the legislature to the fullest extent 
of the law without fear or favor. This 
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is my recommendation to our association. 

Had we been able to hold a real con- 
vention I would have selected a speaker 
to talk on the subject “Excessive Pro- 
duction of Light Oils during the begin- 
ning of the postwar period, and how 
marketers can combat same without the 
complete destruction of basic price struc- 
ture.” 

MR. TAYLOR—Next we have Phil 
Williams, president of the Indiana In- 
dependent Petroleum Assn. Mr. Wil- 
liams prepared his talk in Florida, where 
he was resting up from his many wartime 
oil association and other activities. He 
is now back in Indianapolis. 


War Survival Stresses Strength 
Of Independents—Phil Williams 


PHIL WILLIAMS—There will always 
be an independent. 

The effects of the war on the petro- 
leum industry has brought about some 
very definite conditions. 

During the emergency the indepen- 
dents and majors have worked shoulder 
to shoulder together. As a result of 
teaming together they know each other 
better and have a better understanding 
of each other’s viewpoints and problems. 

The fact that the majors have shared 
their crude and petroleum products has 
definitely proven that there is a place 
for all and each has certain spheres in 
which he can serve. Even though they 
have shared, their financial statements 
prove that the sharing didn’t materially 
affect their earnings. 

This emergency has definitely proved 
that there will always be an independent 
industry, and most especially an indepen- 
dent marketer. 

The fact that the independents have 
survived and sustained themselves in 
spite of all the handicaps, regulations, 
manpower and material problems, cer- 
tainly must prove that they will thrive 
when all the regulations are removed. 

When you stop to think that in the 
main, about the only business that was 
rationed was the business that the inde- 
pendents were doing. The independents 
didn’t have any war business, very little, 
if any, essential business. In spite of 
this, the independents have survived. 
This certainly proves the fortitude and 
ingenuity of the independents. 

So, independents—“Keep Courageous”, 
and with “Chins Up” we will again re- 
sume our rightful place in the sun and 
get our full share of the business. 


Stern Readjustments Ahead, 
Says Eric V. Weber 


MR. TAYLOR—We asked Eric V. 
Weber, president of that live wire Ohio 
Petroleum Marketers Assn., for remarks 
of about 200 words for “president’s day”. 
He took us seriously, and really held his 
talk down to just about that. 

Oil Marketers have been making not- 
able contributions to the winning of the 
war. Those unable to go to the scenes 


of hostilities for the most part have la- 
bored earnestly and diligently at home, 
without regard to hours and personal sac- 
rifice, to serve the extremely serious need 
for automotive maintenance. They, too, 
have sent their sons and daughters to 
military operations, purchased war bonds 
freely, contributed generously to move- 
ments associated with the war movement, 
and donated their blood that some fight- 
ing man might live. Marketers really 
have done a good war job and may be 
proud of it. 

The peace-time effort in marketing is 
just ahead. That means tremendous re- 
adjustment in our businesses. Marketing 
is not likely to be the same as it was be- 
fore the war, and the readjustment which 
we anticipate is almost bound to invite 
more or less confusion, a thing we must 
all seek to avoid and minimize. 

My view is that marketers generally 
should approach the post-war transition 
era with coolness and courage, making 
our plans carefully in the light of sound 
reasoning as we consider developing 
trends. It is becoming more obvious that 
marketers, more than ever before, will 
have to discharge their functions more 
completely and intelligently. 


Benjamin Dennis Puts Emphasis 
On the Need for Efficiency 


MR. TAYLOR—Benjamin Dennis, Jr., 
president of the Virginia Petroleum Job- 
bers Assn., asked to be excused from 
making a speech. He said to express to 
the convention his wish for a speedy 
end to the war and the gradual return 
to normal conditions. He said that he 
was hoping that there would not be too 
much price cutting in the jobbing field, 
nor too much competition along the 
lines of the old, third grade gasoline. 

“Advise all jobbers to plan to bring 
all their service outlets up to the high- 
est degree of efficiency,” he said, “and 
to once again return to the idea of sell- 
ing petroleum products by giving service 
to the motorists”. 

As you will recall, we devoted a spec- 
ial session to the Iowa Independent Oil 
Jobbers’ Assn. And now we will hear 
from their new president, W. J. Mohler, 
known as “Walt”. 


Mohler Raises Some Questions 
About Transports and Bulk Plants 


MR. MOHLER—It is high time the 
oil jobbers do some postwar planning, or 
at least do some thinking now. The war 
has upset our home front economics 
which will be changed from a scarce and 
rationed industry to an over-supply. 

Most of us are receiving our supplies 
by motor transport. Are they here to 
stay? What about the bulk plants lo- 
cated on railroad property. Will the rail- 
roads stand for the continuance of motor 
transports delivering to such plants? Will 
the motor transports by-pass the bulk 
plants and deliver direct to service sta- 
tions, and even large consumers? Will 
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the motor transporter control the home 
market? 

Then, too, service stations, bulk plants 
and equipment haven’t had new faces 
(paint) since the war started—equip- 
ment is wearing out and becoming obso- 
lete. No improvements of any kind have 
been made. It is high time the oil job- 
bers started thinking and planning to 
jack themselves up and out of the rut, so 
that when the time strikes on the home 
front we will be ready to meet the many 
problems facing us. 


MR. TAYLOR — Next we will hear 
from J. M. McMurry, chairman of the 
executive committee of Arkansas P.I.C., 
state superintendent of The Texas Co., 
and president of the Oil Dealers’ Assn. 
of Arkansas. 


McMurry Sees Speedy Revival 
lf Shackles are Released 


MR. McMURRY—When men of in- 
dustry meet these days, conversation in- 
variably gravitates to the postwar era 
and the many problems facing the busi- 
ness world. 


We of the petroleum industry have our 
share of these problems but I have no 
fear that this industry will fail to meet 
the challenge fairly and squarely and 
resolve any postwar difficulties, regard- 
less of their magnitude when.the shackles 
of bureaucratic control are released. 


MR. TAYLOR—We have another new 
association president, Dean E. Pittenger, 
Kansas Oil Men’s Assn. Mr. Pittenger 
said that he could think of nothing to add 
to his “Policy of Unity” statement ap- 
pearing in the April 16th issue of The 
Bulletin, that splendid Kansas Oil Men’s 
Assn. magazine, of which R. V. Hyatt is 
editor. So Mr. Pittenger will read that 
statement. 


Pittenger Cites Improvements 
In Motors and Motor Fuels 


MR. PITTENGER—We know that the 
war has brought about many improve- 
ments in motors and motor fuels. We 
know that soon after final victory in this 
war many motors will be considerably 
lighter, creating more horsepower and 
able te run many more miles per gallon 
on high octane gasoline. It isn’t at all 
impossible to soon see jet-propelled au- 
tomobiles which will burn a very low 
grade of fuel and ge many miles per 
gallon. The rubber industry has good 
reason to believe they can build a tire 
that will give double the mileage of a 
prewar tire. We also know that com- 
petition will be keener than ever soon 
after VE-Day. We have learned from 
this war many good lessons in efficiency 
and economy which will, of course, be 
reflected in postwar marketing. 

MR. TAYLOR—Frank A. Lathe, pres- 
ident of the Maine Independent Oil 
Dealers’ Assn., is our next speaker. Mr. 
Lathe. 
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Strong Organization Valuable 
Investment, Frank Lathe Says 


MR. LATHE—I firmly believe that 
during the next few years, oil marketers 
assqciation membership will be the most 
valuable investment that anyone han- 
dling petroleum products can make. 

There can be no doubt that a clear 
thinking group of businessmen can sit 
down and consider and analyze new 
methods and trends and check results 
and issue reports and bulletins that will 
give association members a distinct ad- 
vantage over those who do not have the 
benefits of association contacts. 

To achieve this, the association must 
have the names and active support of 
successful operators in their territory. 
Success depends entirely upon the con- 
fidence and respect that members of the 
industry have in the representatives of 
the group. 

MR. TAYLOR—Roy W. Blair, presi- 
dent of the Missouri Independent Oil 
Jobbers Assn., whose home is in Troy, 
Mo., is our next speaker. 


Roy Blair Sees Fine Chance 
To Strengthen Good Will 
MR. BLAIR—To my way of thinking, 


we independent oil marketers have an 
unusual opportunity right now to build 
goodwill that will pay dividends during 
the postwar period. Our close personal 
contact with our customers gives us 
many opportunities to render additional 
service during these days of government 
regulations that will not soon be forgot- 
ten by them. 

MR. TAYLOR—F. M. 


Hahn, presi- 





OPA Shelves Bonus Bailout, 
Works on New Program 


NPN News Bureau 
WASHINGTON—OPA has shelved 
the “bonus bailout plan that would 
have given super-careful dealers a 
chance completely to erase debits 
made against their inventories. 

Officials say that there is no point 
to further complicating the bail-out 
procedure (Amendment 163 to RO5C) 
which by itself has turned out to be 
an almost complete failure due to 
dealer’s disinterest in complicated 
standards, forms and regulations that 
control it. 

Bonus plan would have given a 
conscientious dealer a chance to work 
off past permanent debits that remain 
after he has taken full advantage of 
amendment 163. 

The plan now is to draw up a sim- 
plified procedure in lieu of the pres- 
ent bail-out and replenishment pro- 
grams, so that dealer’s inventories can 
be restored to efficient working lev- 
els. The plan developed will be pre- 
sented at the next meeting of OPA’s 
gasoline industry advisory committee, 
for which no date has yet been set. 











dent of the South Dakota Oil Mens 
Assn., has a few remarks to make. 


F. M. Hahn Pays Tribute 
To Work of S. D. Assn. 


MR. HAHN—I wish to say that I have 
been highly honored in being chosen 
president of the South Dakota Oil Mens 
Assn. for the reason that this is a very 
old and successful Association. And now 


with its very able secretary, Mr. J. E. 
Adrian, the South Dakota Independent 


Oil Men are doing a very fine job in 
supplying petroleum products to the 
farmers of South Dakota during these 


wartimes. 


The Association and Mr. Adrian were 


also able to get R Coupons issued about 
two weeks earlier which helped the farm- 
ers this year as they got in the fields the 


15th of March. 


Mr. Adrian also met with the governor 


and the Highway Commission in regard 
to giving gasoline transports considera- 


tion on account of posted roads. Our 
legislative efforts got a reduction of in- 
spection fees and stopped an increase in 


State gasoline tax. 


All Groups Worked Together 
In W. Va., David Frank Reports 


MR. TAYLOR—David S. Frank, pres- 
ident of the West Virginia Petroleum 


Assn., asked us to read his statement to 


the convention-in-print, as he did not 
wish to make a formal speech. 
Mr. Frank’s statement. 


David S. Frank, President of the Gen- 


Here is 


eral and Executive Committee of the 
West Virginia Petroleum Association and 
Superintendent of the 
Cabin Creek, W. Va., points out that the 
state 


Pure Oil Co., 


association has progressed with 
rapid strides under the competent lead- 
ership of West Virgina oil men. 

The association was organized Aug. 1, 
1932, and through the 13-year period 
has effectively carried ou the objectives 
set forth. 

The West Virginia Petroleum Assn., 
which includes well over 1500 represent- 
ing the producer, refiner, transporter, dis- 
tributor and retailer, are proud to an- 
nounce that they have teamed together 
in a conscientious effort to bring this 
world struggle to everlasting peace and 
victory. 

MR. TAYLOR—Ladies and Gentle- 
men: This brings our convention-in-print 
to a close. It has been a lot of fun. And 
it has been successful any way you want 
to look at it, thanks to the splendid co- 
operation from you. 

I sincerely hope that by next year my 
sons and yours and your employes will 
be out of this war, and that I will get to 
see you in person at a real convention. 

So long and thanks again tor the many 
kind things you have said about NPN’s 
Oil Marketers Convention-in-Print. 


© ° ° 


There being no further business, the 
meeting adjourned sine die. 
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4 Billions Slashed 
From Ship Program 


NPN News Bureau 
WASHINGTON — The _ House _ this 
week voted to cut the Maritime Commis- 
sion’s shipbuilding program by $4,265,- 
000,000, the first reduction in the coun- 
try’s big war spending. 

The cutback was recommended by 
President Truman in a White House 
announcement which estimated the sav- 
ing at more than $7,000,000,000 (repeal 
of a $3,100,000,000 appropriation and 
cancelation of $4,265,000,000 in 
tract authorization). 

Rep. Cannon, chairman of House Ap- 
propriations Committee, explained, how- 
ever, that the two figures could not be 
added because the appropriation was to 
be used to pay part of the bills which 
were to be incurred under the canceled 
contract authority. Hence the two fig- 
ures covered the same items. 

Meantime, Admiral Emory Land, 
Maritime Commission chairman,  ex- 
plained that the cut will not affect com- 
pletion of the current construction pro- 
gram under which approximately 12,- 
000,000 deadweight tons of new ships 
will be built this year. U.S.M.C. spokes- 
men told NPN that the reduction would 
have no effect on the construction of 
tankers for which contracts 
ready been awarded. 


con- 


have al- 


National Travel Service Plan 
Under Study by A.A. A. 


NPN News Bureau 
CHICAGO — The American Automo- 


bile Assn. is considering a plan to es- 
tablish a comprehensive national travel 
service, including both domestic and 
foreign travel by automobile, plane, train 
or steamship according to J. J. Cav- 
anagh, vice president and general man- 
ager of the Chicago Motor Club, who 
has been elected chairman of an all-in- 
clusive travel committee appointed by 
A. A. A. officers. 

Since the plan would include trans- 
portation reservations of all kinds, it 
would also embrace hotels and camp ac- 
commodations, sight-seeing tours, travel- 
ers checks, insurance, car rentals, routing 
and other data. 

Date on which such travel will begin 
is still uncertain, but Mr. Cavanagh said 
A. A. A. will be ready.. The plan is 
being developed as the result of a na- 
tionwide survey recently 
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OPA Tightens Tire Bookkeeping to Protect Supply; 
Monthly Inventory Required Starting June 1 


NPN News Bureau 
WASHINGTON-—Starting June 1, all 
the tire dealers will be required by OPA 
to maintain current records and to take a 
monthly inventory to establish accounta- 
bility for tires and tire certificates. It’s 
part of a new program of tightening tire 
dealers’ record-keeping requirements 
along with other changes which OPA an- 
nounced are “all designed to protect the 
nation’s small supply of tires.” 

OPA said that it expects the new re- 
quirements to help its enforcement agents 
uncover illegal transfers of tires. It was 
noted that the agency recently has ex- 
perienced great difficulty in obtaining 
records “which show the number of tires 
and replenishment certificates some deal- 
ers have on hand because it has been 
forced to depend upon dealers’ inventories 
as of December, 1941. In many cases, 
these records are not available.” 





Army Pipeliners in India 
Battle Tigers, Wild Elephants 


Special to NPN 

SOMEWHERE IN NORTHERN 
INDIA—Pipeliners are a breed of men 
who have wonderful experiences and 
often tell still more wonderful tales of 
them, but the following is taken from a 
formal Army report and hence can be 
vouched for. It has been duly passed 
by the censors, who do not believe that 
there is much danger of the Japs tak- 
ing up the suggestion of sicking 
elephants and tigers on pipeline com- 
panies. It has been cleared to us also 
by a perfectly reliable Technical En- 
gineer from The Texas Co., now 
Deputy Chief of the Area Petroleum 
Office at London, Col. Carl E. Cum- 
mings. Excerpts from the report fol- 
low: 

“Wild elephant at Station No. 21 
this morning went through India 
Basha, took signal car trailer and threw 
it up in the air wrecking it completely, 
then tore down 4 foot fence, then 7 
foot fence and was killed by one shot 
from a 303 rifle. Conference now being 
held as to disposal of remains; any 
suggestions greatly appreciated. No 
other casualties. 

“Further report on wild animals: 

“Night before last at Station No. 22, 
a tiger tore down screen door in 
kitchen and consumed all suet and 
other non canned food. Responsibility 
of operating pipeline in ASSAM be- 
ginning to assume angles not taught in 
Pipeline School. 

“For your information, Pvt. ——— 
recently mauled by tiger at Station 
No. 16, doing nicely but expected to 
be confined in hospital for another 
6 weeks. Request that you please 
delegate authority to me to organize 
hunting parties when necessary only 
for purpose of tracking down maraud- 
ing animals.” 











Major changes effected by this week’s 
action are as tollows: 

(1) Transfers of Grade I tires between 
dealers, previously permitted upon au- 
thorization of an OPA district director, are 
prohibited except when a dealer is dis- 
continuing business, Dealers may con- 
tinue to transfer Grade I tires to a manu- 
facturer after obtaining authorization of 
the OPA district director. 


Form to Be Provided 


(2) Beginning June 1, 1945, dealers 
are required to maintain a current record 
of replenishment of “B” portions of tire 
certificates mailed by them to suppliers, 
and of tire shipments received. OPA will 
make available to dealers a form, R-73, 
on which this record may be kept. A 
monthly inventory is also compiled on this 
form, which must be available at all times 
for OPA inspection and from which the 
dealer may easily prepare his inventory 
report. 

(3) All dealers must file a registration 
report on OPA form R-71, showing their 
total supply of Grade I and Grade II 
tires in stock and quantity of Part B 
tire certificates on hand June 30, 1945. 
This report must be filed with OPA by 
July 10, 1945. It will show the dealer’s 
working inventory. 

The new bookkeeping and inventory 
forms, R-73 and R-71 respectively, to- 
gether with detailed instructions on pre- 
paring them, will be mailed soon to ali 
tire dealers whose names are on file with 
OPA Inventory and Control Branch, New 
York. In addition, copies will be supplied 
tire manufacturers, dealers’ associations, 
and OPA regional and district offices, 
where those who fail to obtain the forms 
by mail may obtain them. 

Other Requirements Listed 

Three other requirements of this week’s 
action will prevent diversion for illegal 
uses of the Part B tire certificates, OPA 
said. These certificates must be forwarded 
by the dealer to his supplier in exchange 
for new tires. The new requirements are: 

(1) Dealers discontinuing business 
must surrender to their OPA district di- 
rector the Part “B” certificates on hand 
unless their transfer to a person who will 
continue the tire business at the estab- 
lishment has been authorized. 

(2) Suppliers must submit to the OPA 
district director‘upon written request “B” 
parts representing: Grade I tires which 
the supplier owes a dealer who has discon- 
tinued business. 

(3) Both dealers and manufacturers 
must, between June 1 and June 20, 1945, 
destroy or dispose of as scrap all tire certi- 
ficates and receipts dated before Dec. 1, 
1944, These certificates and receipts are 
now invalid. 

OPA’s actions were taken in Amend- 
ment No. 97 to Ration Order 1A—Tires— 
effective June 1, 1945. 
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“The oil industry certainly jumped into the war with both feet! 4 


¢ “Gassing up” planes, PT boats, 
jeeps, and tanks is a hefty job. 
And there wouldn’t be nearly so 
many of these weapons if it were 
not for other hefty jobs assumed by 
the Petroleum Industry. 
Developing cutting oils that in- 
creased production; quenching oils 
that helped improve quality and 


quantity of output; synthetic rub- 
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ber and plastic components which 
tremendously eased shortages —all 
these have been oil industry proj- 
ects, too. 

We've helped speed the develop- 
ment and flow of weapons and 
equipment with a thousand other 
undertakings. 

We're proud of our industry and 


of Gulf’s place in it. 


READY TODAY WITH THE FUELS OF THE FUTURE 
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Rail Hauls To East Decline 26,636 b/d 
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NPN News Bureau 


WASH!NGTON—Tank car hauls of crude and products to the East Coast dur- 
ing the week ended April 28 totaled 512,031 b/d, compared with 538,617 b/d the 
previous weck, or a decrease of 26,636 b/d, PAW reported this week. Number of 
cars loaded by shippers was 16,649 compared with 17,511 the week before. Ship- 


ments by companies were: 


Allied Oil Co. Inc. 45 Drake 

Allied Oil Corp. of Ill.... 17 Elk Refining 
Amsco . 187. Franklin 
Arkansas Fuel ; : 83 Freedom Oil 


Ashland Refining . 149 Geier-Jackson 

Asiatic Petroleum .... 25 Globe 

Atlantic Refining 610 Gulf 

Bell Oil & Gas .. : 1 Hartol 

James B. Berry Sons..... 21 Independent 

Cantelou 42 Industrial , 

Carbide & Carbon Chem. Jenney Mfg. Co. 
_. —Se 57 Libby 

Chalmette ........ ‘ 8 Maritime Oil 

Champlin 111 McMurray 


Cities Service Oil Co. (Pa. ) 
Cities Service Oil Co. 


201 Mid-Continent 


|S .. 28 Ohio Oil 
Continental —— ? Pan American 
Cosden ; 73 Pana 
Crown . §1 - Phillips 
Danciger 86 Premier 
Daugherty . ' 85 Primrose 
Dornoil SP erat 1 Pure 


Bill Easing Limit on Trucks 
Hauling Well Cement Advances 


Special to NPN 

AUSTIN — The Texas Senate has 

passed, after caustic debate, a bill remov- 

ing the load limit for trucks that haul 

bulk cement used for completing oil 
wells. 


The bill, by Sen. Jesse Martin, pro- 
vides that the load limit may be removed 
only when the cement is hauled from 
loading and unloading plants at the rail- 
road delivery point nearest the oil well. 

Opposition to the Martin measure was 
led by Sen. Fred Mauritz, who sought 
to amend it by removing the load limit 
on any type of cement used for this pur- 
pose. His amendment was defeated. 

Sen. Mauritz, who said he was opposed 
to the bill in any form, maintained it 
would drive the “little dealers” out of 
business because they would be limited 
to the present 48,000 pound load limit 
on hauling bulk cement anywhere except 


National Refining 


4 Republic . 181 
10_—s‘Richfield 95 
8 Rock Island .. 6 

7 Root a 
25 Royal Petroleam 189 
40 Shell 932 
1769 = Sinclair ; . 358 
222 Skelly fe 16 
27 Socony-Vacuum 1874 
12 Southland 13 
103 Southport 6 
8 S. O. California 25 
60 ‘S. O. Indiana 754 
26 S. O. Kentucky .. 78 
12 S. O. New Jersey 3008 
17. —‘S. O. Ohio 150 
DR | RS Sa ee .1531 
1257 Talco 37 
4 Texaco oars 1420 
148 Tide Water . 78 
20 Tiona 1 
7 Triangle : 10 
216 White Fuel 44 


to an oil well or in hauling sacked ce- 
ment. 

“The bill would simply grant special 
privilege to the Halliburton people (Hal- 
liburton Oil Well Cementing Co.) If 
were going to grant special privileges 
to these monopolies, these big boys, we 
should give the same privilege to all ce- 
ment dealers,” Sen. Mauritz said. 


Markham Lauds New Jersey's 
Limited Access Road Bill 


NPN News Bureau 

NEW YORK—Baird H. Markham, di- 
rector of the A.P.I.C. declared that New 
Jersey is the first state to enact a fair, 
workable and American solution to the 
problem of servicing motor vehicles us- 
ing limited-access highways. 

The law, which was signed recently 
by Governor Edge, bars all commer- 
cial establishments from the state’s pro- 
posed parkways and freeways and pro- 
vides for roads giving direct and con- 
venient access to privately owned and 


operated service facilities. It also em- 
powers the state highway commissioner 
to designate the locations of these ac- 
cess roads and to specify the type and 
size of signs that will point them out to 
motorists. 

“It has been a practice on some high- 
ways of this type to grant franchises for 
service stations and other facilities,” Mr. 
Markham said. “But motorists using 
these highways should have the same op- 
portunity as elsewhere to choose for 
themselves the brand of petroleum prod- 
ucts they will use. 

“A bill, introduced this year in the 
New York legislature provided for state 
ownership and operation of service sta- 
tions along a through-way to be con- 
structed from New York City via Al- 
bany: to Buffalo. This constituted a 
clear violation of the American prin- 
ciple of free enterprise and could have 
created a possible precedent for the in- 
vasion of other commercial fields by the 
state in unrestrained competition with 
private business. 

“For these reasons, the New York 
legislature, with the approval of Charles 
W. Sells, state superintendent of public 
works, struck oul the provision for state 
ownership of gasoline stations and other 
facilities from the bill before its passage. 
Now the final arrangement for service 
facilities on the authorized through-way 
remains to be determined.” 

Mr. Markham continued: “It is to 
be hoped that all other states contem- 
plating construction of controlled or lim- 
ited-access highways, follow the lead of 
New Jersey by providing for the free 
and independent operation of service sta- 
tions and other facilities along limited- 
access highways so as to preserve the 
principles of free enterprise and fair com- 
petition.” 


Capt. Steinmuller Is Cited 
For Tanker Work in ‘Med’ 


Special to NPN 

ALLIED FORCE HEADQUARTERS, 
Italy — Capt. Alfred C. Steinmuller, 
veteran tanker skipper, who lives at 
Galveston, Tex., when he isn’t fighting 
a war, has been awarded the “emblem 
for meritorious civilian service.” 

Capt. Steinmuller, formerly of Stand- 
ard Oil (N.J.), now a member of the 
United States Merchant Marine, re- 
ceived this honor for service in the 
Mediterranean Theater of Operations 
from June 1, 1943, to Feb, 1. 1945. 
During that time he was chief of civil- 
ian tanker expediters and technicians for 
the Petroleum Section of Allied Force 
Headquarters. 

The citation said that “Capt. Stein- 
muller, demonstrating outstanding tact, 
foresight and ability, directed a group 
of American civilian tanker technicians 
in expediting and supervising tanker dis- 
charge at principal Mediterranean ports, 
thereby resulting in the maximum effi- 
ciency and releasing vital tanker ton- 
nage for other war theaters.” 
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Free-running, combina- 
tion ball bearing and 
swing joint, easily tight- 


Double outlet simplifies 
piping and permits a by- 
pass connection when re- 
C- ened or repacked in quired 

id place. The bearing takes 

to the entire weight and 

thrust of the reel, remov- 

ing all strain from the 

packing gland. 


or Hose elamp by its snub- 
r. nT «ae bing ‘action takes strain 
ig ; off Hose Coupling and 
Recessed front makes prevents hose breakage 
j this the most compact whereitis attached toreel. 
24 reel obtainable. All , 
parts easily accessible. 
ie 
te 
l Hose connection at New design all ball bear- 
1. > correct angle to pre- atid Keegy a tree 
a vent hose kinks. Hose a ee thet d — 
a can be attached to Sd a, 60 ae —_ 
n- we ae pmewee eas- stall ~ y ape 4 oe 
ye ily by first removing aaa ; 
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h by four bolts. 
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ic front for easy access. 
. Free-running and eas- Reel can be 
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. Combination braking and locking device, Rigid construction eek te aie 
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this device, the reel can run free, with a and supporting angles mechanism 
to slight drag, or can be locked securely. assuring long life. “X can beinstall- 
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The New Hose Reel Ycu Have Been Looking For 


easily accessible. It is light in weight, a reel that 
holds 100 feet of 11/2"’ hose, only weighs93 pounds. 


COMPACT, RUGGED, LIGHT IN WEIGHT, 
S BALL BEARING CONSTRUCTION THROUGHOUT 





The new Philadelphia Valve Co. reel is the finest 
reel built. It is compact, rugged, and light in 


We can furnish hose reels in any size or 
shape. They can be furnished for installation 


ig 

m weight. All parts are of steel, malleable iron, or either in bucket box at rear of truck or in under- 

j- bronze; no cast iron is used. It is ball bearing slung box on side of truck. Give inside dimen- 

is , throughout with hardened and ground races. sions of box when writing for information. 

e (6 ball bearings are used.) It will never wear out. Special reels can also be furnished for Airfield 

“ ' The reel can be changed from top winding Refueling Pits and Ship Docks. 

1- to bottom winding by reversing the hose con- Delivery can generally be made in a few days 

a nection and rotating the drum. All working after receipt of order. For sizes, prices, and 
parts and hose connections are in front and dimensions, write for Catalogue No. 165. 

t 

ip A 

‘ PHILADELPHIA VALVE COMPANY 

* ARAMINGO AVENUE AND ONTARIO STREET, PHILADELPHIA 34, PA. 

a. 








Pacific Coast Distributor: Oil Marketing Equipment Co., 325 Fremont St., San Francisco, Cal. 
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PROPULSION 


From Fighter to Flivver 


By Ed. Clark 


Aviation Editor, Cleveland Press 

CLEVELAND—Jet propulsion, — on 
which remarkable strides were made in 
1944, is going to write new aviation 
history in 1945, speeding up the tempo 
of the war and foreshadowing new peace 
time developments. 

It is the expresed belief of many high 
ranking Army Air Forces officers that 
development of jet propulsion immedi- 
ately made obsolete every fighter plane 
then being produced. 

These revolutionary new weapons can 
fly rings around the fastest modern 
fighter, and even increase this speed at 
seven miles above the earth where gaso 
line propelled planes falter, 

So simple are their engines, only one 
major moving part is required, but it 
rotates at fantastic speeds of more than 
30,000 revolutions a minute. There are 
just seven separate ball and roller bea: 
ing installations in the jet engine. It is 
fastened to the plane with less than a 
dozen bolts. 

Perhaps the most 


common miscon 


ception concerning the principle of jet 
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propulsion is the idea that forward thrust 
is obtained by the rush of hot gases from 
the jet pushing against a cushion of air. 
This is not true. 

Hall Hibbard, chief engineer, Lock- 
heed Aircraft Corp., who aided in the 
designing of the P-80, has this simple ex- 
planation to visualize the theory. 

“Let’s suppose we have a metal spher 


filled with common illuminating gas. 
By means of a sparkplug we ignite the 
gas. The result is an explosion with 


exerted 
all points on the sphere. 


tremendous equally 


But 


pressure 
against 






Left above, a jet-propelled Bell P-59A in flight. Sketches demonstrate 
source of energy in jet engine; Upper right, explosion creates equal 
forces at all points on sphere’s inner surface; Right center, pressure 


created at A, sphere moves toward un- 
cancelled pressure at B; Above, expand- 
ing gases in compression chamber ‘low 
through turbine to exhaust. Pressures on 
engine wails cancel. Exhaust pressure 
is zero leaving positive forward pressure 
providing thrust; Left center, Army 
mechanics at work on a P-59 jet: At left. 
Shell Oil is among major oil companies 
conducting intensive experiments in jet 
fuels and lubricants. Here Shell engi- 
neers observe the control board which 
records experimental data and auto- 
matically operates a jet burner in the 
Shell company’s new jet-propulsion lab- 
oratory at Wood River, Ill. The engineer 
at right sits in front of an observation 
window through which he can watch 
burning operation 


Sketches, courtesy of Lockheed 


because the pressure is equal against all 
points, the sphere itself will not move 
as a result of the explosion, The pres- 
sure on one side is cancelled by the op 
posite pressure on the other. 

“Now let’s make a hole in the sphere 
ind repeat the same performance. Ther 
will be points on the 
sphere’s interior surface except at th 
hole, where the gases will have nothing 


pressure at all 


to press on and will escape. Thus you 


have all the forces created cancelled, as 
before, except those acting on the sur- 


face of the sphere directly opposite the 
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hole. Here there is a positive pressure 
on one side of the sphere where there 
is no opening. On the other side, where 
the gases are able to escape, the pres- 
sure is zero. The result is obvious, the 
sphere will move in the direction of the 
positive pressure, away from the open- 
ing. 
Engine Design Is Simple 


“You see, this is simply a matter of 
internal pressures in the sphere. Nothing 
outside of the sphere has any bearing on 
what happens to the sphere. It works 
as well in a vacuum as in the earth’s 
atmosphere, This is the principle of jet 
propulsion.” 

A jet engine, such as that used in the 
P-80 Shooting Star, is really very simple. 
Streamlined ducts in the leading edge of 
the wings lead air to the engine where a 
high speed fan draws the air into the 
engine at high compression. From the 
compressor the air passes into a com- 
bustion chamber, where it is mixed with 
fuel injected at high pressure. A con- 
tinuous explosion occurs in this com- 
bustion chamber, heating the gases to a 
very high temperature and causing them 
to expand violently. No valves are 
needed as the new air being piled in 
by the fan prevents air escaping towards 
the front. 


Starts Like an Automobile 


How is the jet propulsion engine 
started? Exactly like an automobile. A 
starting motor rotates the combined com- 
pressor turbine unit and sufficient air is 
drawn in by the compressor to insure 
combustion of the fuel and start the flow 
through the turbine. Now the turbine 
takes over and speeds up the compressor 
and more air is rapidly induced, com- 
pressed. in the heating chamber, and the 
flow is increased, Pick-up of speed and 
acceleration is very rapid. The rotating 
mechanism will scream up to a speed 
of thousands of revolutions a minute im- 
mediately if desired. 

What about the ignition? Actually, 
there is no timed, periodic ignition as 
with spark plugs and magnetos. For an 
initial start there is an electric plug or 
igniter which glows like the element in 
a domestic toaster. Once combustion has 
started, the mixture burns continuously 
after the manner of an oil burner in a 
home. There are no separate explosions. 


What About the Future? 


Mr. Average Man wonders today where 
jet power will lead to. Petroleum 
executives, while also wondering, - are 
taking steps to protect their companies 
as the chief fuel producers. 

One prominent jet research engineer 
predicted recently that jet units would 
be used to power our automobiles, our 
light family planes of tomorrow and 
many other types of vehicles and power 
units in the coming postwar world. 

He pointed out that today’s jet engines, 
producing 3000 to 5000 h.p., are ex- 
tremely small as compared to the con- 
ventional gasoline radial and _liquid- 
cooled engines now used in planes. 

“They're about five feet long and a 
foot and a half in diameter,” he said. 
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“Smaller units of 300 h.p. or less, weigh- 
ing less than 150 pounds, will soon be 
designed and built. These will be just 
about twice as large as the average- 
sized muffler on your car and will be 
used on autos, small airplanes and etc., 
in place of the bulky motor used today.” 

“They'll change the design and ap- 
pearance of all of our wheeled vehicles 
and really give us a Buck Roger’s look,” 
he remarked. 


His thinking is not too far fetched 
when you consider the recent statement 
of John F. Victory, secretray, National 
Advisory Committee For Aeronautics. 

“Time will stand still with the advent 
of jet propulsion and gas turbine power 
for airplanes”, Mr, Victory stated in 
viewing the Naca’s current jet research 
problems. 

He said that from scientific data al- 
ready available it is believed that event- 
ually jet-propelled airplanes may be able 





New Jet Plane Lubricant 
Developed by Texaco 


NPN News Bureau 

NEW YORK — The Texas Co. 
announced this week that in response 
to an urgent request from the Army 
several carloads of new type lubri- 
cating oil for the jet-propelled fighter 
aircraft have been rushed to the 
Army Air Forces by the company’s 
Port Arthur refinery. Co-operat- 
ing with the Army, Texaco engineers 
developed the new lubricant in dou- 
ble-quick time, using special equip- 
ment available at the Port Arthur 
plant. 

The Texaco statement said that 
an interesting feature of the new oil 
is that only one grade is required for 
all atmospheric conditions. Unlike 
conventional aircraft engine oils, which 
are manufactured in different grades 
and must be diluted or pre-heated 
for sub-zero starting, the new jet 
engine lubricant eliminates this ex- 
tra equipment and works equally 
well in the Arctic or the tropics. 

In addition, Texaco added, oil 
lines and tanks need not be insulat- 
ed for stratosphere flight, since there 
is no danger that the oil will solidify 
under the coldest atmospheric con- 
ditions. At the same time, the lubri- 
cant withstands the highest bearing 
temperatures of the jet engine. This 
type of oil was used as a lubricant 
in the Army’s P-59 jet-propelled fight- 
er plane during recent winterization 
tests in Alaska. 

Jet fuels and lubricants have been 
investigated by Texaco research men 
for many months. Two other im- 
portant contributions to military avia- 
tion by the Texas Co., have been 
solid fuels for “Jato” rocket units 
for assisted take-offs with heavier 
bomb loads, and low temperature 
greases for more dependable opera- 
tion of high altitude fighter planes 
and bombers. 











to start form New York at 12 noon and 
fly across the country so swiftly that they 
will arrive at Los Angeles at the same 
time that they left New York, 12 noon, 
Pacific Coast time. 

And to show that this isn’t just idle 
talk, reports say Pan-American World 
Airways’ 204-passenger sky giant is de- 
signed to take advantage of jet develop- 
ments. 


The Principle Itself Is Old 


Perhaps you wonder at this new war- 
time development. It’s not new. Be- 
hind the jet principle lies many centuries 
of searching culminating in the achieve- 
ment of propellerless flight. 

Although efforts to harness the forces 
unleashed by jet date back to the be- 
ginning of the Christian era, it was not 
until 1680 that Sir Isaac Newton pro- 
duced a model vehicle which embodied 
the principle of jet propulsion. 

On a four-wheeled cart he mounted a 
spherical boiler over a fire, the top of the 
boiler having a rearward directed nozz.-. 
By the reaction of the jet of steam on the 
atmosphere, the carriage was expected 
to be propelled forward. Speed was to 
be regulated by the driver’s control of a 
steam cock in the delivering pipe. 

A model carriage was also built at 
about the same time by a French mission- 
ary to China, Father Verbiest. He used 
steam jet impinging on a vaned wheel for 
motive power. 


Research Resumed in 1880 


Little further research is recorded 
until 1886, when a Rumanian in Paris, 
named Ciurcu, experimented with jet 
reaction as did Octave Chanute, pioneer 
American aeronaut. But neither of these 
men left any worthwhile recorded results 
of their work. 

The present day jet plane springs from 
basic work of Group Capt. Frank Whittle, 
36-year-old RAF officer. Capt. Whittle’s 
first patent dates to 1930, when he ap- 
plied for a patent on a thermal jet pro- 
pulsion system. 

In 1939, the Air Ministry placed its 
first order for an aircraft using jet pro- 
pulsion with the Gloster Aircraft Co. Ltd., 
the engines for which were to be built 
by Power Jets Ltd., in a special factory 
in England, to which Capt. Whittle was 
loaned, 

This airplane had its first successful 
flight in May, 1941, piloted by the late 
Flight Lieut. P. G. Sayers. 

In July, 1941, full information on this 
jet engine was disclosed to the AAF, 
which, like the RAF, had the foresight to 
realize the tremendous possibilities of 
this new form of aircraft power. 

They at once asked that an engine be 
sent to the U.S. and the engine which 
had made the first flight was sent to the 
General Electric Co. in September, 1941. 


New Alloy Helps Advance 


From this engine, coupled with Amer- 
ican improvements, sprung the new jet 
engine used in the P-80 “Shooting Star”, 
utilizing a new alloy capable of with- 
standing temperatures of 1200 deg. 
Fahrenheit, The new engine is being 
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produced at the G-E plant in Syracuse 
and by the Allison Division of General 
Motors Corp. On April 29 the Navy 
department authorized the announce- 
ment that General Electric also is pro- 
ducing jet engines for the Navy. 

Earlier it had been revealed that the 
first wholly American design of jet air- 
craft engine had been developed for the 
Navy by Westinghouse. Planes using 
this engine are now being built by Ryan 
Aircraft Co., in San Diego, Cal. 

While we are not the only ones build- 
ing jet planes, the latest P-80 fighter is 
considered better than those of our 
enemies. 

Its designers, Lockheed Aircraft Corp., 
engineers, say it is faster than any plane 
the Germans or Japs have flown, in- 
cluding the tail-less Messerschmitt 163 
rocket interceptor. 

Speed, while not officially listed, is 
said to be around 800 miles an hour, 
almost 50 miles faster than sound. 

Since the new jet engines can operate 
on nearly any hydro-carbon fuel such as 
gasoline, kerosine, alcohol and even hair 
tonic or brandy, what’s going to happen 
to our large gasoline refining industries? 

This is one question which the oil 
industry has been giving serious thought. 
And practically all the major companies 
are doing research in jet fuels and lubs. 

The Shell Oil Co. has placed in oper- 
ation at Wood River, IIl., a special jet 
laboratory. Fuels and lubricants for jet 
propulsion aircraft are developed and 
studied. 

Jet burners used in developing special! 
fuel for jet engines produce about 250 
times the heat of a residential oil burner. 
This is despite the fact that this terrific 
heat is produced in smaller amount of 
space than the oil burner occupies. it 
also creates a stream of hot gas of greater 
than hurricane velocity. 

Fuel is furnished by ten 5000-gal. 
tanks, and a 1000 h.p. compressor sup- 
plies the necessary compressed air. The 
compressor in the Shell testing station 
is so large that it would require a six- 
room, two-story family dwelling with 
ceilings and walls knocked out to house it. 


Fuel Consumption Slashed 


One of most important phases in the 
use of jet propelled fighter planes is the 
type of fuel utilized. The first American 
jet planes remained in the air only 45 
minutes because of the great rate of fuel 
consumption. The recently announced 
P-80 Shooting Star has’a range equal to 
that of several of our best propeller type 
standard fighting planes. | 

Continual exhaustive experimentation 
and research have been responsible and 
are continuing to improve the quality 
of fuels and lubricants. 

The Texas Co. has also developed spe- 
cial jet fuels and lubricants. The com- 
pany reports that the fuel is a very nar- 
row petroleum “cut” somewhere between 
kerosine and gasoline. It must perform 
satisfactorily under severe extremes of 
hot and cold temperatures. At present 
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the products are undergoing extensive 
tests in Army Jet planes. 

The Phillips Petroleum Co. reports 
they are now arranging with the military 
services for research in jet fuels. 

In the annual report of the Socony- 
Vacuum Co. it was stated the company 
was planning to start, at the request of 
the Army and Navy, a study to determine 
the best jet fuel. 

“The military will provide us with a 
jet burner which will be installed in a 
special building at the Paulsboro labora- 
tory,” the report said, 

Do pilots like jet propelled planes? 
Most decidedly. Highly experienced and 
highly critical test pilots say they are 
easily flown, very responsive to controls, 
and the high speed engines are so smooth 
and vibrationless in operation that they 
prefer them to orthodox types. 

The advantages of jet propulsion are 
numerous. The power produced is ap- 
plied directly. There is no transmission 
gear. Weight is considerably reduced 
and loss by friction is avoided. 

It doesn’t need a high grade 100-octane 
as fuel. Paraffin, Diesel oil or tar oil 
can be utilized. So called “safety” fuels 
can be employed without loss of effi- 
ciency. 

There is no complicated supercharger, 
with change gears, clutches and_ boost 
control. Only a simple fuel injection 
system jis required. There are fewer 
auxiliary units, Controls and instruments 
for the pilot are minimized. Vibration 
is reduced. The propeller is eliminated, 
saving further weight. 

With jet research going forward at a 
rapid pace for wartime use, who knows 
what it may hold for tomorrow’s peace- 
time world? No one. But engineering 
experts predict it will have a definite ef- 
fect on all our other modes of travel, just 
as it has had on the airplane. 


$332,500 Paid To Socony 
For Requisitioned Tanker 
; NPN News Bureau 

WASHINGTON—A total ot $352,500 
has been paid Socony-Vacuum Oil Co., 
Inc., as full settlement of all claims, in- 
cluding inventories and allowance for de- 
lay in payment for the MV “New York 
Socony,” coastal tanker veteran of the 
Normandy invasion, War Shipping Ad- 
ministration announced this week. 

After carrying Navy fuel during the 
Normandy invasion and service in the 
Mediterranean, the tanker was allocated 
to the French Government last Decem- 
ber under Lend-Lease. 

The tanker was requisitioned for title 
by WSA on March 23, 1943, turned over 
to the Navy and renamed the “USS 
Conasagua.” 


17 Tankers Built in April 
NPN News Bureau 
WASHINGTON—Five American ship- 
vards turned out 17 tankers during April, 
the Maritime Commission reported this 
week in announcing construction of 103 
ships with a total of 1,004,073 DWT 
during that month. 


American Shipping Co. 
Head Disagrees With 
Land on Tanker Sales 


NPN News Bureau 
WASHINGTON—Sharp disagreement 
with the viewpoint of Admiral Land, 
head of U. S. Maritime Commission, that 
the “ship sales bill” should limit sales 
of tankers to safeguard America’s post- 
war tanker fleet was expressed this week 
by Almon E. Roth, president of the Na- 
tional Federation of American Shipping, 
Inc. 

Testifying on the measure H. R. 1425 
before the House Naval Affairs Commit- 
tee, Mr. Roth recommended that there 
be “no limitation on the amount of ton- 
nage of tankers which can be sold to 
non citizens.” He specifically asked the 
committee to reject an amendment previ- 
ously proposed by Admiral Land to lim- 
it all foreign sales to the tonnage that 
would restore tanker fleets to their pre- 
war size. 

There is no need for such an amend- 
ment, Mr. Roth contended, because there 
is sufficient safeguard to American in- 
terests in Sect. °4 (a) which authorizes 
the sale to non-citizens of any vessel 
“which the commission finds to be not 
necessary for the domestic or foreign 
commerce of the United States and after 
consultation with the Secretary of the 
Navy to be not necessary for the na- 
tional defense.” 


Anticipate Large Surplus 


“We believe,” the witness continued, 
“that the protection of our American 
interests, accorded by the above provi- 
sion, will result in the retention of all 
tankers which will be necessary for our 
national defense and commercial re- 
quirements. Consequently, there appears 
to be no reasonable basis for restricting 
the sale of tankers to non-citizens to the 
1939 tonnage. It seems apparent that 
we shall have a large surplus of tank- 
ers. We do not believe that the factors 
which make such a limitation desirable 
with respect to dry cargo vessels are ap- 
plicable to tankers.” 

Other proposals made by Mr. Roth to 
the committee were as follows: 


(1) Amend the bill to authorize the 
commission to charter tankers on a basis 
of prewar foreign costs, for a minimum 
charter period of not less than two years. 
This is in disagreement with section 3 
(e) of the bill which authorizes the com- 
mission to charter vessels to American 
citizens on the basis of pre-war domestic 
cost. 

(2) Make tankers, like other vessels, 
available for sale to citizens and non- 
citizens alike at pre-war foreign costs. 
(This would mean changing Sec. 3 (c) of 
the bill which now authorizes sale of 
tankers to all at depreciated pre-war do- 
mestic cost.) 
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Cans eliminate tampering .. . 
assure clean oil . . . provide 
convenience, sales appeal! 


e “‘As a marketer, I’m vitally concerned with trouble- 
free packaging for oil. So are service station men and 
motorists. And experience has proved that cams are 
really trouble-free! ‘ 

“You see...cans eliminate the danger of tampering 
...the substitution of inferior grades. They're the 
motorist’s assurance of getting what he wants — full 
measure ...clean, dependable oil. What a boost to 
public confidence and brand preference! 

“To service station men, cams mean neatness... 
convenience... safety from breakage and fire. And 
cans are easy to display...have lots of sales appeal. 

“Every point a packaging plus! So take my tip... 
pack your oil in steel-and-tin cans—when cans become 
widely available once more.” 


WATCH FOR NATIONAL ADS! 


More than 31,000,000 printed messages — full-page ads 
in full color—are appearing this month in 6 big consumer 
magazines and in Sunday supplements on a nation-wide 
scale. This powerful ad campaign reminds readers how 
cans help them...points out that no other container com- 
bines so many advantages. 





HERE ARE THE 


JOR 
5 at REASONS 


Why Motorists Prefer 
OIL IN CANS! 


1. Safe from tampering and 
substitution. 


2. Cans protect quality. 

3. Cans assure full measure. 
4. Cans are more convenient. 
5. Cans are cleaner. 














CAN MANUFACTURERS’ INSTITUTE, INC., NEW YORK 


fi 


{AY 9, 1945 35 








REFINING 


NEWS 
nd 


TECHNOLOGY 


* 





Bolivia and Uruguay 
Refining Analyzed 


NPN News Bureau 
WASHINGTON—Petroleum refining 
in Bolivia and Uruguay and oil produc- 
tion in Bolivia are analyzed in four 
booklets released this week by the U. S. 
Tariff, Commission. 

Entitled “Economic Controls and 
Commercial Policy in Bolivia;” “Eco- 
nomic Controls and Commercial Policy 
in Uruguay;” “Mining and Manufactur- 
ing Industries in Bolivia” and “Mining 
and Manufacturing Industries in Uru- 
guay,” the publications are available in 
limited quantities from the U. S. Tariff 
Commission, F Street, between 7th and 
8th Streets NW, Washington, D. C., 
free of charge. 

No crude is produced in Uruguay, 
but that country’s government oil-mo- 
nopoly corporation known as ANCAP 
(National Administration of Fuel, Alco- 
hol and Cement) processed more than 
2,000,000 bbls. of crude in 1941, im- 
ported principally from Peru, Ecuador 
and Venezuela. In that year, USTC re- 
ports, ANCAP produced 34% or 592,000 
bbls. of the 1,759,000 bbls. of fuel oil 
sold in Uruguay; 88% of the 863,000 
bbls. of gasoline sold; 89% of the 
381,000 bbls. of kerosine; and 120% of 
the 171,000 bbls. of gas oil sold. 


In Bolivia, another government oil 
monopoly controls production, imports 
and exports of petroleum and products. 
The Y.P.F.B. (Yacimientos Petroliferos 
Fiscales Bolivianos) has controlled oil 
distribution since 1937. 


Bolivian oil production in the six 
years 1933-38 ranged from 119,000 to 
182,000 bbls. annually, byt rose to 
308,000 bbls. in 1942. 

Tariff commission figures on Bolivia's 
production of refined petroleum prod- 
ucts in 1941 and 1942 are as follows: 
BOLIVIA’S OIL PRODUCTS PRODUCTION 


(in barrels) 


Product 1941 1942 

Gasoline 114.335 121,070 

Fuel Oil 94.900 94,740 

Diesel Oil 10,190 7,919 

Kerosine 11,813 7,336 
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Petroleum Division Organized Within A.S.M.E.; 


Subcommittee Chairmen 


NPN News Bureau 

CLEVELAND — To further the in- 
terests and activities of petro'eum tech- 
nologists in the American Society of Me- 
chanical Engineers, a Petroleum Commit- 
tee has been formed within the Society. 
Its membership includes engineers of 
oil companies, equipment manufactur- 
ers and engineering firms and of com- 
panies which are large users of petroleum 
products. 

The Petroleum committee has been 
organized along the lines of a Division 
of the A. S. M. E. and will participate 
in its general activities. It will sponsor 
the preparation of papers for presen- 
tation at meetings of the Society, Local 
committees will be formed as interest de- 
velops in this phase of the work of the 
A. S. M. E. 

The Petroleum Committee was formally 
organized at a meeting in New York last 
November, at which about 80 members 
ratified a program which had been draft- 
ed as a result of earlier discussions by 
interested members. Chairman of the 
Committee is William Raisch, consulting 
engineer, New York, who is also chair- 
man of the Hydraulic Division of the 
A. S. M. E. The following sub-com- 
mittees will direct the activities of the 
Petroleum Committee: 

Production; having as its object the 
promotion and exchange of information 
on the mechanical aspects of drilling: 
G. L. Kothny, Sperry-Sun Well Survey- 
ing Co., Philadelphia, chairman. 

Transportation; directed 
mechanical problems of oil transporta- 
tion, particularly as it relates to prime 
movers and auxiliary machinery such 
as pumping installations: E. W. Jacob- 
son, Gulf Research & Development Co., 
Pittsburgh, chairman. 

Refining; directed toward the appli- 
cation, operation and maintenance of 
mechanical equipment in refineries: Irv- 


toward the 





Only 40 Have Answered 
Crude Questionnaire So Far 


NPN News Bureau 
WASHINGTON—Only 40 or so 
crude cost questionnaires, out of 626 
mailed out to producers several weeks 
ago, have been returned to OPA, and 
oil price-officials are considering asking 
the Crude Price Industry Committee 
to set a cut-off date on their return. 
OPA said that one government 
auditor is now touring the country to 
aid producers in filling out the ques- 
tionnaire, and that about 100 more 
men in the OPA field office will be 
put on the job shortly. 
Meantime, plans are going ahead for 
a second meeting of OPA’s refining 
Industry Advisory Committee to be 
held on May 17—the day following 
the P.ILW.C. meeting. 











Are Announced 


ing Taylor, Lummus Co., New York, 
chairman. 

Equipment Manufacturers; a general 
committee composed of equipment man- 
ufacturers engaged in the design and 
construction of mechanical equipment 
for refineries: Martin T. Conway, Lu- 
kens Steel Co., Coatesville, Pa., chair- 
man. 

Materials; composed of members in- 
terested in the materials of refinery con- 
struction: B. B, Morton, International 
Nickel Co., New York, chairman. 


Application of Petroleum and Its Prod- 
ucts; formed to prepare, publish and 
disseminate knowledge on _ established 
practices in the application of petroleum 
products, particularly lubricants applied 
to machines and prime movers: W. G. 
Forbes, Tide Water Associated Oil Co., 
New York, chairman. 

Committee for Juniors; to promote 
the participation of junior members in 
the work of the Petroleum Committee 
and thereby enable them to enter into 
the activities of the Society at an early 
age: Joseph M. Sexton, M. W. Kellogg 
Co., New York, chairman. 

Education; to encourage the Mechan- 
ical Engineering Departments in col- 
leges to build up their courses in sub- 
jects relating to the petroleum industry 
and to stimulate research work in col- 
leges: Professor Byron Short, University 
of Texas, Austin, chairman. 

Publications and Programs; T. R. Olive, 
McGraw-Hill Publishing Co., New York, 
chairman. 


Urges Secondaries, Consumers 
Stock Up Now on Fuel Oil 


NPN News Bureau 

WASHINGTON — PAW this week 
wamed that unless refineries and other 
primary suppliers can keep home heating 
oil and kerosine moving into tanks of 
secondaries and consumers there will be 
a serious pileup and resultant loss of 
production this summer. 

PAW said it was issuing its appeal to 
forestall a possible serious shortage of 
kerosine and home heating oil next win- 
ter. Refiners in all five PAW districts 
are operating at capacity now, PAW 
said, and have been asked to maintain 
winter production schedules of heating 
oils throughout the summer. 

“Should storage facilities of primary 
suppliers become overloaded”, PAW 
added, “some refineries will have to re- 
duce their distillate and kerosine yields, 
thereby creating a production loss that 
can not be made up and that high re- 
quirements for all petroleum products 
cannot stand. 

“The result will be a shortage of home 
heating oil and kerosine during the next 
heating season, the extent of which will 
depend on the number of refineries that 
have to slow down for lack of storage 
outlets.” 
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LIFE LINES 


to Retailers 








Car Manufacturers have sent for more 
than 130,000 of LIFE’s service posters 
(example above) for their dealers. There 
are four of these posters, which tell cus- 
tomers dramatically why you can’t give 
service as usual these days. We're still 
sending them out. If you want a set, 
write LIFE Merchandising, 9 Rocke- 
feller Plaza, New York 20, N. Y. They’re 
FREE, of course. 


Motorists are worried these days about 
making their cars last until they can get 
new ones. Manufacturers of petroleum 
products are wide awake to this fact and 
are talking up protective lubrication serv- 
ices in their advertising. An important 
vehicle to carry this car-protection story 
is LIFE. For LIFE reaches 15,500,000 
people living in homes with cars. That’s 
70 per cent of LIFE’s 22,000,000 readers. 





Navy Gun Crew 
writes LIFE a letter 


“Thanks for a wonderful job,” says a 
round robin to LIFE from the Navy 
Gun Crew of the S. S. (name withheld). 
As only a small group of the thou- 
sands of overseas servicemen who read 
your overseas service edition, we wish to 
“xpress our many thanks in appreciation 
f the unique way LIFE manages to let 
Ss overseas men read this swell maga- 
ine.”’ Actually, in spite of LIFE’s tre- 
nendous readership of 22,000,000 civil- 
ns, there are proportionately more 
[FE copies available to servicemen 
erseas than to civilians in the U.S. 


his will help you visualize LIFE’s 
st weekly audience of 22,000,000 read- 
and their distribution all across the 
intry: This audience is big enough to 
every movie house in the U.S. to 
pacity —twice! 


AY 9, 1945 








This jeep, pictured in a recent “Science” essay in LIFE, dangles in the air only because of 
the remarkable adhesive powers of a new superglue called Redux. The glue holds to- 
gether the three blocks (see inset) which support the weight of the jeep. Redux unites 
metal to metal or metal to wood so firmly that the material will break under strain 
before the joint will yield. The article on superglue illustrates how LIFE reports inter- 
esting new developments in many fields for its 22,000,000 readers week after week. 


LIFE has more readers every week 
than any other magazine .. . 


LIFE sells your customers .. . 


They learn what's new in 
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Refining News 


PAW Limits Asphalt and Road Oils to 22 Grades 


NPN News Bureau 

WASHINGTON — PAW has reduced 
to 22 the number of grades of asphalt 
and road oils refiners will be permitted 
to produce, in an effort to squeeze out 
more tank cars for movements of other 
products (see NPN March 21, p. 12). 

The action was taken in PAW Direc- 
tive 80, effective May 1, which directs 
refiners to make only eight specified 
grades of paving asphalt, nine grades of 
cutback asphalt, and five grades of slow- 
curing road oil. 

“By limiting the number of grades of 
asphalt that are used,” PAW said, “it 
will be possible to increase the efficiency 
of tank car operations. Specifically, more 
tank cats can be filled at the loading 
racks if a train of cars is moved through 
the same rack, as against the previous 
practice of moving cars from one rack 
to another for the blending of a special 
grade of asphalt.” 

An additional advantage of limiting 
grades, which indirectly eliminates blend- 
ing, is that cars enroute to one destina- 
tion can be shifted to another destination 
if necessary, “a practice that is not often 
possible when 55 or 60 grades of asphalt 
are manufactured,” PAW added. 

Important provisions of Directive 80 
follow: 

Only the following grades for paving 
purposes may be manufactured after 
May 1: 

Asphalt . cements: 

Penetration Ranges 50-60, 60-70, 70- 
85, 85-100, 100-120, 120-150, 150-200, 
200-300. (At purchaser’s option, penetra- 
tion may be 200-250 or 250-300). 

Federal Specifications — SS-A-706b 
(November 10, 1943) and SS-R-406a Ap 
ril 25, 1942). 

Medium curing cutback asphalts: 

MC-1, MC-2, MC-3, MC-5. 

Federal Specifications — SS-A-67la 
June 20, 1941 and SS-R-406a (April 25, 
1942). 

Rapid curing cutback asphalts: 

RC-1, RC-2, RC-3, RC-4, RC-5. 

Federal Specifications — SS-A-671la 
(June 20, 1941) and SS-R-406a (April 
25, 1942). 

Emulsified asphalts: 

Any grade manufactured from base 
stocks provided for in this directive. 

Road oils: 

(Applicable in all states except in thos« 
states where the delivery and use of 
road oil is prohibited or limited). 

moi, So-5, Senn, SC-4. SC-5. 

If the asphalt is to be used for air- 
craft travel surfaces, the purchaser may 
request the Oliensis Spot Test, A. A. S. 
H. O. designation TI02-38 in addition 
to Federal specifications. For all othe: 
surfaces, the purchaser may require th« 
Heptane-Xylene Equivalent Spot Test, 
A. A. S. H. O. designation T402-42, us- 
ing 35% Xylene and 65% normal Hep- 
tane in addition to Federal specifications. 

Except as provided above, and except 
as to road oil, refiners will not be re- 
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quired to meet any material test not 
provided for in Federal specifications. 

Excepted from the provisions of the 
order are crack-filler, joint-filler, cold- 
patch, lump or powdered ,asphalt, cen- 
ter stripping paint and zone marking 
paints. 

In states where delivery and use of 
road oil is prohibited or limited, flux oil 
may be manufactured, but only when it 
is to be used in connection with natural 
rock asphalt or is to be used with lump 
or powdered asphalt exclusively for plant 
mix paving mixtures. 


Put Burners in Shape, 
Fuel Oil Users Told 


NPN News Bureau 

WASHINGTON — Fuel oil consum- 
ers have been advised by Deputy PAW 
Davies to get their burners in peak-per- 
formance condition during the next few 
months in anticipation of a slightly heav- 
ier grade of home-heating oil next win- 
ter (see NPN April 25, p, 10). 

“Cleaning of furnaces and_ burners, 
always advisable from the standpoint of 
economy and comfort,” Mr. Davies point- 
ed out, “is more necessary than ever 
because of the effect war demands have 
had on domestic grades of fuel oil, and 
in some cases, as in past years, adjust- 
ment of units may be required to adapt 
them to present day oils.” 

This year’s fuel, according to the Dep- 
uty Administrator, will be a “satisfactory 
heating fuel” and will perform at a high 
rate of efficiency in the vast majority of 
burners, if they are kept in good con- 
dition. 

The lighter fuel in common use prior 
to 1942 has gone to war in an extremely 
vital and large-scale way. Diesel engines 
require a fuel of the home-heating oil 
variety and it must be a “straight-run” 
production; that is, oil produced from 
the first refinery distillation of crude. 
Navy needs for Diesel are at an all-time 
high and are scheduled to reach higher 
levels to intensify our blows against 
Japan. 

Adjustments Easily Made 

As a result of the drain caused by 
Diesel oil and aviation gasoline require- 
ments a large proportion of the oil now 
available for home heating is cat-cracked 
distillate left after making 100-octane. 
It is somewhat heavier than oil normal- 
ly used, containing more heating units 
per gallon, and is considered a superior 
tvpe of fuel in some cases. 

Fortunately, Mr. Davies pointed out, 
the majority of burners can be adjusted 
to operate at a high degree of efficiency 
with heavier oil. Many of them actually 
can be tuned for better performance than 
they demonstrated during the pre-war 
years when burners were not kept at 
peak mechanical perfection. 

“With a realization that they are get- 
ting the best fuel oil possible under wat 


conditions and that it is an excellent 
fuel oil in most cases if the burner unit 
is kept clean and adjusted properly,” Mr. 
Davies added, “average consumers should 
be able to get along with a minimum of 
discomfort and a high degree of house- 
hold warmth per gallon of the rationed 
allowance.” 

Here are some steps dealers can advise 
their customers to take to get the most 
out of the oil allotment: (1) Ask about 
adjustments that may be needed to adapt 
the burner to heavier oil; (2) have neces- 
sary adjustments made by an expert oil- 
burner man; (3) make sure that filter or 
strainers are adequate for the type of 
fuel available; (4) keep nozzles and oth- 
er parts of the combustion system clean; 
(5) have the cleaning and any _neces- 
sary adjustments attended to now, since 
shortage of qualified oil-burner mechan- 
ics may make jit difficult to get this 
work attended to as the next heating sea- 
son approaches. 





Recent Patents 








May 1, 1945 
PROCESSES 

Regeneration of spent catalysts. Arnold 
Belchetz, Kew Gardens, N. Y., and Henry M. 
Nelly, Jr., Jersey City, N. J., assignors to M. W 
Kellogg Co. Filed Oct. 14, 1989. No. 2.374.,- 
660. 

Alkylation of hydrocarbons. Elmer R. Kan- 
hofer and Bernard M. Becker, Riverside, TIl.. 
assignors to Universal Oil Products Co. Filed 
June 25, 1943. No. 2,374,819. 

Method and agent for breaking water-in-oil 
emulsions. Sam L. Bishkin. Houston, Tex., 
assignor to Standard Oil Development Co. 
Filed July 4, 1942. No. 2,374,917. 

Dehydrogenation of hydrocarbons. Walter 
R. F. Guyer, Elizabeth, N. J., assignor to 
Standard Oil Development Co. Filed Nov. 15, 
1941. No. 2,374,932 

Forming chemical mixtures. Clarke T. Hard- 
ing, Hillside, N. J., assignor to Standard Oil 
Development Co. Filed Oct. 21, 1941. No. 
2,374,943. 

Separation of vapors. Theodore W. Evans, 
Oakland, and Rupert C. Morris, Berkeley, 
Calif., assignors to Shell Development Co 
Filed Jan. 12, 1942. No. 2,374,984. 

Process. Eugene C. Herthel. Flossmoor, IIl., 


assignor to Sinclair Refining Co. Filed June 
18, 1941. No. 2,374,996. 
Stabilization of unsaturated nitriles. Ken- 


neth E. Marple, Oakland, and Bert Borders, 
San Francisco, Calhf., assignors to Shell De- 
velopment Co. Filed March 26, 1943. No 
2,375,015. 

Manufacture of nitriles. Kenneth E. Marple 
and Theodore W. Evans, Oakland, and Bern 
Borders, San Francisco, assignors to Shell De- 
velopment Co Filed Oct. 30, 1940. No 
2,375,016. 

Treatment of hydrocarbons. Jacque C. Mor- 
rell, Chicago, [., assignor to Universal Oil 
Products Co. Filed March 25, 1939. No. 2.- 
375.021 

Substitution of isomers of substituted pols 
olefinic compounds, and isomerization of poly 
olefinic hydrocarbons. Rupert C. Morris and 
John L. Van Winkle, Berkeley, Calif., assignors 
to Shell Development Co. Filed May 26, 1943 
(2 patents) Nos. 2,375,023 and 2,375,024. 


Compiled by R. E. Burnham, patent and 
trade-mark attorney, 511 IIth Street, NW, 
Washington 4, D. C., from whom copies may 
be obtained at rate of 25c each. State num- 
ber of patent and name of inventor when or- 
dering. 
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This Reo was very stylish in 1908 — 
the village smith travels in state. 


On his Lansing visit in 1911, the first 
President Roosevelt rode in a Reo car. 









This Reo Speedwagon was one of 
the first with pneumatic tires. 


In 1910 this sturdy 4-cylinder Reo brought 


Powerful, handsome new Reos serve in 
the market-places closer to the farms. 


_ essential civilian service as well as at war. 


Reo has helped make ap 


Demand 


transportation history reas 


atate Cawa! 





From the first Reo Speedwagon, to the big, sturdy More-Load design of 


today, Reo trucks have helped make trensportation history. Since 1904 Reo 
has pioneered many important and lasting developments in truck transpor- 
‘ation and, through constantly improved, low-cost, dependable service, fully 
satisfies today’s most exacting demands. Reo is now producing powerful 
rucks and tractors for all branches of the Armed Forces of the United States 
ind its Allies, but a limited quota of Reo trucks and tractors has been released 
or essential civilian service during 1945. 

“EO MOTORS, INC. e LANSING 20, MICHIGAN, U. S. A. © 


Factory Branches in Principal Cities 1904 AMERICA’S TOUGHEST TRUCK - 1945 
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Montana 14th State to Join 
Interstate Oil Compact 


Special to NPN 

HELENA, Mont. — Montana official- 

ly became the 14th member of the In- 

terstate Oil Compact Commission on 

May 5, when Governor Sam Ford signed 

a counterpart of the interstate agree- 
ment. 


Prominent state officials and members 
of oil industry associations gathered in 
the executive chambers at Helena to 
watch Governor Ford sign the instru- 
ment. Present were State Senators, A. E. 
Crumley, Shelby, president of the Mon- 
tana Oil and Gas Producers Assn. and 
vice-president of the Independent Pe- 
troleum Assn. of America; G. C. Stev- 
enson, Great Falls, secretary of the 
Montana Petroleum Industries Commit- 
tee, and members of the Montana Board 
of Railroad Commissioners. 


The Montana legislature, by authoriz- 
ing its membership in the Interstate Oil 
Compact Commission, added another 
link to the chain of states comprising 
the compact’s membership which extends 
nearly from coast to coast. The oil men 
of the state hailed Montana’s member- 
ship in the Compact as another step for- 
ward for the oil industry in retaining to 
the states the right of self regulation. 


Following Montana’s example West 
Virginia’s legislature at its session just 
closed also enacted legislation permit- 
ting that state’s membership in the Com- 
pact. Governor Clarence W. Meadows 
has not executed the agreement but is 
expected to do so soon. 


Shutdown Case Due for Review 


Special to NPN 

AUSTIN—The Texas Supreme Court 

has agreed to review a lower court de- 

cision that the Texas Railroad Commis- 

sion hag the power to exempt certain 

wells in an oil field from shutdown 
orders. 


The appeal from the Third Court of 
Civil Appeals decision was asked by 
Mackhank Petroleum Co. in a suit evolv- 
ing from exemption of two wells of an- 
other company from shutdown orders 
in the New Refugio Field, Refugio 
County. 


The Commission joined in asking the 
high court to rule on the case. 
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West Texas Soon to Utilize 80% of Flare Gas; 
Check on U. S. Control, Jester Points Out 


Special to NPN 
MIDLAND, Tex.—Railroad Commis- 


sioner Beauford Jester has predicted that 
by the end of the summer 80% of all 
the gas now being flared in West Texas 
oil wells will be recovered and put to 
useful purposes. 

Col. Jester, following an inspection 
trip, said that he expected the operators 
themselves, in co-operation with the 
Commission, to eliminate the flare gas. 

“The program now being developed 
by the operators for full use of all gas 
in West Texas will go a long way to- 
ward removing the threat of Federal 
control of our petroleum resources, and 
at the same time will furnish examples 
of conserving gas for other operators 
in Texas,” he said. 

“As soon as uses are found for the 
other 20% of West Texas residue gas, 
I expect to see all gas flares in this 
section of the state eliminated,” he said. 

In March the 15 gasoline plants in the 
Midland district took gas from 6644 
wells for a daily average of 330,181,000 
cubic feet per day. In addition, another 
538,030,822 cubic feet of gas per day 
was used as fuel, for repressuring and 
gas lifting, and for other useful pur- 
poses, a total of 868,211,882 cubic feet, 
figures of the district Commission office 
show. 


New Carbon Black Plants Rushed 


The two carbon black plants now op- 
erating in the Midland area used an 
average of 7,073,000 cubic feet of gas 
per day, which previously had gone 
through gasoline plants. 

When the new carbon black plants 
now under construction at Odessa and 
Seagraves are put in operation by the 
end of the summer, another 200,000,000 
cubic feet daily of the residue gas will 
be used instead of flared, the survey 
shows. 

The new carbon black plants will leave 
only four of the 15 gasoline plants in 
the district without permanent outlets 
for residue gas. 

Commissioner Jester also pointed to 
the gas compressor plant recently in- 
stalled in North Winkler County by 
C. B. Lyman, Midland oil operator, as 
an outstanding example of conservation 
of both oil and gas. 
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Texas Maps Joint Fight With 
Other States on FPC Control 
Special to NPN 

AUSTIN—Gov. Coke Stevenson’s com- 
mittee on natural gas policy will have 
its report ready to submit to the gov- 
ernor May 30, the committee has re- 
vealed following a meeting here. 

Chairman Olin Culberson said that 
by that time a survey should be com- 
pleted of other states’ plans to appear 
before the Federal Power Commission 
hearing in Kansas City. 

The Texas committee has decided that 


joint appearances will be made before 
the Commission by the state and indus- 
try representatives in opposing any Fed- 
eral control over natural gas. 


The committee failed to take action, 
however, on Col. Culberson’s sugges- 
tion that the Texas Legislature be asked 
to pass a resolution urging Congress to 
restrain the FPC in regulating the inter- 
state transportation of natural gas. 


Col. Culberson told the group that 
Kansas, Ohio, Louisiana, and Kentucky 
conservation boards will make official 
appearances before the FPC hearing. 


Present at the committee session were 
Marshall Newcomb, Rex Baker, R. S. 
Kay, George Hill, Charles I. Francis, 
and Paul Kayzer. 


Penn. Assn. Backs Corrosion 
Study in Air-Gas Recovery 


NPN News Bureau 
CLEVELAND—The Battelle Memorial 
Institute, Columbus, is making a study of 
the causes of corrosion in air-gas sec- 
ondary recovery oil producing operations 
in the Pennsylvania Grade region to find 
preventive measures, according to Dr. 
Richard V. Hughes, director of produc- 
tion research for the Pennsylvania Grade 
Crude Oil Assn. 


Similar studies are being made by the 
Institute on corrosion problems in gas 
distillate producing wells in Louisiana 
and Texas. The Pennsylvania Grade 
project started May 1. 


To operators of air-gas secondary re- 
covery methods in the Pennsylvania 
Grade region, corrosion has loomed as 
a most serious problem. Corrosion in 
many wells has made it necessary to 
pull rods and tubing every 30 days to 
six weeks—some times oftener—and to 
replace the equipment. 


Corrosion has had a serious effect on 
the life of many producing wells, par- 
ticularly in the Middle District about 
Franklin and Oil City where air-gas sec- 
ondary recovery operations are nu- 
merous. If a sound method for the 
prevention of corrosion in this type of 
oil producing operation could be deter- 
mined, production would be maintained 
from many wells that otherwise would 
be abandoned due to excessive pulling 
and replacement costs. 


Effects of a successful method of over- 
coming corrosion would be far-reaching 
since the solution could be applied also 
to other air-gas recovery areas. 

The study will open with an analysis 
of waters and gasses from representative 
producing wells in the district to de- 
termine the various types of corrosive 
products. The initial phase will be lim- 
ited to corrosion of wells. 


The Battelle corrosion project is part 
of a $300,000 research program under- 
taken recently by the association. 
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Production News— 


Initial Steps Made to Tap Brazil's Oil Wealth, 


Pan American Union Says; U. S. Expert Helps 


NPN News Bureau 
WASHINGTON—Resources of petro- 
leum are waiting to be discovered and 
exploited in Brazil, the Pan American 
Union reported last week, but the true 
extent of the oil deposits probably will 
not be known until after the war. 

Even so, hitherto-unpublished figures 
compiled by the Union in its May edition 
of its publication, “Commercial Pan 
America” give a glimpse of what may 
one day be a new small-size oil Empire 
“south of the border.” 

Surveys and drillings for oil are being 
made in Brazil, the report states, although 
comparatively small deposits have hither- 
to been discovered, The wartime need 
for oil to provide fuel for essential trans- 
portation and Brazil’s growing industries 
has been emphasized by appointment of 
a “famous” U. S. geologist to advisory 
duty with the National Petroleum Council 
of Brazil. 

The Council, a semi-autonomous gov- 
ernment department established in 1938 
with complete regulatory powers for the 
Brazilian petroleum industry, carried on 
prospecting in the Baia field and recently 
received a credit of about $500,000 for 
oil and gas research and drilling. 


Small Output, but Rising 


Production of crude in the state of 
Baia according to one estimate, rose from 
2075 bbls. during 1940 to 23,110 bbls. 
in the first nine months of 1942. A more 
recent calculation placed the daily ca- 
pacity of four fields, containing 50 wells, 
in this state, at 1000 b/d. Although not 
of the type suitable for fuel oil or aviation 
gasoline, Baia crude is supplying a 
number of electric plants in that state. 

With arrival of needed machinery and 
equipment from the U. S. a daily output, 
from about 60 wells in the Baia Basin, 
was anticipated at 3500 b/d. It is ex- 
pected that within a “very few years,” 
Baia oil wells will furnish about 25% of 
Brazilian requirements. 


In addition to its three drillings in 
the Baia-Alagoas regions, which have 
struck two separate levels at shallow 
depths, the National Petroleum Council 
of Brazil has had soundings made in the 
western area of Acre, in the sub-Andean 
petroliferous zone. It is hoped that oil 
can also be obtained from Bolivian and 
Peruvian fields in that region. 

“Three areas in Brazil,” the Pan Ameri- 
can Union says, “possess great potential- 
ities for petroleum development: the 
coastal shelf (especially Baia), the Upper 
Amazon Basin and the Parana Basin. The 
coastal shelf has been considered the 
most promising oil-producing region of 
Brazil, on the basis of exploratory drill- 
ings made by the National Petroleum 
Council and United States oil com- 
panies.” 

Other highlights of the report, besides 
that section dealing with oil deposits, 
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showed Brazil’s prewar oil consumption 
rate and revealed how that nation had 
contrived to meet wartime shortages with 
her own brand of American ingenuity. 

In prewar years, the report states, Bra- 
zilian oil needs amounted to almost 30,000 
b/d, In 1940, petroleum accounted for 
over 10% of the total energy supply of 
the Republic, contrasted to better than 
40% for both petroleum and natural gas 
supplies in the United States the same 
year. 


Railroads Take Fuel Oil 


Brazilian railroads consumed 3935 tons 
of fuel oil in 1940, and the two largest 
gas works in the country normally use 
17,000 tons of gas oil annually. 

In the same year, the output of Brazil’s 
domestic refineries totaled 230,000 bbls., 
broken down as follows: Gasoline 175,400 
bbls.; Diesel oil 60,300 bbls.; kerosine, 
56,600 bbls.; fuel oil 37,700 bbls. 

It was reported that four small refin- 
eries, two in Sao Paulo and two in Rio 
Grande do Sul, had a daily capacity, in 
1943, of 2800 b/d of petroleum products. 
Import shortages have curtailed domestic 
refining in recent war years. 

In Sao Paulo, it is said, two companies 
produce more than 1300 gal. of shale 
oil per day, while the Taubate Shales, in 
the center of the Paraiba Valley yield 
about 34 gallons of crude oil per ton of 
shale. The P.A.U. states that some 
8,000,000,000 bbls. of crude may be 
obtained from over 4,000,000 tons of 
this shale. 

Turning to facts and figures on Brazil's 
imports of petroleum and products, the 
report says they totaled nearly 1,300,000 
metric tons in 1939. Imports of crude 
during that year amounted to 285,250 
bbls., rising to 332,500 bbls. in 1940. 
The war caused a sharp reduction of all 
oil imports, due largely to lack of tankers, 
as indicated in the following table: 
Brazilian Imports of Petroleum and Derivatives 


(In Barrels) 
Year Barrels 
1940 7,800,000 
1941 6,700,000 
1942 4,800,000 


With the wat, too, came rationing ( gas- 
oline rationing began in Brazil in April, 
1942) and by 1944 ordinary civilian oil 
consumption had dropped to about 40% 
of the 8,000,000 bbls. consumed in °41. 

Total 1944 consumption of petroleum 
products amounted to about 65% of the 
1941 level, or about 5,200,000 bbls. In 
that year, no gasoline was allowed for 
pleasure driving, although 25% of nor- 
mal needs was allotted for this purpose 
up to 1943. 

Partly offsetting this severe gasoline 
shortage was conversion to other types 
of fuel. Public buildings converted from 
fuel oil to wood and charcoal, and in- 
dustries to various fuels such as cotton- 
seed cake and oil. 

Only cars which Brazilians now use for 





pleasure driving are “gasogenios,” which 
burn charcoal and produce gas for fuel. 
About 25,000 of these vehicles are now 
operating in the Republic. 

For several years, Brazil has been partly 
counteracting the fuel deficiencies by the 
mixture of alcohol refined from sugar 
with gasoline. This utilizes sugar sur- 
pluses and eases the fuel shortage. Alco- 
hol is being used for motor fuel in ever- 
increasing quantity since supplies of 
imported fuel have been curt led. 


edo Road Completion to Bring 
Equipment to Wells of China 


WASHINGTON—Deputy PAW Davies 
last week reported that opening of the 
Ledo-Burma (Stilwell) Road into Asia 
will enable the U. S. to expedite trans- 
portation of materials for drilling oil wells 
and increasing refinery capacity within 
China, 

Security prevents revealing the extent 
of U. S. assistance and the increase in 
production and refining capacity that will 
result from installation of the new equip- 
ment, Mr. Davies said, because all of the 
finished products will be used for military 
purposes. 

PAW, working in co-operation with 
other war agencies of the U. S. and with 
representatives of the Chinese govern- 
ment, anticipated the opening of the 
Stilwell Road to such an extent that 
some of the new material has already 
been delivered to ports of Asia and is 
ready to be moved into China, 

“The oil field materials and equipment 
will make possible more efficient and 
possibly greater, crude production in 
China,” Mr. Davies said. “The refinery 
equipment will augment the present 
simple processing units that were made 
in China, will increase the quality and 
quantity of products now being manu- 
factured, and will also permit the produc- 
tion of other petroleum products that 
cannot be made in existing units.” 

Mr. Davies pointed out that, since the 
closing of the old Burma Road by the 
Japanese in 1942, only a trickle of sup- 
plies of industrial equipment has been 
moved into China because materials of 
all kinds, including munitions, which 
had top priority, had to be hauled by 
air transport. 

Whatever crude has been produced 
and refined to date, he said, has been 
accomplished with assistance of only an 
“extremely small” supply of materials 
from the outside. 


Court Denies Gas Rehearing 


NPN News Bureau 
WASHINGTON — U. S. Supreme 
Court last week denied petition of In- 
dependent Natural Gas Assn. of America 
for rehearing in the precedent-setting 
Canadian River Gas Co. case. In so do- 
ing, the court reaffirmed its 5-to-4 de- 
cision upholding the right of FPC to in- 
clude production and gathering costs in 
the fixing of natural gas rates. (See NPN, 
April 4, p. 13). 
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GULF EARNINGS SET RECORD 


PITTSBURGH—Consolidated net in- 
come for 1944 of Gulf Oil Corp. was 
$42,075,513, equal to $4.64 a share, 
against $29,301,053, or $3.23 a share in 
1943. 

This was the largest net income from 
current operations in the company’s his- 
tory, said W. L. Mellon, chairman, and 
J. F. Drake, president, jointly, in the 37th 
annual report mailed to 18,107 stock- 
holders. 

Messrs. Mellon and Drake expect a 
decline in demand from the war level 
during the first postwar year, but pre- 
dict that as the shortage of automotive 
equipment is rapidly replaced, “the re- 
sulting demand for motor fuel and lubri- 
cants, as well as industrial and other re- 
quirements, should insure the continued 
growth of the petroleum industry that 
has characterized it since its inception.” 
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TIDE WATER EARNINGS UP 

NEW YORK—Tide Water Associated 
Oil Co. reports that after deducting a 
provision of $10,384,000 for estimated 
Federal taxes, the net income for the 
year 1944 totaled $17,787,202, compared 
with $14,902,640 reported in the annual 
report for the year 1943. 

The dividends on the company’s pre- 
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ferred stock amounted to $2,250,000, and 
the proportion of net income of the year 
1944 applicable to the common stock 
was $15,537,202, or $2.43 per share. 
The corresponding net income applic- 
able to the common stock in 1943 
was $12,652,640, or $1.98 per share. 
oO ° o 


SEABOARD PROFITS UP SLIGHTLY 


NEW YORK—Seaboard Oil Co.’s 26th 
annual report indicates a profit for 1944 
of $1,881,284 equal to $1.52 per share. 
This compares with $1,949,096 or $1.58 
per share, in 1943. 

Net oil production of 8,222,000 bar- 
rels at an average price of $1.19 com- 
pares with 6,932,000 barrels at $1.19 
in the previous year. 

The report states that notwithstanding 
the materially increased revenue from 
production, profit declined slightly due 
in large measure to increased explora- 
tory activities and to an expanded de- 
velopment program. 

9 ° o 
PAN-AMERICAN EARNINGS UP 

CLEVELAND—Pan American Petro- 
leum & Transport Co., reports a consoli- 
dated net profit of $6,585,743 in 1944, 
after all charges, including provision for 
Federal and State income taxes of $2,412,- 
655 and excess profits taxes of $5,246,- 
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726 after deduction of postwar refund of 
$582,970. 

This compares with a net profit in the 
previous year of $4,308,254. 

Net profit after all charges was equiva- 
lent to $1.40 a share on the capital stock 
outstanding as of Dec. 31, 1944. 

The profits are before renegotiation, 
and the report includes operations of 
subsidiaries. 


o oO °o 


OHIO OIL SHOWS GAIN 


FINDLAY, O. — Annual report to 
stockholders of the Ohio Oil Co., and 
its subsidiaries for the calendar year 1944 
shows a net profit of $15,082,127, 
equivalent to $2.30 per share of common 
stock. In 1943 the net profits were 
$14,146,802, equal to $2.14 per share. 

In a report to stockholders, O. D. Don- 
nell, president, said that the manage- 
ment of the company is concerned over 
the continued maintenance by the Gov- 
ernment of abnormally depressed ceil- 
ings on the prices of petroleum and re- 
fined products. 


Pointing out that exploration and de- 
velopment constitute substantial portions 
of oil production costs, the report said 
that the cost of currently produced oil is 
based on exploration and development 
charges incurred in the last 15 to 20 
years. 

“These items of cost have increased 
so much in the last five or six years 
that oil being produced at this time can 
be replaced only at a substantially higher 
cost,” Mr. Donnell said. He compared 
this with other industries where ‘price 
ceilings are based on raw material costs 
prevailing under the present wartime 
conditions. 


° ° ° 


SHELL UNION PROFITS GAIN 


LOS ANGELES—Shell Union Oil 
Corp. and its subsidiaries report a 1944 
profit of $28,164,000 after special pro- 
vision of $10,000,000 for postwar and 
other contingencies. This is equivalent 
to $2.09 a share on the 13,470,625 
shares of common stock. It compares 
with $1.82 a share in 1943. 
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SOCAL EARNINGS UP 20% 


LOS ANGELES—H. D. Collier, presi- 
dent of Standard of California, discloses 
that his company and subsidiaries had a 
gross operating income of $328,778,982 
in 1944, 

After setting aside $5,000,000 for con- 
tingencies, combined net earnings were 
$43,467,997, an increase of 20% over 
1943. This is equivalent to $3.34 per 
share. 

Average gross production of crude oil 
by the company and domestic subsidi- 
aries during the year was 186,291 b/d, an 
increase of 20% over 1943. 

The parent company and subsidiaries 
completed 384 wells, exceeding their 
well-a-day program. In addition, the 
company drilled 121 wells in the Elk 
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The petroleum marketers who sell Prest-O-Lite tell us that 
our program is geared to their needs—gives them the 
things they need to satisfy their dealers — increases their 
business — adds attractiveness to their T. B. A. program. 


We would like to tell you personally about Prest-O-Lite. 
Here are a few of the outstanding features of the program: 






















A product of unquestioned quality, with a name 
that has been favorably known for many years. 


A complete battery training program handled by 
competent factory-trained specialists. 

On-the-spot radio advertising directed to your 
customers. 


A complete promotional program designed to pro- 
duce results in your market. 





A friendly conversation between us will not 
involve the slightest obligation. We should 
be happy to hear from you at any time. 


A. A. FELDMAN, Sales Manager 


PREST-O-LITE BATTERY CO., INC. 
(A subsidiary of The Electric Auto-Lite Company) 
INDIANAPOLIS 6 . INDIANA 








Hills field under 
with the Navy. 

A new subsidiary made commercial 
discoveries of oil in Alberta, Canada. In 
Saudi Arabia, three major oil fields have 
now been proven by Arabian American 
Oil Co., 50% owned by Standard of Cali- 
fornia. 


a unit plan contract 


SIGNAL OIL REPORTS GAIN 

LOS ANGELES—The Signal Oil & 
Gas Co. last week reported a net profit 
of $1,824,620, or $10.18 a share for the 
year ended Dec. 31, 1944, after all 
charges had been made. In 1943 the 
company reported a net of $1,600,140, 
or $8.92 a share. 

Total income for the year was $31,- 
230,637, as compared with $27,856,474, 
in 1943. 

HUMBLE EARNS $60,525,774 

HOUSTON—Humble Oil & Refining 
Co. has reported net income for the year 
1944 of $60,525,774, compared with 
$45,711,511 in 1943. Net income per 
share was $3.37 in 1944 and $2.54 in 
1943, while dividends per share were 
$1.50 and $1.25 for these years. 
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UNION OIL EARNS $8,932,994 


LOS ANGELES — Net profit of the 
Union Oil Co. of California for 1944 


amounted to $8,932,994. This compares 
with a net profit of $7,269,199 in 1943. 
1944 dividends were $1.91 per share, 
compared with $1.56 per share in 1943. 
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Col. Warner Cited for 
POL Work in England 


Special to NPN 

ATLANTA, Ga.—For organizing and 
operating “The Biggest Filling Station in 
the World” Lieut. Col. Stonewall J. (Jack) 
Warner, Jr. of Atlanta, Ga., has been 
Bronze Star Medal, This 
“Biggest Filling Sta- 
tion in the World” 
was located near the 
English Channel and 
was used to fuel the 
motor vehicles that 
went across for the 
early days of the in- 
vasion of France. 
(See NPN, Aug. 30, 
1944, p.6) A large 
percentage of the 
vehicles going to 
France for D-Day 
and shortly ther e- 
after flowed through 


given the 





Col. Warner 


this “Station”. 

It consisted of many dumps or col- 
lections of cans and pumps together with 
equipment on the English beaches so 
spaced as to permit the prompt servicing 
of all the mobile equipment as that equip- 
ment came down the roads from the 
central and north of England to the vari- 
ous loading ports on the English Channel. 

Col. Warner, now chief of the petro- 
leum division of Oise Base Section in 
France, was decorated for his work as 
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officer in charge of gasoline and oils at 
Southern Base Section in England, known 
before D-Day as the “invasion base 


section”. 
Text of the Citation 


The citation accompanying the award 
reads: 

“For meritorious service in connection 
with military operations, as Officer-in- 
Charge of POL Division, Office of the 
Quartermaster, Headquarters, Southern 
Base Section, European Theater of Oper- 
ations, from 22 November 1943 to 6 
June 1944. Lieutenant Colonel Warner 
displayed exceptional ability in organ- 
izing the POL Division of the Base Sec- 
tion to meet the needs and demands of 
all troops then in the section and those to 
arrive. 

“Working in close co-ordination with 
British Military and civilian authorities, 
he contributed immeasurably to the easy 
accessibility to field forces of their re- 
quirements in POL products. He de- 
voted long hours in the development of 
plans and operating procedures for ex- 
ercises in the marshalling areas. Util- 
izing his excellent organizational ability 
to the utmost, Lieut. Col, Warner placed 
into operation four operational dumps 
and many petrol points strategically situ- 
ated to furnish. field force units with 
petroleum products. 


“By virtue of his untiring efforts, out- 
standing leadership, and professional and 
technical skill; Lieut. Col. Warner 
established a well co-ordinated and 
smooth working agency known as the 
‘Eight Point System’ which enabled all 
vehicles to be completely serviced in a 
short space of time after arrival at ser- 
vicing points. This contribution gained 
the respect and admiration of his superi- 
ors, together with the expressed com- 
plete satisfaction of the field force com- 
manders. Entered military service from 
Georgia”. 


Overseas more than 30 months, Col. 
Warner was Tennessee state manager for 
the Ethyl Corp. before being called to 
active service in August, 1941. He took 
his mechanical engineering degree from 
Georgia Tech and did graduate work at 
Yale. 

Col. Warner, in civil life, lives at At- 
lanta with his wife, Mrs. Peggy Warner, 
their two youngsters, Anne Carolyn and 
Thomas Jackson, and his uncle, T. C. 
Adams. 


Sues for Authority to Drill 
New Los Angeles Oil Well 
NPN News Bureau 
LOS ANGELES—The Beverly Oil 
Co. has filed an injunction suit against 
the city of Los Angeles following a 
dispute over oil drilling rights. 





The oil company owns a 10-acre oil 
field in the city limits on which six wells 
are producing. The city had prohibited 
sinking of another well under restrictions 
imposed by the zoning ordinance. This, 
the company contends, constitutes dis- 
crimination. 
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: KILL TOUGH FIRES BEFORE THEY 
: GROW—WITH KIDDE EQUIPMENT 


































il. HEN tough fires spring up— the fast-moving ones that break out in ( >) 
Tr . . ’ . ° . 7 . 
\\ flammable liquids (Class B); the hard-to-get-at kind that start in Kidde Kills 
Ik electrical equipment (Class C)— the Kidde portable or hose reel system Tough 
m | . i 
“ acts fast to knock them down— and out! Fires 
STORAGE ROOMS 
Ordinary water-type extinguishers can’t control these tough fires. But the PUMP ROOMS 
t 
©. Kidde portable shoots out a cloud of carbon dioxide gas, forming a heavy TANK TRUCKS 
id ‘ blanket that smothers the flames. Then the dry, inert, non-toxic gas merely ELECTRICAL 
e leaving petrol luct taminated, electrical equip snp 
‘vaporates...leaving petroleum products uncontaminated, electrical equip- 
sii, anna thgitto oot uh PAINT STORAGE 
ment undamaged. This Kidde method is recognized as one of the speediest, ANTIFREEZE ROOMS 
cleanest and safest fire-fighters in use today. PIPE LINE 
PUMPING STATIONS 
au It’s smart to check on tough fire areas in your own business. Does the CASE AND CAN 
: , p P ROOM 
mit accompanying list of typical hazards suggest places that . 
ast ‘ nyt line? Ifitd lin a Kidd CONTROL ROOMS 
still need safeguarding’ it does, call in a Kidde repre- 
° ae E LABORATORIES 
sentative — you'll find him wise when it comes to fire pro- BULK PLANTS 
oil : F . ) 
tection. Drop us a line. ee 
lis 
ed 
ns The word “Kidde” and the Kidde seal are trade- marks of Welter Kidde & Company, Inc. 
is, 
is- j 5 
Walter Kidde & Company, Inc. - 140 Cedar Street . New York 6, N. Y. 
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Continuing Discussion on Fixing Price Ceilings 


When Regulations May Lack Specific Spellout 


By Elwin E. Hadlick 


Purpose of a previous article was to 
start a discussion of the varying meth- 
ods provided by OPA for applying for 
the setting of a ceiling price on a petro- 
leum product or petroleum jndustry serv- 

ice. Applications are 
mugge ECessary whenever 
* a seller wants to sell 
a product or a serv- 
Hiice under circum- 
stances which are 
different than those 
for which ceiling 
prices are set. 





This article will 
continue the discus- 
sion, starting first 
with the so-called 
tank-car level price 
order, MPR 88. This 
price order covers a 
wide range of refined petroleum products, 
the list of which is too long for inclusion 
here, generally speaking at the wholesale 
level, which for brevity is usually called 
the tank-car level. 


Oil men are probably more familiar 
with the tank-car level price order than 
with any other. It is a long document 
and it takes some ingenuity under many 
circumstances to be sure that a safe and 
sure answer to a price ceiling problem 
has been found, 


Mr. Hadlick 


Anyone who fails to find a ceiling price 
for the product he wants to sell under the 
circumstances of the sale, and anyone 
who fails to find what appears to be a 
very definite answer to his problem, had 
best proceed by applying to OPA for the 
setting of a price ceiling. 


The Report to OPA 


Applications are provided for by Sect. 
8.3, madke available whenever a seller is 
unable to determine the maximum price 
at a given shipping or delivery point for 
any product covered by the regulation. 

Under this order a seller can commence 
making sales the moment that he makes 
up a tentative maximum price for a prod- 
uct for which no price is set under the 
regulation. He can continue to use that 
price, provided that he makes a report 
to OPA within 15 days of the making of 
the first sale, until such time as he receives 
notice from OPA that a different price has 
been set. 

The seller's notice goes to Petroleum 
Branch, OPA, Washington, D. C., and 
should be in the form of a wiitten re- 
port of the sale which has been made, 
if any, and a request for approval of the 
tentative price. No particular form is 
prescribed for the purpose; an ordinary 
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letterhead is sufficient, so long as the re- 
quired data js furnished. 


The report to OPA must contain infor- 
mation as to the tentative price which 
has been set (and in case a sale has been 
made, full details thereof), and an ex- 
planation of why it is impossible for the 
seller to establish a ceiling price under 
other provisions of MPR 88. 


If the tentative maximum price set is 
in line with the level of maximum prices 
for the three most closely competitive sell- 
ers of the same class and in line with the 
seller’s own maximum price for the same 
product at three other points nearest the 
point at which the tentative price is set, 
this information must be given. 


When Explanation Is Necessary 


If the information mentioned in the 
preceding sentence is not applicable, 
then the seller must give an explana- 
tion, supplemented by specifications, 
showing how the product being report- 
ed on differs from the two products hav- 





How to go about establishing ceiling 
prices under circumstances which may 
differ from those for which specific prices 
are spelled out in MPR 88 and MPR 510 
is described in the accompanying ar- 
ticle by Elwin E, Hadlick, marketing as- 
sociation executive and prominent Min- 
neapolis attorney. It is a continuation 
of his discussion on ceiling prices and 
the 60th of his series on war-oil regu- 
lations. 





ing the most nearly similar specifica- 
tions for which maximum prices are es- 
tablished under the regulation, 


This must include a showing of the 
maximum prices of such products, and 
a statement of the costs to the seller 
of the particular product and how that 
differs from the cost to him of the two 
products having the most nearly similar 
specifications. 

Naturally a letter of application should 
explain the reasons why any of the re- 
quired information is omitted, in those 
cases where any of the requirements 
cannot be met. 


MPR 510 a Catch-all 


While it is true that the above re- 
porting requirements are similar in some 
respects to those previously reported on 
in connection with products subject to 
the service station price regulation (MPR 
137), there is sufficient difference to re- 
quire a careful consideration of the ap- 
plicable regulations each time an appli- 
cation is made; it is not safe to prepare 


an application or report under one price 


order in accordance with the require- 
ments of some other order. 


Turning next to MPR 510, a price 
regulation which carries the title “pe- 
troleum products—non-retail” we find 
sort of a catch-all regulation, one which 
picks up things that were originally 
pretty much covered by MPR 88 but 
which found themselves in the nature 
of orphans there. 


A recitation of the specific products 
covered by the regulation would take 
too much space; it must be sufficient to 
say that in a broad way the regulation 
relates to ceiling prices on motor and 
stock oils, industrial naphthas, etc. 

Skipping the paragraphs relating to 
determination of ceiling prices, and as- 
suming a seller who wants to sell a 
product for which there is no ceiling 
price provided, or under circumstances 
which are not taken into account, one 
eventually comes to the provisions of 
Sect. 16. For the first time in the price 
orders so far considered there is found 
a specific form which is to be used. 


Proceedings Under Sect. 16 


All sellers of any of the products cov- 
ered by the regulation are authorized to 
proceed under the provisions of Sect. 16 
if they cannot determine a ceiling price 
under previous provisions. These sellers 
first establish their own maximum price, 
and they are instructed first to attempt 
to do so under the so-called “comparable 
products margin” formula. That formula 
will be considered first. 


Roughly it requires a seller to deter- 
mine his tentative price on the basis of 
the average of the mark-ups on two 
comparable products, calculated in ac- 
cordance with definite formulas set forth 
in the regulation, which vary as to the 
type of seller; the variations will be 
pointed out. 

All who proceed under this “com- 
parable products margin” formula file 
their reports, prior to making any sales, 
with the Petroleum Branch, OPA, Wash- 
ington, on the form already referred 
to, and such price becomes the report- 
ing seller’s appropriate maximum price 
from the time of filing until such time 
that it is changed or disapproved by 
OPA. 

Methods by which resellers determine 
their maximum tentative prices on prod- 
ucts are first considered. These resellers 
are instructed to select two products of 
similar end-use on which they have es- 
tablished maximum prices, taking those 
two products closest in current deliv- 
ered costs to the current delivered cost 
of the product being priced (but not 
under any circumstances taking any 
product which varies in current deliv- 
ered cost more than 25% from the cur- 
rent delivered cost of the product be- 
ing priced); a reseller has the privilege 
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of comparing with only one product of 
similar end-use when he has only one 
such product. 

In order for a reseller to determine 
what products have the same end-use, 
he must know what OPA means. by the 
use of those words. They say that two 
products shall be considered as having 
similar end-use if sold for the same gen- 
eral purpose. 


Prescribed Form Helpful 


Having determined the products with 
which comparisons are to be made, a re- 
seller is instructed to divide the maxi- 
mum price for each such product by its 
current delivered cost, add the resulting 
figures and divide by two, then multiply 
the current delivered cost of the prod- 
uct being priced by the figure obtained 
as a result of the division, following 
which the applicant copies all this infor- 
mation into the prescribed form and 


Index of Week's War-Oil 


(April 28-May 5, 1945) 


PAW—Petroleum Administration for War 
Dist. 2 Directive—Designation of Hugoton 
Field as “restricted area” 
Dist. 2 Ref. Div. Wire Directive—Delivery of 
7-0-2D specification Diesel fuel to armed forces 
Dist. 2 Ref. Div. Wire Directive—Delivery of 
Pool No. 21 gas oil to armed forces 
OPA—Office of Price Administration 
Licensing Order 3, Revocation—Registration 
of dealers licensed to sell secondhand machines, 
etc., no longer required 
SO 109—Amendment of orders under SO 94 
GMPR, SR 14-F, Am. 5—Channel carbon 
black ceilings 
RMPR 436, Am. 14—Crude ceilings for 4 
Wyoming Fields 
RMPR 528, Am. 1—Retail ceilings for new 
synthetic passenger and motorcycle tires and 
tubes 
RO 1A, Am. 97—Dealer records and transfers 
REV. RO 11, Supp. 1, Am. 8—Valuve of No. 
1 coupons on Class 4B, 5B and 6B coupon 
sheets 
WPB—War Production Board 
L-41, Direction 5—Construction projects for 
reconversion 
L-211, Schedule XI, Revocation—Steel pres- 
sure pipe schedule revoked 
Schedule XII, Revocation—Steel pressure 
tubes schedule revoked 
Schedule XIII, Revocation — Steel pipe 
schedule revoked 
L-278, Revocation—Steel pipe fittings limi- 
tation order revoked 
M-293, Table 8 as am, 4-23-45—Power Divi- 
sion table 
Table 9 as am. 4-23-45—Radio and Radar 
Division table 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—interpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P——Preference Rating Order: PAO—Petro- 
leum Administrative Order: Pri. Reg.—Pri- 
crities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tien Order; RPS—Revised Price Schedule; 





SO- Suppl tary Order; SR—Supple- 
mentary Regulation. 











sends it to OPA as indicated above. 
There is nothing in OPA pricing reg- 
ulations which reads as easily as a dime 
novel, and the provisions set forth in 
the preceding paragraph do not usually 
appear comprehensible on first fast read- 
ing. They do make sense, and will be 
more easily understood if worked out on 
the prescribed reporting form, which is 
reproduced as a part of the regulations. 


Producers of a product have a differ- 
ent method to use in determining what 
tentative price they will set when no 
ceiling price is otherwise provided by 
MPR 510. Likewise there is a separate 
formula for government specification 
products and another for all sellers, 
whether resellers or producers, who are 
unable to use the “comparable products 
margin” formula. 


These other formulas will be consid- 
ered in the next article. 


Orders 


R-1, Am. 6—Rubber inventory restrictions 

CMP 1, Interp. 29—Consumers’ requests for 
special directives for immediate delivery of steel 

CMP 2, Inventory Direction 17 as am. 4-9-45 
—Transfer of idle materials among war con- 
tractors 

Pri. Reg. 1, Interp. 15—-Early manufacture or 
delivery of material 

Pri. Reg. 1, Direction 3 as am, 4-9-45— 
Transfer of idle materials among war contractors 

Pri, Reg. 24 as am, 4-27-45—Equipment for 
nonessential civilian production and services 

Direction 2—-Applications for equipment for 

civilian production 
WMC—wWar Manpower Commission 

GO 11, Am. 3—List of essential activities 
NWLB—National War Labor Board 

Directive Order of 7-8-43, Am.—War Ship- 
ping Panel 
Navy Department 

Notice re Call for Bids on Reserve No. 1 
Petroleum—Bids on sale of Elk Hills petroleum 
FEA—Foreign Economic Administration 

Export Regs., 2nd Gen. Revision—Codification 
of regulations relating to export control 
Dept. of Commerce 

Order 359—Office of Surplus Property 
WSA—War Shipping Administration 

Rate Order 323—Laytime allowance and 
demurrage rates for small tankers 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


DESIGNATION OF HUGOTON FIELD AS 
RESTRICTED AREA—Dist. 2 Directive—In 
accordance with provisions of PAO 11, Hugoton 
Field, in Stevens, Morton, Seward, Stanton, 
Grant, Haskell, Kearney, and Finney Counties, 
Kansas, and Texas County, Oklahoma is desig- 
nated as “restricted area’’, for which no material 
may be used for drilling or completing wells 
unless specifically authorized by PAW, or unless 
drilling was commenced prior to designation. 
Issued 4-28, effective 5-1. 

DELIVERY OF 7-0-2D SPECIFICATION 
DIESEL FUEL TO ARMED FORCES—Dist. 2 
Ref. Div. Wire Directive—Dist. 2 refiners have 
each been directed to produce a specified number 
of bbls. of 7-0-2D Diesel fuel for armed forces 
during May, without interfering with maximum 
manufacture of critical petroleum war products. 
Issued 4-26. 

DELIVERY OF POOL NO. 21 GAS OIL TO 
ARMED FORCES—Dist. 2 Ref. Div. Wire 





Directive—Directive identical in form with one 
above directs production of specific amounts of 
Pool 21 gas oil. Issued 4-26. 

REGISTRATION OF DEALERS LICENSED 
TO SELL SECONDHAND MACHINES, ETC., 
NO LONGER REQUIRED—Licensing Order 3, 
Revocation—Issued 4-17, effective 4-23. 

AMENDMENT OF ORDERS UNDER SO 94 
—SO 109—The words “and/or U. S. Dept. of 
Commerce” are added after the words ““Treasury 
Dept.” or “Procurement Division”, wherever 
specific orders under Supp. Order 94 assign ceil- 
ings for articles sold by the Treasury Dept. Pro- 
curement Division, since the Surplus Property 
Board is now under the jurisdiction of the 
Dept. of Commerce, Issued and effective 5-1. 

CHANNEL CARBON BLACK CEILINGS— 
GMPR, SR 14-F, Am. 5—Normal output carbon 
black sold to DSC by plants in Tex., La., Okla., 
N. M., and Kans, takes ceiling set by GMPR, 
adjusted to apply f.o.b. plant. Details of such 
adjustments are outlined. Any producer's sales 
of high cost output of rubber grades of non- 
specialty channel carbon black take ceiling under 
high cost formula of Supp. Reg. 14-F, Sec. 28. 
Issued 4-27, effective 3-25. 

CRUDE CEILINGS FOR FOUR WYOMING 
FIELDS—RMPR 436, Am. 14—$1.12 ceiling 
with a 2c differential for each degree of gravity, 

down to 70c for below 20 deg. is set for Big 
Sand Draw, Lost Soldier (Tensleep), ,Wertz, 
and Mahoney Fields, in Wyoming. Issued 5-8, 
effective 5-14. 

RETAIL CEILINGS FOR NEW SYNTHETIC 
PASSENGER AND MOTORCYCLE’ TIRES 
AND TUBES—RMPR 528, Am, 1—Lower 
ceilings are assigned to almost all sizes of 
4-ply synthetic tires, many sizes of 6-ply tires, 
and to a few synthetic tubes. While unlisted 
cotton tires continue to take brand owner’s 
2-1-44 retail price list ceiling, rayon tires take 
ceiling of 105% of cotton tire ceiling for same 
type, size, and ply. Rayon farm implement and 
tractor tires, however, are assigned same ceiling 
as those of cotton construction. Issued 4-26, 
effective 5-1. 

DEALER RECORDS AND TRANSFERS— 
RO 1A, Am. 97—Dealers must keep on current 
basis for OPA each month certain records on 
Form R-73 regarding inventory of tires and 
replenishment portions. Suppliers must notify 
dealers by 6-15-45 of number and type of tires 
remaining to be transferred as of 5-31-45 
against replenishment portions dated on or after 
12-1-44. All dealers must file Form R-71 by 
7-10-45, showing inventory of Grades I and II 
tires and parts B as of 6-30-45 close of business. 
Only dealers who are discontinuing sale of all 
tires, or of Grade I tires only, may hereafter 
transfer Grade I tires to another dealer upon 
District Director’s authorization. Dealers dis- 
continuing sale of tires must notify Dist. Director 
within 5 days thereafter, surrendering replenish- 
ment portions on hand, etc. Dealers and manu- 
facturers must destroy, or dispose of as serap, 
between 6-1 and 6-20-45, all certificates and 





OIL-LAW-Gram Service 


Complete texts of all orders er amend- 
ments digested in war-oil orders cam be had 
from Platt’s Oi-LAW-Gram, 1218 West 
Grd street, Cleveland 18, Ohio. Minimem 























receipts and parts thereof dated earlier than 
12-1-44. Issued 5-7, effective 6-1. 

VALUE OF NO. 1 COUPONS ON CLASS 
4B, 5B, and 6B COUPON SHEETS—Rev. RO 
11, Supp. 1, Am. 8—In all zones one unit 
(Class 4B) is valued at 10 gals. of fuel oil, five 
units (Class 5B) at 50 gals., and twenty-five 
units (Class 6B) at 250 gals. 
effective 5-9. 


War Production Board 

CONSTRUCTION PROJECTS FOR RECON- 
VERSION—L-41, Direction 5—Applications for 
permission under L-41 to do construction work 
necessary to setting up workable production 
lines for civilian products may now be filed, and 
may be approved if the construction will not 
substantially interfere with the war effort. Cer- 
tain standards of civilian necessity, minor nature 
of alterations, etc. must be met. Issued 4-27. 

STEEL PRESSURE PIPE LIM. ORDER 
SCHEDULE REVOKED—L-211, Schedule XI, 
Revocation—Issued 4-28. 

STEEL PRESSURE TUBES—LIM. ORDER 
SCHEDULE REVOKED—L-211, Schedule XI, 
Revocation—Issued 4-28. 

STEEL PIPE LIM. ORDER SCHEDULE RE- 
VOKED—L-211, Schedule XIII, Revocation— 
Issued 4-28. 

STEEL PIPE FITTINGS 
ORDER REVOKED—L-2738, 
sued 4-28. 

POWER DIVISION TABLE—M-293, Table 
8 as am. 4-23-45—Integrating electrical meters 
and domestic watthour meters added to General 
Scheduling Order M-293 Power Division table 
(boilers, Diesel and natural gas engines, etc.). 
Issued 4-23. 

RADIO AND RADAR DIVISION TABLE— 
M-293, Table 9 as am. 4-23-45— Additions to 
this table of no particular interest to oil industry. 
Issued 4-23. 5 

RUBBER INVENTORY RESTRICTIONS— 
R-1, Am, 6—45-day inventory of reclaimed 
rubber and 60-day inventory of aqueous dis- 
persions of reclaimed rubber now permitted, and 
excess inventories will be subject to redistribution 


Issued 5-5, 


LIMITATION 


Revocation— |s- 


Compliance Service on War Oil Regulations 


by voluntary action, or, if necessary, through 
WPB reauisition. Crude rubber, natural latex, 
and any type synthetic continue the 60-day per- 
mitted inventory, and chlorinated rubber the 30- 
day permitted inventory. Synthetic manufac- 
turers (other than Rubber Reserve Co.) may 
maintain such synthetic inventories of their own 
manufactured type as they deem advisable. 
Issued 4-26. 

CONSUMERS’ REQUESTS FOR SPECIAL 
DIRECTIVES FOR IMMEDIATE DELIVERY 
OF STEEL—CMP Reg. 1, Interp. 29—Con- 
sumets must not use later quarter allotments to 
support authorized controlled material orders 
when they intend to request a directive to have 
the order advanced to an earlier quarter. Direc- 
tive assistance should be requested immediately, 
and producer’s prior acceptance of an order is 
not necessary. Issued 4-26. 

TRANSFER OF IDLE MATERIALS AMONG 
WAR CONTRACTORS—CMP Reg. 2, Inventory 
Direction 17 as am, 4-9-45—A user whose con- 
tract has been terminated or modified may deliver 
idle materials either direct or through procuring 
agency to the continuing user, upon procuring 
agency’s authorization in writing, which is 
granted subject to certain restrictions as to 
amounts required and on hand, and amount on 
order which cannot be cancelled. Users must, 
after determination of availability and usability 
of such materials, promptly cancel, reduce, or 
postpone further deliveries from suppliers, to 
keep inventory to practical minimum working 
level, and must return unused allotments. This 
direction constitutes authority for sale of these 
materials under Pri, Reg. 13 (c) (3). 
4-9, 

EARLY MANUFACTURE OR DELIVERY 
OF MATERIAL—Pri. Reg. 1, Interp. 15—Be- 
fore delivering a material or product substantially 
earlier or in greater quantities than called for 
by customer’s order, a supplier must satisfy 
himself that customer’s receipt of such changed 
quantities will be permitted by inventory limi- 
tations applicable to customer. He may ordinar- 
ily rely on statement to this effect from customer. 
Also, assuming customer would not be 
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200 - 300 - 450 - 750 AND 1050 GPM 
CAPACITIES — OTHER MOTOR DRIVE 
UNITS AVAILABLE DOWN TO 1/2 GPM. 


FIG, 40 








Gasoline, Fuel Oils, Lube Oils, Greases, Ete. 


Far more rotary pumps are built in the Viking design than any other’ 


It is the approved style. 


Viking Pumps are specially built in sizes from 1/2 to 1050 GPM fo 
handling all types of petroleum products, ranging 
from 100 octane gasoline and butane to lubricat- 
ing oils and greases. 
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For complete information about Viking Pumps 
widely used in the petroleum industry, write for 
Bulletin Series 2500. 

to you by return mail. 
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mitted to receive larger quantities, supplier must 
take this into account in planning processing of 
material or product, so that his own inventory 
will not be greater than permitted. Rule on de- 
livery or acceptance of minimum sales quantities 
or production runs not changed. Issued 5-2. 
TRANSFER OF IDLE MATERIALS AMONG 
WAR CONTRACTORS—Pri. Reg. 1, Direction 
3 as am. 4-9-45—This provision parallels, for 
non-controlled materials, the provision of CMP 
2. Inventory Direction 17, abeve. Issued 4-9. 
EQUIPMENT FOR NONESSENTIAL CIVIL- 
IAN PRODUCTION AND SERVICES—Pri. Reg. 
24 as am. 4-27-45—Provision deleted which 
stated that WPB ratings granted under Pri. Reg. 
24 could be applied only for the make of 
equipment shown in the application Form WPB- 


1319. No other changes in 1-26-45 version. 
Issued 4-27. 
APPLICATION FOR EQUIPMENT FOR 


CIVILIAN PRODUCTION—Pri. Reg. 24, Direc- 
tion 2—Details outlined as to WPB standards 
in passing on Form 1319 applications filed under 
Pri. Reg. 24 for equipment needed for initiation, 
resumption, or expansion of civilian production 
not currently authorized by WPB. Civilian 
necessity and essentiality for production among 
chief standards. Issued 4-27. 


7 . 

War Manpower Commission 

LIST OF ESSENTIAL ACTIVITIES—GO 11, 
Am. 3—Among the few changes in the essential 
list are additions as follows: Under “Production 
of Industrial and Agricultural Equipment”, the 
insecticide spray guns; under 
“Transportation Services”, pick-up and delivery 
service to and from line-haul carriers, and truck- 
ing between essential establishments incidental 
to production processes; under “Production of 
Shipping Materials & Containers”, production of 
steel strapping, reconditioning of metal drums 
Issued 4-30, effective 4-17. 


National War Labor Board 

WAR SHIPPING PANEL — Directive of 
7-8-43, as am.— Requests for interpretations, 
clarification, and petitions for reconsideration of 
Board directive’ orders in dispute cases are to 
be referred directly to the Panel, which will issue 
a final ruling on requests (unless dissenting 
member requests submission to Board), or a 
report and recommendation in case of petitions. 
Issued 4-19, effective 5-2. 


Navy Department 

BIDS ON SALE OF RESERVE NO. 1 
PETROLEUM—Call for Bids on Sale Elk Hills 
Petroleum—Bids must be submitted in advance 
for public sale of petroleum products, at Los 
Angeles Post Office on 5-8-45, consisting of all 
Navy’s share of Elk Hills petroleum produced 
between 7-1-45 and 11-30-45 (over 7 million 
bbls.) Issued 4-18. R . 
Foreign Economic Administration 

CODIFICATION OF REGULATIONS RE- 
LATING TO EXPORT CONTROL—FEA Ex- 
port Regs., 2nd Gen. Revision—Codifies at great 
length, all regulations relating to export control 
issued under authority of Sec. 6 of Act of 7-2-40. 
This revision supersedes the general revision of 
export regulations issued 1-27-43, as amended, 
(299 amendments) with the exception of a few 
amendments relating to orders for revocation of 
certain export licenses which are not included 
in this revision, but remain in full force and 
effect. Commodity lists for General License 
“GLV” and General License ““G-Post’”” have been 
incorporated into the other commodity lists 
under “Prohibited Exportations”. Issued 4-19. 


Department of Commerce 

OFFICE OF SURPLUS PROPERTY—Dept. 
of Commerce Order 359—Since the Office of 
Surplus Property is now under Dept. of Com- 
merce’s jurisdiction, the Director, as head, will 
be appointed by the Secretary of Commerce, 
and will perform the functions transferred to 
the Dept. of Commerce by Executive Order 
9541, subject to Secretary’s direction, and Under 
Secretary’s general supervision. Issued 5-1. 
War Shipping Administration 

LAYTIME ALLOWANCE AND DEMUR- 
RAGE RATES FOR SMALL TANKERS—Rate 
Order 323—Laytime allowance for loading and 
discharging of full cargoes is 36 hours, and de- 
murrage rate $35 per hour, for tankers of under 
8000 deadweight tons operated for WSA 
account. Approved and effective 4-27. 
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Solving 
Distribution 
Problems 










30,000 BARRELS of finished prod- 
ucts flow daily from East Chicago 
into the Toledo terminus through this 
Sinclair Products Pipe Line... saving 
a 700-mile tanker trip. This line is 
part of Sinclair’s great 14,000-mile 
crude oil and products pipe line sys- 
tem which helps in solving the 


petroleum industry’s transportation 
and distribution problems. 





Sinclair Refining Company 
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____Compliance Service on War Oil Regulations. 


E. Coast Independents 
Continue Shelling 
Against Directive 59 


NPN News Bureau 

WASHINGTON—The attack by East 
Coast independents against Directive 59, 
PAOS and DSC’s transportation subsidy 
regulation is still going strong. 

Another exchange of correspondence on 
the subject came to light this week; this 
time between Assistant Attorney General 
Berge and E. C. Bratt of Sterling Statons, 
Inc., Fitchburg, Mass. 

Mr. Bratt filed his complaint against the 
government orders on March 2, but not 
having received any word from D.J. by 
mid-April, he wrote again to the Justice 
Department on April 17 to ask “what's 
cooking?” 

Mr. Berge replied, on April 23, that 
Mr. Bratt’s complaint had been brought 
to the attention of WPB, PAW and DSC. 
the position of the last-named agency 
being that it is required to administer its 
regulations in a manner consistent with 
the orders and directives of the Petroleum 
Administration. 


Claims Status Changed 


A detailed report was received from 
PAW on April 11, he added, raising a 
number of points with regard to Bratt’s 
complaint: 

Sterling received all of its supplies from 
sources on the East Coast during 1941, 
did not jmport any products from other 
areas, its sole marketing activity was the 
retail sales of gasoline through 26 service 
stations. Sterling’s importations began 
after the curtailment of supplies due to 
the tanker shortage, that the company 
closed 24 of its stations and became a 
“broker” selling to original suppliers in- 
stead of to consumers, and that Sterling 
would have been able to secure enough 
gasoline to meet the ration demand of 
its stations, if their operation had been 
continued, under the provisions of PAO}. 

Five days later, Mr. Bratt replied to 
Mr. Berge’s letter, stating that: “Frankly, 
we are disappointed. Our letter was an 
appeal to the Department of Justice ask- 
ing for relief from practices which we 
considered to be ‘discriminatory, mono- 
polistic, and detrimental to the war 
effort’.” 


Doubts Real Inquiry Made 


Mr. Bratt went on to say that he felt 
Sterling Stations had “a right to expect 
from the Department of Justice full con- 
sideration of the issues we brought to its 
attention and for the benefit of all busi- 
ness men and companies in our own 
situation, that it would render a decision 
as to the validity of our charges, and 
moreover, take remedial action if such 
charges were sustained.” 

It appeared, however, that D.J. “has 
simply taken” replies of PAW and DSC 
and passed along excerpts as its reply, he 
added, declaring that “we are of the 
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opinion our charges have not been con- 
sidered on their merits, hence, that your 
letter is not properly either an opinion 
as to validity of said charges or a denial 
that grounds for them exist.” 

Among other statements made by Mr. 
Bratt in his April 28 letter to Mr. Berge 
were the following: 

D.J. should reconsider the complaint 
and make a through investigation of the 
“combined operations” of PAW and DSC, 
which have had the effect “of changing 
Directive 59 from a voluntary agreement 
to a compulsory order which is monop- 
olistic in its effect on the whole petro- 
leum industry.” 

Until March 1, 1944, DSC did not con- 
sider it necessary to administer its re- 
gulations in a manner consistent with 
PAW regulations. 


Says Provisions Ambiguous 


PAW “apparently defends its action in 
our case” by stating that “we are doing 
business of a different nature than our 
normal prewar business No oil com- 
pany is doing precisely the same kind of 
business it did before the war. 

“We take exception to the statement 
that we ‘sell to original suppliers instead 
of to consumers.’ We sell to consumers 
and resellers of all kinds including such 
original suppliers as we can accommo- 
date.” 

It takes no longer for a tank car to 
reach “our destinations” than it does to 
reach terminals of original suppliers and 
“we cannot agree with the charge that 
tank cars we use can be ‘used more ef- 
ficiently under Directive 59 shipping 
schedules’.” 

“It seems PAW is more interested in 
protecting relative sales positions of origi- 
nal suppliers than in expediting imports 
to District 1. There is nothing in PAW’s 
Petroleum Distribution Order 1 that guar- 
antees equal distribution to secondaries. 
The provisions are so ambiguous that it 
is difficult to find any two suppliers using 
the same formula for distribution of 
either gasoline or heating oils.” 

Mr. Bratt wound up by voicing the 
hope that “a complete investigation” will 
be made by the D.J., adding that he 
“would appreciate a statement to this 
effect.” 


10-Day Inventory Restriction 
In Dist. 1 Lifted by PAW 


NPN News Bureau 
WASHINGTON—PAW this week re- 
voked restriction on motor fuel and fuel 
oil inventories of industrial plants, sec- 
ondary suppliers, and other large-scale 
consumers in PAW Dist. 1 with issuance 
of Amendment 7 to PAO 1, effective 
May 4. 

The restriction, which went into effect 
Jan. 17, prohibited deliveries to such 
users if they had a normal 10-day sup- 
ply, or more, in storage, but did not af- 
fect storage in private dwellings, refin- 
eries, bulk plants, or service stations. 





It was a seasonal precaution, PAW ex- 
plained, made _ effective when stocks 
were tight, particularly as to home- 
heating oil and its revocation is made 
possible by normal falling-off in demand 
for fuel oil at this time of year. 

“This does not mean that there is 
more of these products available than 
was anticipated for this time of year,” 
Deputy PAW Davies explained, “or that 
we can relax our conservation program. 
It is simply following the practice that 
worked successfully in the 1942-43 and 
1943-1944 heating seasons — limiting 
storage when equitable distribution is 
the problem, and encouraging storage 
when that course is possible. 

“It is desirable to build up consumer 
and secondary supply storage during the 
next few months to prepare for next win- 
ters heating season. We urge all sup- 
pliers and users of these products, in- 
cluding household fuel oil consumers, to 
fill storage facilities as soon as possible.” 


Committee on Oil Legislation 
Is Appointed in Indiana 


Special to NPN 

INDIANAPOLIS—Phil T. Williams, 
president of the Indiana Independent 
Petroleum Assn., has announced the ap- 
pointment of R. J. Rogers of the Guar- 
antee Oil & Coal Co. as chairman of a 
committee representing the petroleum 
industry for the purpose of studying 
legislative material. 

Others on the committee are R. D. 
McClaran, Pure Oil Co.; J. Ivan Harris, 
Indiana Farm Bureau; and L. E. 
Kincannon, Rock Island Refining Corp. 
Ex-officio personnel includes Leland K. 
Fishback, Indiana P.I.C.; R. E. Peterson, 
Indiana Gasoline Tax Evasion Committee: 
and Geo. W. Hofmayer, Indiana Inde- 
pendent Petroleum Assn. 


Texas Bill Broadens Ownership 
Powers of Oil Corporations 


Special to NPN 

AUSTIN—Increased scope of the 
powers of oil corporations is provided in 
a bill which has been passed by the 
Texas Senate and sent to the lower 
house. 

By Sen. Ben Ramsey, it enlarges the 
power of these corporations by making 
them eligible to “operate and own 
chemical manufacturing plants, _ refin- 
eries, casing and treating plants, sales 
offices, warehouses, docks, ships, tank 
cars and vehicles necessary to the con- 
duct of their business.” 

Purpose behind the bill, Sen. Ramsey 
said, is to give oil corporations the right 
to acquire and operate synthetic rubber 
plants. 

Sen. Ramsey was unsuccessful in fight 
ing an amendment offered by Sen. Fred 
Mauritz which makes corporations pay 
separate franchise taxes for each power 
exercised. 
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Texas Assn. Revived, 
Maps Price Boosts 


Special to NPN 

DALLAS—The  long-dormant Inde- 
pendent Petroleum Assn. of Texas has 
been reorganized, according to D. Har- 
old Byrd following his election as presi- 
dent of the group here. 

Immediate purpose of the associa- 
tion, Col. Byrd said, is to raise the price 
of crude oil and place it on a par with 
other commodities. 

M. S. Church of Dallas was elected 
vice-president; W. L. Pickens of Dallas, 
secretary and treasurer; and Miss Bess 
Bond, Dallas, assistant secretary and 
treasurer. 

Directors are E. B. Germany, C. A. 
Andrade III, W. D. McBee, Harry Hines, 
Douglas Forbes, Grady Vaughn, John 
Cowden, C. P. Burton, W. E. Hunter, 
Barron Kidd, and J. R. Block, all of 
Dallas; Myron G. Blalock, Marshall; 
J. R. Parten and J. S. Abercrombie, 
Houston; R. J. Byrd, Irving; Rogers 
Lacy, Joe Zeppa and J. S. Hudnall, Tyler; 
John O’Hearn, Laredo; Fred Shields, San 
Antonio; Joe Danciger, Fort Worth; and 
Sylvester Sayson, Longview. 

In a talk after his election, Col. Byrd 
suggested a platform, which was adopted. 
It calls for: 

Conservation of oil and gas resources 
ind support of regulations to the end 
that physical waste may be curbed; 

Equal opportunity for all people in 
the petroleum industry, with impartial 
enforcement of anti-trust laws, with pro- 
tection of the independent refinery so 
that it may have reasonable access to 
crude oil under fair competitive bidding, 
ind against any kind of proration that 
wards a producer more barrels of oil 
per well at less cost per barrel than his 
neighbor (capacities of wells being equal) 
because of undrilled acreage; 

Reasonable and compensatory rates 
for common carrier pipelines; 

Maintenance of the inherent and sov- 
‘reign rights of the states permanently 

» regulate and control oil and gas pro- 
tuction, 


Wichita Chemists to Meet 
Special to NPN 
WICHITA, Kans.—The Wichita sec- 
on of the American Chemical Society 
is scheduled its 10th annual petroleum 
weeting for May 17 at the Allis Hotel, 
re Out-of-town attendance has been 
nited to 50. 
Among those on the program will be 
liss Jane F. Jordan, Dr. C. M. Hollen- 
ck, Dr. Gustav Egloff, and a repre- 
ntative from the Phillips Petroleum Co. 


Push Chicago Coupon Probe 


CHICAGO — Metropolitan OPA has 
ed five more cases with Chief Hearing 
smmissioner Kenneth Lenner, seeking 
iration suspensions against service sta- 
ms for the possession and transfer of 
unterfeit gasoline ration coupons. 

This makes 84 cases filed so far in 
)PA’s investigation of “black market 
tivities” in the Chicago area. 
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Deep Water or Shallow— 
Moving OIL by Barge 


The transportation of crude oil and petroleum 
products over the nation’s waterways has 
received great impetus during these war days, 
and our 20 towboats and 85 oil barges, owned and char- 
tered, are working to capacity, speeding these vital war 
products on their way. Whether it’s from the Texas- 
Lovisiana Gulf Coast along the Intra-Coastal Canal to 
Carrabelle, Florida, or up the great “Father of Waters” 
and its tributaries to Mid-West and Eastern terminals, our 
fleet is moving petroleum products with the nearest thing 
to perpetual motion that can be imagined. This is a fast 
through service, with no delays for other types of com- 
modities, resulting in quicker turnover and ease of mar- 
keting. 
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“6 As soon as conditions 


permit, we plan to add 
new specially designed 
equipment to our already 
large fleet, for the ex- 
clusive use of the pe- 
troleum shipper. 
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V-E OUTLOOK FOR INDUSTRY 





(Continued from p. 4) 
come into production in a few months; 
materials for refiners will be much easier, 
and so will materials for producers. Even 
the approximate amount, however, is still 
unknown, for it will be up to WPB to 
portion out the increased controlled ma- 
terials that will soon be available. PAW, 
it will be noted, has backed up its post- 
V-E-Day oil materials requirements with 
good reasons for their authorization by 
WPB. A full report on materials will be 


made shortly by WPB’s “Committee on 
Period One.” 


PRICES—As contrasted with its view 


last fall, when it thought that oil prices 
would show an immediate sag after V-E- 
Day, OPA now believes that there will 
practically be no market softening for 
some time. Therefore, price controls can 
be expected to continue as is. No one is 
more anxious than OPA oil price officials 
to lock their doors and throw the keys 
away. When supplies again become suffi- 
cient to meet normal demand, oil price 
control will quickly disappear. 


Davies Lauds Oil's Role in Blasting Enemy-Held 
Refineries; Termed Vital Factor in Victory 


NPN News Bureau 

WASHINGTON—The value to our 
armed forces of Allied oil products and 
a never-ending destruction of Nazi re- 
fineries were highlighted this week in a 
report from Deputy PAW Davies which 
gave a complete list of Nazi installations 
bombed during 1944, including number 
of raids and tons of bombs dropped ( see 
list below), 

This never-ending, adequate supply of 
oil products to the Allied front and the 
tireless destruction. of German oil prod- 
ucts manufacturing plants “have gone far 
toward bringing Germany to her knees,” 
Mr. Davies said with pride. 

War Department records indicate, he 
said, that during almost 270 bombing 
raids on Nazi-held refinery and other oil 
installations in 1944, nearly 100,000 tons 
of bombs:were dropped to knock out at 
least 75 refineries. 

Repeated raids were necessary, Mr. 
Davies pointed out, because it is almost 
impossible “to completely destroy” a re- 
finery. However, . systematic bombing 
does put a refinery out of commission 
over long stretches of time, and repeated 
bombings keep piling up the damage 
until the task of rehabilitation is discour- 
aging. 

Reduced Gasoline Supply 

The bombings reduced the Nazi sup- 
ply of gasoline severely, Mr. Davies said, 
and extreme measures were taken by the 
German High Command to cut down gas- 
oline consumption by military forces. 
Many Wehrmacht units were permitted 
to use gasoline only when engaged in ac- 
tual combat, and severe penalties wer 
provided for any other use. 

On the other hand, the United Na- 
tions forces had an ample supply of oil 
products, Mr. Davies emphasized. Their 
real problem was transportation—“trains 
late or arriving in the wrong places; air 
delivery fouls when certain fields are 
closed in, and the delivery planes land 
at another field miles away; bad weather 
breaks up the roads over which the fleets 
of trucks most run to make the delivery 
to fields’—as the supply division of 
Brig. Gen. Myron R. Wood's Ninth Air 
Forces service command reported to the 
War Department. 

Gen. Wood's report, quoted by PAW, 
continues: ° 
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“How much gasoline and oil are need- 
ed by our planes (which were. bombing 
Germany daily)? Look at the latest fig- 
ures available covering the, first two 
weeks in March. In the Ninth ‘Air Force 
alone there was an average of 1480 
sorties flown a day for the expenditure 
of 633,795 gallons of gasoline a day. 
Add to this three per cent as much oil, 
or 19,013 gallons of oil. It is easier to 
see now where all of. the. horsepower 
packed in our ‘bombers~ and - fighters 
comes from: 


Hits Black Market Sales 


“It is certain that a smoothly running 
supply system must be ‘available to co- 
ordinate the shipment of gasoline and oil 
from the ports by pipeline to advanced 
storage areas—then trucking of the prod- 
ucts to the bases from which the Ninth 
Air Force planes are operating. 

“When you stop to think that from 
October of 1944 to the middle of March, 
the Ninth Air Force alone expended 54,- 
705,436 gallons of aviation gasoline, it is 
not surprising that there is gasoline ra- 
tioning in the United States or that mili- 
tary authorities react so strongly when 
black market operations inflict still heav- 
ier loads on facilities on the continent. 

Such satisfactory service to the armed 
forces, not only to the Ninth Air Force, 
but also to all branches of the military 
on land, the sea, and in the air, and on 
all the United Nations fronts throughout 
the world, has been made possible by 
the petroleum industry’s record of pro- 
ducing oil products at an ever-increasing 
rate, Mr. Davies pointed out. 

The world-wide requirements of the 
United Nations today exceed 7,000,000 
bbls. of crude per day, he added. 

“Of this, the U. S. is called upon for 
4.850.000 bbls. or 69°°: South America, 
14%; the countries of the Middle East, 
7%; Russia, 9%; and the remaining 
1% from miscellaneous sources,” Mr. 
Davies revealed. “Practically every field 
at home and abroad is producing to ca- 
pacity—if not to the capacity of the 
wells, then to the capacity of the refin- 
ing and distribution facilities related to 
them. 

“In the U. S. the current rate of pro- 
duction exceeds even the maximum effi- 
cient rate for the fields by some 250,000 


b/d; a condition only justified in the 
national emergency. 

“The slack has all been taken up—and 
more. Domestically, we meet the de- 
mands for the present only with the 
valves opened wide and with a deliberate 
discount of the future.” 

The War Department list showed that 
there were 255 air attacks against oil in- 
stallations in Nazi-held territory during 
1944, with 95,603 tons being dropped. 
Bombed were 58 oil refineries; 11 syn- 
thetic oil refineries; one chemical plant 
and oil refinery, three benzol plants; one 
oil plant; one oil and coke plant; one oil 
storage dump. 

Location of the bombed installations. 
description of the plant, and tons of 
bombs released on each follow: 


OIL INSTALLATIONS 


Tons of 

Location Description Bombs 
Bohlen OR, SY 1,130 
Bottrop OR 1,775 
Bremen OR 1,383 
Brux OR, SY 796 
Castrop/Rauxel OR 861 
Dollbergen OR , 175 
Duisburg BENZOL 136 
Emmerich OIL PLANT 280 
Freital OR 162 
Gelsenkirchen OR 2,320 
Hamburg/Harburg OR 8,647 
Hammingstedt OR, SY . 423 
Ludwigshafen CHEM & OR, SY 6,430 
Lutzkendorf OR, SY 1,718 
Magdeburg OR, SY 878 
Marburg OR ; 338 
Merkwiller OR - 261 
Merseburg/Leuna OR, SY 12,914 
Misburg SY 4,447 
Monheim OR 437 
Neunkirchen BENZOL $91 
Olsbshaven OR : 84 
Ostermoor OR or 206 
Politz SY 1,863 
Reisholz OR 160 
Rositz OR : 252 
Ruhland OR, SY 919 
Salsbergen OR 204 
Sterkrade/Holten OR 689 
Trzebina OR 109 
Wesseling OR ; 886 
Zeitz OR 1,625 
Blechhammer SY 7,571 
Bratislava OR 505 
Brasov OR 426 
Bucharest OR 882 
Budapest OR 2,657 
Constanta OR 815 
Czestochowa OR 209 
Dubova OR 177 
Drohobycz OR 140 
Fiume OR 81 
Florisdorf OR 462 
Kolin OR 623 
Korneuburg OR 402 
Kralup OR 43 
Linz BENZOL 901 
Moosbie rbaum OR 1,311 
Moravska Ostrava OR 115 
Novi Sad OR 58 
Odertal Oil & Coke Plant 2,032 
Osijek OR 186 
Oswiecim OR 981 
Pardubice OR 122 
Petfurdo OR 279 
Ploesti OR 13,109 
Regensburg OR 1.614 
Roudnice OR 50 
Schwechat OR §27 
Sete OR 579 
Sisak OR 16¢€ 
Smedorovo OR 252 
Targoviste OIL STORES 11¢ 
Trieste OR 714 
Vienna OR 5,821 
Vosendorf OR 294 
Vinterhafen OR 172 


Note: OR—oil refinery; SY—Synthetic oil 
refinery; CHEM—chemical plant. 
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(Continued from p. 9) 

would have been greatly alleviated. 

Thus, it seems that the answer to this 
years problem of 
vious If primary suppliers want to 
move their stocks that might cause a cut- 
back in refinery yields, they should re- 
turn to the historical peacetime practice 
of helping the secondary supplier—and 
perhaps the consumer—carry the inven- 
tory burden by allowing the customary 
1/8 or 1/4c off, or by agreeing now to 
allow their customers a price adjustment 
later in whatever amount the going mar- 
ket turns up. 





PAW is quite emphatic in stating that 
there will be no more fuel oil next sea- 
son than last, which sounds like assurance 
that there will be no dumping by the 
military in any event, but we would like 
to repeat that oil people are the greatest 
anticipators on earth. Independent job- 
bers and other small business men with 
their life savings tied up in the only 
business they have, can ‘not afford to 
guess wrong even once. 

East Coast oil product 
subject to greater and more 
frequent fluctuation than inland prices 


Generally, 
prices are 


like here in the Midwest, because of | 


cheap tanker transportation when it is 
available, and for the past three years 
tanker service has been sporadic; but it 
still costs money for jobbers anywhere 
to carry big inventories of fuel oil through 
the summer and the economics of the 


situation must be worked out if a success- | 
The | 


temporary drop in prices of heavy fuel | 


ful summer fillup is to be attained. 
oil in the Midwest last fall and early 


winter illustrates that problem. 


Budget Chief Changes Stand 
On Extra Elk Hills Funds 


NPN News Bureau | 
| An even better understanding is provided by War Department 


WASHINGTON — Budget Director 
Harold D. Smith this week removed his 
opposition to the Navy’s expenditure of 
in additional $7,520,000 for exploratory 
drilling at the Elk Hills Navy Petroleum 


Re SeTVe 


In a letter to House Naval Affairs 
Chairman Vinson (D., Ga.) Mr. Smith 
said he would “assume” there was a 


basis in law for the appropriation, since 
the committee had so decided. 
dget Director made it 
er, that he still felt 
eded to “re-appropriate” the money 
» Navy Specifically, Mr. 
ith felt that Navy’s spending the add- 
| money for 64 wells at Elk Hills might 
rease the production there beyond the 
65,000 b/d limit authorized by 
ss—a limit it has already 


clear, 


legislation was 


funds. 


Con- 
reached— 


that production might continue be- | 


nd Nov. 30, 1945, the final date of 
lk Hills production authorized in Pub- 
Law 344 Mr. Smith noted, how- 


er, that the “justification” for the 

idded drilling, sent to his office by the 

Navy. stated that more drilling was need- 
MAY 9, 1945 


summer fills is ob- | 
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From LST to GMC js the word of 
the day in this supp \ »cene from 
the Leyte Beach. Acme News photo, 


Leading 
Load Carrier 
on Leyle 


GMC fas Built More 
than 475,000 Like lt/ 











estimates that overseas Armies are furnished with 700,000 dif- 


the GMC 21% ton “six-by-six.” 


In addition to being one of the largest producers 
of military vehicles, GMC also manufactures 
many commercial trucks for essential users. 
These civilian GMCs are powered by engines 
of the same basic design as the famous GMC 
**270"' used in the Army's leading transport truck. 





not only on battle lines, but on supply lines as well. The photo- 
graph above tells part of the story of the gigantic job of supply. 


ferent items of equipment and supply . . . a ton a month for each 
man in combat. In the Leyte campaign . . . as at Salerno and 
Saipan, New Guinea and Normandy . . . the leading load carrier 
from beach to battle line was the Army’s leading transport truck, 
With its powerful ‘270’ engine 
driving through all six wheels, it has proved to be as much at 
home in Pacific sand and swamp as in European mud and mire! 


GMC TRUCK & COACH DIVISION 


General Motors Corporation 


The conquest of Leyte, accomplished in but 68 days, is a splendid 
tribute to the courage and efficiency of American fighting forces, 


VF 
\ y INVEST IN VICTORY... 
BUY MORE WAR BONDS 











HOME OF COMMERCIAL GMC TRUCKS AND GM COACHES... 
VOLUME PRODUCER OF GMC ARMY TRUCKS AND AMPHIBIAN “DUCKS” 
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COMPLETE OIL PRICE INFORMATION 


Now Available in the 
1944 Edition 





PLATT’S OIL PRICE HANDBOOK 


DAY-BY-DAY record of 1944 petroleum prices—from all oil 
markets—in one handy compact volume—the 21st Annual 
Edition of this vital handbook! 


This book gives you quick, finger-tip reference to the entire price 
picture for 1944—making it easy for you to check the price for a par- 
ticular petroleum product for any day during 1944. 


Comprehensive statistics and charts show production by states; 
stocks held and refinery output by districts, of the various petroleum 
products during 1944. 


Included also is the 1945 Refinery Directory—a complete list of 
VU. S. and Canadian refineries with pertinent information concerning 
each refining company and refining plant. 


important Features in this Latest Edition 


e Refinery and Seaboard Daily Prices 

e Averages of “Highs”, Lows", Combined “Highs” end “Lows 
e Tenk Wagon and Dealer Prices of Gasoline 

e Tenk Wagon Prices of Kerosine end Nephthe 

e Fuel Oil Tank Wagon Prices 

e Aviation Gasoline Tank Wagon Prices 

Statistics and Graphs 

e ASTM Specifications for Refined Products 

¢ Refinery Directory 


e Prices for any particular product for any day during 1944 with the “high” 
and ‘low’ quotations and monthly averages 


270 pages of valuable, useful information—durably bound with 
light green buckram, stamped in gold leaf. . . . Platt’s Oil Price Hand- 
book sells for $12.50 per copy. 


ORDER NOW .... Just clip the coupon below and mail today. 


Platt’s Price Service, Inc., 5945 
1213 West Third Street, Cleveland 13, Ohio. 


Please send me scl Se pau, sau’ ash 0s A 
Platt’s Oil Price Handbook for 1944. I enclose 


check in amount of $ 


(Ohio purchasers, please add 3% sales tax.) 





Name 
Company 
Address 
Compiled and published by: City-State 
PLATT'S PRICE SERVICE, INC- 
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ed to keep production from falling be- 
low the 65,000 b/d level. 

The Navy-Budget Bureau difference 
of opinion over the proposed Elk Hills 
expenditure came to light last week when 
Capt. William G. Greenman, Naval Pe- 
troleum Reserves Director, told the 
House Naval Affairs Committee that Mr. 
Smith opposed spending the money need- 
ed for exploratory drilling unless Con- 
gress “re-appropriated it.” Capt. Green- 
man maintained that no such legislation 
was necessary, the Committee unani- 
mously agreed with him, and Chair- 
man Vinson immediately informed Mr. 
Smith of their decision. 


Cardinal Oil Co. Reorganized 


Special to NPN 

SAN ANGELO, Tex.—Reorganization 
of the Cardinal Oil Co. of San Angelo 
has been announced with Walter Helm- 
rich, Tulsa, president; Dr. George D. 
Morgan, San Angelo, vice-president; and 
Harold E. Tips, San Angelo, secretary- 
treasurer. They are also the board of 
directors. 

Transfer was made April 25 of all 
outstanding stock in the old company 
to Helmrich and Payne, Inc., of Tulsa. 
Consideration in the deal was estimated 
at $4,000,000. 

Headquarters will remain in San 
Angelo. 
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Oil Markets —__ 





Market Reports 


ATLANTIC COAST — A consider- 
able let-up in demands for home heat- 
ing oils was noted. One supplier in 
New York harbor area reported low in- 
ventories on residuals. However, other 
marketers said they had adequate stocks 
on hand to meet current orders. Gaso- 
line stocks were generally unchanged. 

2 2 ° 

CALIFORNIA — Light distillates 
and Diesel fuel continued tight here this 
week, while gasoline was moving readily. 
Solvents and naphthas also remained in 
short supply. No price changes were 
reported. 

o ° ° 


GULF COAST — No price changes 
were made during the week. Refiners 
report military continues to absorb bulk 
ef all refined products at the Gulf. Gaso- 
line inquiries continue strong. Trans- 
portation is lagging, according to sev- 
eral refiners in New Orleans. 

° o ° 


PENNSYLVANIA—No price changes 
were reported. Neutrals continue ex- 
tremely tight with deliveries three to 
four weeks behind schedule. Petrola- 
tums are also scarce in both the upper 
and lower fields, and inquiries were re- 
ported extensive. One refiner said he 
would buy 500 or 600 bbls. in the open 
spot market if he could find available 
materials. Pipeline crude yields con- 
tinue to show some improvement. 

Q ° ° 

MIDCONTINENT — Oklahoma re- 
finer reported lowering his 97c quotation 
on No. 6 fuel oil to 90c. This change 
does not affect the current posted range 
of 90-97c¢ and no other price changes 
were reported. 

A very heavy demand for asphalt is 
predicted by many refiners throughout 
the Midcontinent area. Refiners con- 
tacted who handle the product report 


ample storages on hand, but doubt that 
sufficient manpower for highway con- 
struction will be available. 

Call for burning oils is on the down- 
grade, according to several sources, but 
the demand for lube oils, waxes and 
kerosine continues very heavy. On May 
4, one car Grade 26-70 natural gasoline 
was reported sold at 4.125c f. o. b. 
Breckenridge, sellers quoted 4.125-4.375c 
throughout week. Three cars were sold 
at 4.5c f. o. b. Group 3. 

o 2 2 

MIDWEST — No price changes, Re- 
finers in the Midwest reported inquiries 
received from Dist. 1 buyers on resi- 
duals, none planned any shipments. PAW 
has embargo on burning fuels out of 
Dist. 2 due to the scarcity. 

Cold and rainy weather in Michigan, 
Wisconsin and Minnesota was respon- 
sible for decrease in demand for gaso- 
line. Most refiners are completing the 
filling of terminals while demands are 
slow in expectance of increased demands 





N.P.N. Gasoline Index 
oe a beer Taak 
T.W. Car 
Cents Per Gal. 
May 7 10.39 6.72 
Month ago 10.39 6.72 
Year ago 10.51 6.83 


Dealer index is an average ef “undivided” 
dealer prices, ex-tax, in 50 cities. 

Tank car index is as average of fol- 
lowing wholesale markets 
gasoline, FOB refineries or rm - Okla., 
Mid-Western, W. Penna., Calif.. N. Y. Harbor, 
Philadelphia, Jacksonville, Boston and Gulf 
Coast. 





Daily Av. Pennsylvania Crude Runs 


(Compiled by National Petroleum Assen. from 
reports of all companies refining Pennsyloenia 
crude. Figures in bbis.) 


Week Ended Week Ended Week Ended 
April 28,1945 April21,1945 April 29, 1944 
64,629 67,817 73,805 


as soon as weather permits. 


One marketer withdrew open spot 
quotations on housebrand gasoline and 
41-43 kerosine, while another marketer 
not previously quoting open spot has 
entered with quotations of 5.875c on 
housebrand gasoline, 4.375c on 41-43 
kerosine and 4.5c on 42-44 kerosine. 


Use of non-volatile tractor fuels is on 
the decline as trend is toward volatile 
gasoline tractor fuels to conserve distil- 
lates for the military. There is increased 
anxiety among marketers and_ refiners 
over the heavy military orders for dis- 
tillates, which will leave them short on 
supplies and produce difficulties for 
accumulating summer stock. 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the two pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 

In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without eharge to reg- 
ular subscribers. Changes in crade 
oil prices will be specially noted in 
this market section when made. 

Crude Price Changes 

Gulf Refining Co. posted price for 
crude from Anahuac, West Orange 
(formerly Orange) Pierce Junction 
and Thompson Deep, Texas Gulf Coast 
fields, beginning with Below 20 at 
$0.98 with 2c differential to 40 and 
Above at $1.40, effective May 1, 1945. 

For latest table of crude prices pub- 
lished, see NPN April 25, pages 58, 
60 and 57. 














U. S. Metor (ASTM octane) 
76 oetane Ethyl: 


70-74 ectane: 
vice cends phhiae aa ooemewaee 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 


N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. Tex. (For shpt. to Tex. & N 
60 octane & below: 


Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. 

Motor Gasoline, 70-74 oct. 


Western Semen. Bradford-W arren 
* Gesoline, Min. 70 Oct. (ASTM) aes 
Western Penna. Districts: 


Other 
“O° G Gasoline, Min. 70 Oot. (ASTM)...... 


of Daily Gasoline Prices (April 30 to May 7) 


Monday Friday Thursday Wednesday Tuesday 
May 7 May 4 May 3 May 2 May |! 
6.75 6.75 6.75 6.75 6.75 
6.75 6.75 6.75 ae a 
7 

7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.25 5.25 5.25 5.25 5.25 

§.2 - 5.25 §.2 -5 5.2 - 5.25 §.2 - 5.23 5.2 - 5.25 

5.2 - 5.25 5.2 - 5.25 5.2 - 5.25 8.2 - 5.25 5.2 - §.25 
5.25 5.25 §.25 5.25 5.25 
9.075 9.075 9.075 9.075 9.075 

8.5 —- 8.975 8.5 — 8.975 8.5 ~ 8.975 8.5 - 8.975 8.5 - 8.975 
9.075 9.075 9.075 9.075 9.075 
8.825 8.825 8.825 8.825 8.825 

7.625- 8.225 7.625- 8.225 7.625-8 .225 7.625- 8.225 7.625- 8.225 
7.72 7.723 7.725 7.723 7.725 


Note: To conform with Article IV of MPR 88 as amended August 15 we are substituting 70-74 oct. ASTM for the old 72-74 oct. ASTM. We 
ousebrand quotations. 


ceatinue to include in this group, H 
MAY 9, 1945 
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(American Petroleum Institute figures in 
thousands of barrels of 42 gal. each. 


Figures include reported totals plus es- Daily 

Average Crude 
Runs to Stills 
Week Ended 


timate of unreported amounts and are 
therefore on a Bureau of Mines basis.) 


REFINERY OPERATIONS 


Gasoline 
Production at 


Week Ended Week Ended 


Districts Apr.28 Apr.21 Apr.28 Apr.21 Apr.28 Apr. 21 
DS rpc Ah el Pa ee eg oil ve 743 730 2,075 1,962 169 168 
Appalachian (Dist. 1) ; 108 105 289 307 58 61 
Appainehian (iis. &) ..........2. 64 37 162 175 7 3 
NG EE rs a ba sow wiv eens wes 67 741 2,856 2,845 214 218 
Ss De 65:5 0.6 aos awleeaw 389 372 1,430 1,377 245 192 
oe ree 243 248 1,007 1,008 98 95 
J ee are 1,158 1,159 3,519 3,601 397 462 
Louisiana Gulf Coast ............... 221 193 619 536 181 160 
INO. ‘As. GE BOOMERS 2... ec ccccccces 83 86 258 220 51 58 
ORM ON CUED osc cece scecaes 12 12 36 38 5 4 
Roe vie Le: ee 101 99 296 309 19 14 

Tao ie aaa g 891 894 2.086 2,299 §2 59 

rotal U. S.—B. of M. Basis .......... 4,780 4.676 14,63; 14,677 1,526 1,494 
U. S.—B. of M. Basis, April 29, 1944. 4,329 13,016 1,555 

Total Stocks Total Stocks —————Gasoline Stocks———_—_ 

Gas Oil and Residual ©Milit Civilian 

Distillates Fuel Oil and Other®® Grade 
Week Ended Week Ended Week Ended Week Ended 
Districts Apr. 28 Apr. 21 Apr.28 Apr. 21 Ape. 28 Apr. 21 Apr. 28 Apr. 21 
East Coast 5,796 5,650 5,961 6,038 6,588 6,766 7,463 fi 490 
Appalachian (Dist. 1) 415 875 72 188 1,147 1,114 1,122 = 1,187 
Appalachian (Dist. 2) 106 113 160 160 588 580 854 _ 863 
Ind., Ill., Ky. 3,798 3,621 1,759 1,834 6,765 6,504 16,321 16,684 
Okla., Kans., Mo. 1,803 1,779 1,163 1,157 1,924 1,775 7,616 7,508 
Inland Texas 330 311 TT? 756 1.227 1,237 1,675 1,686 
Texas Gulf Coast 5,955, 6,128 5,817 5,648 9,692 10,023 5,346 5,553 
Louisiz .~ Gulf Coast 1,496 ,609 1,382 1,489 2,340 2,498 2,339 2,320 
N. La. Arkansas 688 720 232 236 950 943 1,967 1,940 
Rocky Me: (Dist. 3) 11 11 36 37 20 20 55 54 
Rocky Mt. (Dist. 4) 295 315 603 612 444 459 1,944 2 061 
California 7,580 7.587 21,751 22,337 11,417 11,568 4,264 4,271 
‘Total U. S.—B. of M. Basis 28°27 3 28219 39,813 40,492 43,102 43,487 50,966 51,617 
U. S.—B. of M. Basis a a ea 
April 29, 1944 30,146 50,631 36,758 51,547 


in the name of the producing company; solvents, 


*Includes aviation and military grades, finished and unfinished, title to which still remains 
naphthas, blending stocks currently indeterminate 


as to ultimate use, and 11,486,000 bbls. unfinished gasoline this week, compared with 11,640,000 


bbls. a vear ago 
*°These figures do not include any gasoline 


on which title has already passed or which the 


military forces may actually have in custody in their own or leased storage. 





U. S. Crude Oil Production 
(American Petroleum Institute figures) 
WEEK ENDED 


Barrels Barrels 
(Daily Average) 


April 28, April 21, 
1945 1945 

Oklahoma ©363,550 347,350 
Kansas °264,600 273,150 
Nebraska e 900 900 
Texas 2,163,550 2,170,550 
Louisiana 366,300 366,050 
Arkansas 79,800 79,900 
Mississippi 52,400 52,400 
Alabama 500 300 
Florida ; 15 15 
linois 200,050 206,850 
Indiana 11,650 11,400 
Eastern (Ill, Ind. & 

Ky excluded) 64,050 64,150 
Kentucky 27,600 25,750 
Michigan 48,000 43,300 
Wyoming 106,900 106,050 
Montana 20,500 19,800 
Colorado 10,250 9,050 
New Mexico 104,800 104,750 
California 919,400 916,200 
Potal, U. S. 4,804,815 4,797,915 


*Okla., Kans., Neb. figures are for week ended 
7:00 a.m. April 26, 1945. 


Crude Oil Stocks 
(Bureau of Mines Figures in thousands of bbls.) 
Change 
from 


Grade or Origin April 21 April 28 April 21 


Pennsylvania Grade 2,139 2,167 + 28 
Other Appalachian 1,232 1,234 4 2 
Lima-Michigan 968 954 — 14 
Illinois-Indiana 14,210 13,839 — 371 
Arkansas 2,506 2,439 - 67 
Kansas 9,282 9,260 - 22 
Louisiana 13,778 13,338 440 
Northern 3,577 3,381 196 
Gulf Coast 10,201 9,957 244 
Mississippi 1,205 1,334 + 129 
New Mexico 6,513 6,412 101 
Oklahoma 30,152 30,256 -+4- 104 
Texas 112,058 113,217 -+1,159 
East Texas 19,123 19,398 + 275 
West Texas 32,356 32,838 + 482 
Gulf Texas 82.055 32,904 +. §49 
Other Texas 28,524 28,077 447 
Panhandle 5,621 5,292 329 
North 7,411 7,435 4 24 
South 7,152 6,818 334 
Other 8,340 8,532 + 192 
Rocky Mountain 6,363 6,368 5 
California 19.953 20,323 370 
Foreign 2,570 2,333 237 





Total gasoline bear- 
ing in U. S. 222,929 223,4 
5,7 


Heavy in California 5,784 





Crude Production & Runs to Stills 
(Millions of Barrels) 
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Week Ended 
Apr. 28 Apr. 21 Apr.28 Apr.21 Apr. 28 ar 21 


Refineries inc. Gas Oil & Residual Total 
Natural Kerosine Dist. Fuel Oil Fuel Oil Stocks 
Blended Production Production Production Kerosine 


Week Ended Week Ended 


945 990 1,509 1,530 2,695 72 
70 71 82 91 251 "239 
41 46 121 101 35 35 

735 701 1,017 983 1,289 1,288 

415 371 475 4134 620 579 

100 119 4150 178 184 172 

1,312 1,365 1,900 1,929 1,075 1,042 

244 241 223 179 954 1,10 

49 67 132 25 143 161 

7 7 23 24 20 20 

68 63 182 180 110 109 

650 535 3,265 3,429 396 364 

1,636 4.576 9.379 9,303 4,442 7,688 
4,364 8,483 6,683 





Percent Daily Refining Capacity Reporting- 
East Coast, 99.5; Appalachian (Dist. 1) 76.8 
(Dist. 2) 81.2; Ind., Ill., Ky., 87.2; Okla., 
Kans., Mo., 78.3; Inland Texas, 59.8; Texas 
Gulf Coast, 89.3; Louisiana Gulf Coast, 96.8; 
No. Louisiana & Arkansas, 55.9; Rocky Mt. 
(Dist. 3) 17.1, (Dist. 4) 72.1; California, 
85.8; Total U. S.—B. of M. Basis April 28, 
1945 856; Total—B. of M. Basis April 21, 
1945 85.5. 








Gasoline Stocks 
(Millions of Barrels) 





Gas Oil & Distillate Stocks 
(Millions of Barrels) 





Residual Fuel Oil Stocks 
(Millions of Barrels) 
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Crude Oil Stocks 


(Millions of Barrels) 
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* 
At Refinerie 


Tank Wagon 


Prices herewith are reproduced from 
OILGRAM Daily Oil Price Service, associated 


with National Petroleum News, whose 
sentatives in all NPN-OILGRAM offices 
their time exclusively to reporting oil 
try prices everywhere. 





tations meaning sellers’ general offers or 
prices; 


business day or period stated; except 
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Terminals and by 






































Platt’s 


repre- 
devote 
indus- 


Prices shown are actual sales prices, or quo- 


posted 


for current sales and shipment; for the 


Tank 


Wagon prices, prices are for bulk lots such as 


tank car and motor transport; barge or 


tanker 


cargo lot prices are identified; FOB refineries 


or terminals; in cents per gal. except 
shown in bbls. 
taxes; 


where 


of 42 gals.; ex all fees and 
for crude oil and its products lawfully 


produced and transported; reported as received 


by OILGRAM and National Petroleum 


News 


but not guaranteed; for subscribers’ private use 


only and not for resale or distribution or 
cation 


publi- 


For further details of price conditions 


apply to any NPN-OILGRAM office or see back 


of any OILGRAM Price Service invoice. 


For complete price service delivered daily 
from nearest OILGRAM publishing office, New 


York, Cleveland and Tulsa, Okla. address 
OILGRAM, 1213 W. 8rd St., Cleveland 
Ohio. Annual subscription rate payable 


Platt’s 
(13), 
in ad- 


vance $100 per year via train mail and $125 


per year via air mail. 






































Prices in Effect May 7 April 30 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for Sot. within Mich.; shpts. 
may originate at plants outside Central group.) 


U.S. Motor: (Oct. ASTM): 
70-74 oct....... 7.875- 8.375 7.875- 8.375 
75-76 oct....... 9 (1) 9 (1) 
Str. run gasoline, 
excluding De- 
troit shpt...... 6 6 


OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 
disturbances). 








70-74 Oct... ...0- 8.25 8.25 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl)... 8 - 8.75 8 - 8.75 
aL Se 7 - 7.5 7 - 7.5 
65 oct. & below 
(3rd grade). .... 75 - 6.25 5.75 - 6.25 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range oil........ 4 4 
gS Seer 3.875 3.875 
No. 1 straw...... re Reece 
No. 2 straw...... 3.62 3.625 
S|) eae 3.5 3.5 
No. 6 fuel........ $0.90-$0.97 $0.90-$0.97 
U. G. I. Gas Oil. . Se 
14-16 fuel........ $0.97 (1) $0.97 (1) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4. 375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil........ 4 a: 1(2) 4 -4.1 (2) 
3.875 3.875 
3.625 3.625 
$0.97 (1) $0.97 (1) 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
41-43 grav. w.w... 4.375 4.375 
on 4.5 (1) 4.5 (1) 
NS eae 3.875 (1) 3.875 (1) 
= 6 aa ore $0.97 (1) $0.97 (1) 
W. TEX. 
We. 6808. ....0-. $0.97 (1) $0.97 (1) 


AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 


42-44 grav. w.w... 5 (1) 4.5 (1) 
KANSAS (For Kansas destinations only). 
41-43 grav. w.w... No Price No Price 
42-44 grav. w.w 4.7 4.7 
CS eee 4.1 4.1 
ee $0.95-$1.02 $0.95-$1.02 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w... oe eal 
42-44 w.w. kero... 4.5 (1) 4.5 (1) 
OS eae er eka 
INES 6 aa0-0.6.45.0 3.625 (1) 3.625 (1) 
eS eer 3.5 (1) 3.5 (1) 
Tractor fuel, for 
——. 2. Ark. 
5.125 (1) 5.125 (1) 
Dikeel ,~ %53" & 
a 4 (1) 4 (1) 
Diesel fuel 58 & 
MS 5s taco 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford- Warren: 
45 grav. w.w...... 6.5 - 7.55 6.5 - 7.55 
46 grav. w.w sini hone 
eae 6.75(1&b) 6.75(1&b) 
i . 6.125-7.125(2&b) 6.125-7.125(2&b) 
No.8 ” ‘ .25-7.25(1&b) 6.25-7.25(1&b) 
36-40 gravity. rr 6.625-6.75(2) 6.625-6.75(2) 
(b) Highs and lows for Schedule D area, in 


MPR 88 and outside Schedule D area, respectively. 
Other districts: 


45 grav. w.w...... 7 - 7.425 7 - 7.425 
46 grav. w.w...... 7.125- 7.375 7.125- 7.375 
GT Gav. Wt... 7.375- 7.50 7.375- 7.50 
No. 1 fuel ae 6.875- 7.175 6.875- 7.175 
_™ Beeler rrr 6.75 -— 6.875 6.75 - 6.875 
No.3 " ee 6.75 6.75 
36-40 grav. ‘Pitts- 

burgh dist. prices 

excluded. ...... 6.625- 6.875 6.625- 6.875 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 





- . 
Refiner ine —U. S- _Moter 
44 Gasoline 7"; TM) ex: 
° cept where otherwise 
Prices specified. 
Prices in Effect 
OKLAHOMA May 7 April 30 
76 oct. Ethyl... 6.75 6.75 
70-74 oct....... 5.875 5.875 
63-66 oct....... 5.625 (1) 5.625 (1) 
60 oct. & below. §.25 5.25 
MID-WESTERN (Group 3 basis) 
76 oct. Ethyl... 6.75 6.75 
70-74 oct.....:. 5.875 5.875 
63-66 oct....... 5.625 (2) 5.625 (2) 
60 oct. & below. 5.2 - 5.25 5.2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... 7 7 
0-74 oct....... 5.875 5.875 
63-66 oct....... 5.625 (1) 5.625 (1) 
Bie & below. 5.2 - 5.25 5.2 - 5.25 
TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... 7 (2) 7 (2) 
70-74 oct....... 5.875 5.875 
63-66 oct....... 5.625 (1) 5.625 (1) 
60 oct. & below 5.28 5.25 
CENT. W. TEX. (Prices to truck transports) 
. See 6 .875-7 (2) 6 .875-7 (2) 
70-74 oct....... 5.875 (2) 5.875 (2) 
67-69 oct....... oT Ter 
62 oct. & below. 5.25 (2) 5.25 (2) 
KANSAS (For aK} destinations only) 
76 oct. Ethyl... p - +. 7.2 —- 7%. 
70-74 oct....... 6 2 6.2 
63-66 act. 5.9 (2) 5.9 (2) 
60 oct. & be slow 5.5 $.5 
ARK. (For shipment to Ark. & La.) 
76 oct. E thyl 1 7 (1) 
70-74 oct...... 5.875 (1) 5.875 (1) 
62 oct. , oe 
60 oct. & below, 
unleaded... .. 5.25 (1) §.23 (1) 
WESTERN PE NNA. Motor gasoline) 
‘radford-V\ arren: 
Q” Gasoline Min. 
70 Oct. (ASTM 7.625-8.225(a) 7.625-8.225(a) 
Other districts: 
Q” Gasoline, Min. 
70 Oct. (ASTM 7.725 7.725 
a) Highs and lows for Schedule D area; in MPR | 
88 and outside Schedule D area, respectively. 























| 
| 


may originate at plants outside Central group.) 


Prices in Effect May 7 April 30 
CALIFORNIA 
40-43 grav. w.w... 5 -7 5 -7 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel... .. 4 (2) 4 (2) 
Stove dist...... 5 (2) 5 (2) 
Los Angeles: 
Heavy fuel... ... $1.10 $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel... .. 4 (2) 4 (2) 
Stove dist...... 5 (1) 5 (1) 
San Francisco: 
Heavy fuel..... $1.15 (1) $1.15 (1) 
Light fuel...... $1.25 (1) $1.25 (1) 
Diesel fuel... .. 4.5 (1) 4.5 (1) 
Stove dist...... 5.5 (1) 5.5 (1) 
NOTE: All above heavy fuels meet Pacific speci- 


fication 400; light fuel, spec. 300; Diesel 
spec. 200; and stove distillate, spec. 100. 


Lubricating Oils 


Prices in Effect 
WESTERN PENNA. 
Prices are for sales made, or offers reliably re- 
pertes, to jobbers & compounders only. 
iscous Neutrals— No. 3 col Vis. at 70°F. 


an” Vis. (180 at 100°) 420-425 fl. 
t. 


May 7 April 30 


OP Reieccssccs 38 (1) 38 (1) 
ee 37 (1) 37 (1) 
BW Bee cconnsce 36 (1) 36 (1) 
ZS Pub... cccccce 28-33 28-33 

150 Vis. (143 at 100°) 400-405 fi. 

O p.t.....0. 36 (1) 36 (1) 
10 p.t. : 35 (1) 35 (1) 
1S P.b...cccecee 34 (1) 34 (1) 

See 26-31 26-31 


NOTE: Limited quantity neutrals available te 
regular trade. 


Cylinder Stocks: 
Brt. stk., 145-155 sis. af 210°, 540-550 fl., No. 3 


10 Pt... caceece 30.5 (1) 30.5 (1) 
2 > ecceccoce 29.5 (1) 29.5 (1) 
cesoocggs 25 25 
600° i filterable 1S 15 
oe ge 15.5 13.5 
, ea 16 16 
GEOG. cs ccccccecs 17 17 
MID-CONTINENT (F. o. b. Tulsa) 


Neutral Oils (Vis. af 100° F. 0 fo 10 P.P.) 
Pale Oils: 
Vis. Color 


60-85—No. 2.... 4 7.8 
86-110—No. 2... 7.5 - 8.5 7.5 -8.5 
150—No. 3....... ll -11.5 Ill -11.5 
180—No. 3....... 11.5 -15 11.5 -15 
200—No. 3....... 12 -15 12 -15 
250—No. 3....... 14 -16.5 14 -16.5 
280—No. 3....... 15 -17 15 -17 
300—No. 3....... 16 -18 16 -18 
Red Oils: 
180—No. 5....... 11.5 (1) 11.5 (1) 
200—No. 5 12 (1) 12 (1) 
280—No. 5....... No Price No Priee 
300—No. 5....... 16-17.5 (2) 16-17.5 (2) 
Bright Stock—Vis. af 210° 
900 Vie. BD. . x00 27 (1) 27 (1) 
150-160 Vis. D: 

0 to 10 p.p..... 23 23 

10 to 25 pp..... 22 .5-23 22 .5-23 
25 to 40 p.p..... 23 (1) 23 (1) 
150-160 Vie E.. 22 (1) 22 (1) 
120 Vis. D: 

0tol0pp..... 22 (2) 22 (2) 

600 S.R. Dark 

re 8.5 (1) 8.5 (1) 
600 S.R. Olive 

ee 10-11 i 10-11 eS 
i een ss as000 
Black Oil. oe ‘ 


NOTE: Discounts of 0.5c to le on bright stock 
and 0.5c to 2c allowed for neutrals, 10 car lots, 
and to “meet competition.”” Brokers offering at 
greater discounts. 


SOUTH TEXAS (Neutral Oils) 





47-49 gravity w.w. 5.8 —- 6 5.8 -6 
P.W. Distillate 5.5 &.5 
No. 3 gas, oil, Straw 5 5 
U.G.1. gas oil..... 4.5 (2 4.5 (2 
Fuel Oils (Vis. at 100 
300-500 Vis..... 4.14 (2 4.14 (2) 
100-300 Vis..... 4.5 4.5 
OHIO (S. O. quotations for statewide delivery) 
Kerosine....... 7 ri 


Pale Oils (Vis. at 100°F.) 
Vis. Color 
100 No. 14%-2% 6.5 6.5 
200 No. 2-3..... 8.75 8.75 
| 300 No. 2-3..... 9.25 9.25 
500 No. 24%-3% 10 10 
750 No. 3-4..... 10.25 10.25 
1200 No. 3-4... 10.375 10.375 
2000 No. 4....... 10.5 10.5 


| (Continued on next page) 
' 
| 





NOTE 








A¥.9, 19495 





Parenthetical figures after prices indicate number of com- 
panies quoting when less than three companies are quoting. 


NOTICE—Owing to great demand, refiners generally limit 
tions to regular customers and refuse bids, though higher, from 
Kefiners’ prices and sales shown, bids reported in market I 
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Refinery Prices (Continued) 


Prices in Effect May 7 April 30 
Red Oils: 
100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
300 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 
750 No. 5-6..... 10.25 10.25 
1200 No. 5-6.... 10.375 10.375 
2000 No. 5.6..... 10.5 10.5 


CHICAGO (From Mid-Continent p.l. crude.) 
Neutral ous vis. af 100° F. 0 to 10 p.p. 
Pale Oils 


Vis. Color 
9 (1) 9 (1) 
9.25 (1) 9.25 (1) 
12.5 (1) 12.5 (1) 
13 (1) 13 (1) 
13 (1) 13 (1) 
14 (1) 14 (1) 
13 (1) 13 (1) 
13 (1) 13 (1) 
14 (1) 14 (1) 
15 (1) 15 (1) 
15.5 (1) 15.5 (1) 





Nete: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25¢ lower. 


Un&iltered Steam Refined (Viscosily af 210°) 


Seer: 11.5 (1) 11.5 (1) 
ae ies aaick tecaien 12.5 (1) 12.5 (1) 
Sere ae 13.5 (1) 13.5 (1) 
Bright stocks, 160 sis. ai 210 No. 8 color: 
@twol0pp...... 24 (1) 24 (1) 
1S to 25 p.p...... 23.5 (1) 23.5 (1) 
3@ to 40 Sr 21.5 (1) 21.5 (1) 
E filter y 

eae 15.5 (1) 15.5 (1) 


Nete: To obtai delivered Chi 
odd 0.25 per gal. eee salina 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders 
freight basis shown below. Shipments may pol 
mate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 

Grade 26-70...... 4.5 (Quotes) 
FOB BRECKENRIDGE 
Grade 26-70.4.125-4.375(Qts) 4.125-4.375(Qts 


CALIFORNIA (FOB te i 
; plants in Los Angeles 


een 
oes 4.75 - 5.375 4.75 - 5.875 


Naphtha and Solvent 


4.5 (Quotes) 


(FOB Group 3) 
Stoddard solvent.. 6.625 6.625 
* naphtha 7.125 7.126 
V.M.&P. na = : : - zis zt - 7.125 
se - 6. -l = 6.125 
| roe _ : a oS - 7.1 = 7.125 
er diluent... -128 7.375-— 8.125 
Bensol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 
Other Districts: 
Untreated naphtha 7 -7.25 ws 7 -7.25 (2) 
Stoddard solvent.. 7.25 -7 7.25 “73 | 
OHIO (S. O. quotations for statewide delivery:) 
V.M.&P. naph htha. D.C, naphtha, Varnolene & 
Sobio solvent... .. 10 10 
Rubber solvent. . . 9 y 
Wax 
WESTERN PENNA. (Bbis. C.L.) 
White Crude Scale: 
122-124 A.m.p.... 4.25 (2) 4.25 ( 
124-126 Amo. ‘a eS ;' 4.25 
OKLAHOMA (C.L. FOB Refinery) 
Semi-refined: 
128 AMP min., white, 
50 kilo bags. ... No Price No Price 
132-134 AMP, 
MGS 540.060 §.25 (1) .25 (1) 


CHICAGO (FOB Chicago Soni refinery of one 


refiner, in begs, . Slabs loose, 
0.4c less. elting ints are EMP (ASTM 
x poi ( ) 


; add 3° to convert into AMP.) 
Fally refined: 


55> 138 Gage enly) 5.6 5.6 

126-127.......0.. 6 6 

i) a) areas 6.25 6.25 

190-182.......... 6.55 6.55 

a 6.8 6.8 

|, Be 7.55 7.55 
60 








Petrolatums 


WESTERN PENNA. (Bbls., carloads; tank cars, 
0.5c per Ib. less.) 


ag White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 
DN taken sodas 3.125- 3.75 3.125- 3.75 
3 - 3.5 3 - 
ial 





Cc 

tank car, tank wagon, dealer, 
and service stalion prices for 
gasoline do not include 
. taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
— tazes, shown in 

arate column, incl 
1be Se federal, and state tazes; 


Tank 
Wagon 
Prices 


also city and county — as 
indicated in footnotes. Kerosine tank nm prices 
also do not include tazes; kerosine tazes ied 


are indicaled in footnotes. Dealer discounts are 
shown in footnotes. These prices in-effect May 7 ~ 
1945 as posted by principal marketing co’ — 

their headquarters offices, but subject to later ~— 
rection. 


Esso (Regular Grade) 
Ss. O. Consumer Gaso- Kero- 
N. J. Tank Dealer line sine 











Wagon T.W. Taxes T.W 
*Atlantic City, N.J.. 10.2 10.7 4.5 10 
ee, O, a+ 20h. Se 10.7 4.5 10 
Annapolis, Md...... 10.55 an.<G6 B.S .ccs 
Baltimore, Ma ta cal 9.95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11.85 5.5 12.3 
Washington, D.C... 10.2 10.7 4.5 11.3 
4 Danville, Va....... 11.65 12.15 6.5 12.55 
Norfolk, Va...... ». 10.45 10.95 6.5 12.3 
Petersburg, Va.... 10.75 11.25 6.5 13.3 
ichmond, Va...... 10.75 11.25 6.5 138.8 
Roanoke, Va. . 11.95 12.45 6.5 12.8 
Charleston, W. Va... 11.65 12.15 6.5 13.1 
Parkersburg, W. Va.. 10.95 11.45 6.5 12.8 
Wheeling, W. Va.... 10.95 11.45 6.5 13.4 
Chariotte, N.C..... 11.70 12.20 7.5 11.3 
Hickory, N. C...... 2 13.75 7.85 13.3 
Mt. Airy, N.C.. 13.10 13.6 7.65 11.5 
Raleigh, N.C...... 11.45 11.95 7.5 12.3 
Salisbury, N.C..... 11.75 13.26 7.8 13.7 
harleston, S. — ft ae 
. “4 ae 1.40 11.9 7.5 — 
Spartanburg, S.C... 12.1 12.6 7.5 - 
ew Orleans, re 9.25 8.5 10.00 
Baton Rouge..... os 9.25 8.5 10.50 
Alexandria......... 8.75 9.25 8.5 10.50 
Lake Charies....... 9.00 9.50 8.5 12.00 
Shreveport. . .. 8.50 9.00 8.5 9.00 
Knoxville, Tenn.... 10.50 11.00 8.5 12.50 
hi 9.40 8.5 10.50 
11.00 8.5 11.00 
11.00 8.5 10.00 
+s 11.45 8.5 13.10 
Lite Rock, Ark.... 9.50 10.00 8.0 10.00 


Mineral Spirits V.M.&P. 


Newark, N. J........-:; 13 14.5 
Baltimore, Diccueexs 15.5 seas 
Washington, D. C..... 15.5 

Fuel Oilse—T.W. No. 1 No.2 No.3 
oo eS. OP ee 10 9 9 

Rr rere eesees 10 9 ° 
Annapolis, Md........ cece as a 
a oces 9.38 9 9 
Washington, D.C...... cccee WO «69.8 9.4 
Norfolk, Va........ seceean oe 8.8 38.8 
Petersburg......... $escesee 10.3 9 ais 
Richmond........ éonbeeun ‘ 10.3 9 9 
OS ere 3.3 10.2 x. 
ikary. iam se 9.7 

a re ihmnec 11.3 9.8 
re SS ee ac ae 8.7 
RR. «sss cc6daeawarae i 9.7 
Spartanburg......cscccece oe es 10.5 


*Effective Aug. 5, "42 minimum retail musi 
rice of 14.2c posted thru New Jersey. 
iscounts: 


Esso gasoline—to undivided dealers, 0.5c off 
ealer t.w. 


Kerosine—\c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey. 

Naphtha—To buyers taking following quantities 
at one time: Newark, 2c per on 200 gals. or 
more, less than 200 gals. 0.Se higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 


Notice 

These prices include inspection fees on both 
gasoline and kerosine unless otherwise ed 
per er a ~_ 

Ala. 1/40c on gasoline; Ark ges ‘+ 1 /8c; 
I. 3/ 100¢; to 1/Se in lots of 25 or less, 
2 /25¢ in lots of more than 25 bi ; 
La. 1/32c; Minn. 7/200c; Miss. 1/50c; Neb. 
3/100c; Nev. 1/20c; N. C. 1/4e; N. Da. 1/20c; 
Okla. 2/25c; S. Car. 1/8c; S. Da. 1/20c; Tenn. 


2/Se; and Wisc. 3 /100c. 
Kerosine i inspection fees only: Ala. 1/2c; Fla. 
1 /8c; lowa 3/50c; Mich. 1/Se per gal. 








Cenoco De- 


CONT'L Bronz-z-z mand Gaso- Kere- 

OIL (8rd Grade) line sine 

+Tank Wagon Taxes T.W 
Denver, Col...... 10 9 §.5 10 
Grand Junc., Col.. 12.5 11.5 Ss 483.5 
| ony EE, Ry ie nS 

asper, Wyo ee 11.5 ‘ . 
Cheyenne, Wyo... 10 9 5.5 0 
Billings, Mont.... 12 ll 6.8 12.5 
Butte, Mont... .. 11.5 10.5 6.5 13.5 
Great Falls. Mont. 12 ll 6.5 13.5 
Helena, Mont. 12 ll 6.5 13 
Salt Lake City, 

ES coscesess 13.5 12.5 §.5 14.5 
Boise, Ida....... - 14.5 13.5 7.5 16.5 
Twin Falls, Ida... 15.5 14.5 7.58 17 
Albu uerque, 

— een 10.5 9.5 7 9.5 
Roswell, N. M.... 10 ° 7 7 
Santa Fe, N. M... 10.5 9.5 7.5 10 
Ft. Smith, Ark.... 9 6.28 % R 
Texarkana, Ark... 9 7.5 *5.5 7 
Muskogee, Okla... 7.75 6.75 9* g 
— _ 

Okla. — 7 9* 8 
Tulsa, Okla. 8 7 9* 8 


*Taxes: In ‘qzuaciion tax column are included 
these city taxes—Albuquerque, & Roswell, 0.5c, 
Santa Fe, lc. Texas 4c state tax applies ‘withia 
city limits of Texarkana, Ark.; Okla., 5.5c state 
applies within city limits of Ft. Smith, Ark. 

+To consumers & Dealers. 

NOTE: Current selling price—where this is 
lower than maximum price it is because of local 
competition. It is the actual selling price and ie 
subject to revision due to delays in receiving 
information from 

*Effective April 16, 1945. 


Standard Gasoline (R 
Flight Gasoline ( 


Truck tail Truck any — 


San Francisco, Cal. 10 14 é 
Los Angeles,CalL.. 9.5 13.5 8.5 11.8 4.5 
Fresno, Cal...... 15 1e 3 4.5 
Phoenix, Aris..... 12 16 10 13 6.5 
hone, Hee. re 16 ll 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seatue, Wash.... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
Tasos. Wash.... 10.5 14.5 9.5 12.5 6.5 
*Chevron Aviation 73 
Posted Net Kerosime 
Tank Gasoline Tank 
Truck Taxes Truek 
San Francisco, Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal...... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 $.5 13.5 
Portland, ees 13 6.5 18.8 
| sae Wash. 13 6.5 13.8 
kane, Wash.. xe a 6.5 16.8 
acoma . Wash. 13 6.5 13.8 


Resale and Commmaneiel Gasoline: Tank car de 
liveries of Chevron Aviation 73, Standard’s 
Supreme and Flight ———— -25c per gal. below 

ted net tank truck ank car deliveries of 

tandard Gasoline .375¢ © Per al. — posted net 
tank truck price. Pearl The S ard Kero- 
sene) Tank car deliveries 30 7 oy posted tank 
truck price. 

*Formerly Standard Aviation 73. 


Gasoline—Dealer T.W. Gase- 


TEXAS Fire-Chief Indian line 

co. (Regular) (8rd Grade) Taxes 
Dallas, Tex....... 7.5 6.5 5.5 
Ft. Worth, Tex... 7.5 6.5 5.5 
Wichita Falls, Tex. 8.5 7.5 5.5 
Amarillo, Tex.... 8.5 7.5 5.$ 
Tyler, Tex....... 8.5 7.8 5.5 
Paso, Tex..... 11 10.5 5.5 
San Ages, Tex.. 8.5 7.8 §.5 
Waco, Tex........ 8.5* 7¢ 5.5 
Austin, Tex.... 8.5 7.8 5.5 
Houston, Tex. 8.5 7.8 5.5 
San Antonio, Tex.. 8.5 7.5 5.5 
Port Arthur, Tex.. 8.5 7.5 5.5 


(Centinued op next page) 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 


Blue Crown (Third Grade) 
Red Dealer Prices 
rown,-————.._ Gaso- Kero- 
Cons. Red Blue line sine 


T.W. Crown Crown Taxes T.W. 


Chicago, Ill...... 11.6 9.6 9.1 4.5 10.6 
Decatur, Ill...... 6 9.6 8.7 45 10.3 
“ <S ae 11.9 10.3 9.2 45 10.6 
Peoria, Ill....... 1.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind.11.6 10.1 9.6 5.5 10.1 
Evansville, Ind...11.4 9.9 8.6 5.5 9.9 
South Bend, Ind.12 10.5 10 §.S 10.5 
Detroit, Mich...11.4 9.9 a 4.5 10 
Grand Rapids 

Bcsscaccedh 9.9 are 45 9.9 
Saginaw, Mich...11.4 9.9 cnn 4.5 9.9 
Green Bay, Wis..12.2 10.7 20.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis..11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

«SS 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia...11.4 9.9 9.4 4.5 *10.1 
Mason City. Ia...11.7 10.2 9.7 4.5 *10.4 
St. Louis, Mo....11.0 9.5 9.3 *4.5 10.1 
Kansas City, Mo.11.0 9.5 8.6 *4.5 9.7 
St. Joseph, Mo...11.2 9,7 9.2 *4.5 9.9 
Fargo, N.'D.....12.9 21.4 10.9 S$.8 11.6 
Huron, 8S. D.....12.3 10.8 10.3 5$.5 il 
Wichita, Kans...10.3 8.8 7.2 4@5 99.6 
Omaha, Neb....11.4 9.6 9.4 6.5 10.1 


Oleum V.M.&P. Stani- 


Spirits Naphtha sol *Taxes 


(Prices are base prices before discounts) 


Chicago...... 13.5 13.8 12.8 4.5 
Detroit...... 15.8 15 16.3 4.5 
cK... Me.... 13.3 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee... 14.4 15.4 14.9 5.5 
Minnep'ls.... 14.2 1$.2 13.5 5.5 
Fuel Oils T.W. 
Chicago 

Standard Stanolex 

Heater Oil Furnace Oil 
SMD. nase. wn eb eiaie 9.3 8.8 
100-149 gals.......... 8.3 7.8 
150 gals. & over. ..... 7.8 ate 
150-399 gals.......... ane 7.8 
400 gals. & over...... re 7.3 

Stanolex Stanolex 

Fuel A Fuel 
ad. See 6.5 6.0 
750 gals. & over...... 5.75 §.25 
Stanolex Furnace Oil 

Other Points 100 gals. 

1-99 gals. & over 
indianapolis.......... 9.0 8.0 
. kekudeibine wes 8.7 re i 
Milwaukee........... 9.0 8.0 
Minneapolis.......... 9.1 8.1 
ee 8.4 7.4 
Kansas City.......... 8. ee 


*Taxes: In gasoline tax column are included 
these city taxes—Kansas City, St. J h and 
St. Louis, lc. Iowa kerosine prices are ex 3c state 
tax. In naphtha tax column are included 1.5c 
federal tax and state taxes. 

State sales, occupation, consumer and use taxes 
to be added when applicable. 


*Sohio X-70 Gasoline 
(Regular Grade) 

Con- **Re- Gaso- tKero- 

sumer sel- line sine 

T.W. lers ¢S.S. Taxes T.W. 


Ss. & 


OHIO 





Ohio, Statewide... 12 10 13.5 5.5 9.3 
_., rer 12 9.8 12.5 5.5 9.3 
eee 12 9.5 12.5 5.5 9.3 
Cincinnati... ... 2 95 12.5 5.5 9.3 
Cleveland....... 12 9.6 13.5 §.8 9.3 
Columbus... .... 2 9.5 12.5 5.5 9.3 
DOOR. .o.ccs0e 12 9.5 12.5 5.5 9.3 
2 eee 2 9.5 12.5 5.5 9.3 
Mansfield. ...... 12 9.5 12.5 5.5 9.3 
_. oe 12 9.60 12.0 §.5 9.3 
Portemouth..... 12 9.5 12.5 $.8 9.3 
LO eee 12 9.5 12.5 $.8 9.3 
Youngstown..... 2 9.5 12.8 §.5 9.3 
Zanesville....... 12 9.5 12.58 §.5 9.3 


M 








Aviation Gascline—Statewide 
Consumer Gasoline 


Sohio Aviation Gasolineclear T.W. Taxes 
Spec. AN-F-22......... 14.5 3.5 
Esso Ethyl Aviation 73 Oct. 15.5 5.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 §.S 
Esso Ethyl Aviation 100 Oct. 24.5 5.5 


Naphtha—T.W. 


State- Lucas 
wide County 
S. R. Solvent......... 13.5 13.5 
D. C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha.... 14.5 14.25 
WL sn c0cdcces 14.5 14.25 
Sohio Solvent......... 14.5 14.2 
Fuel Oils—T.W. No. 1 No. 2 No.3 No. 4 
Ohio, Statewide....... $8.3 8.3 7.8 °7.55 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 

**Except authorized agents. 

tPrices at company-operated stations. 

ttStatewide prices are subject to exceptions 
other than those shown. 

Discounts: 

Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 

*For Cleveland area only. Full compartment 
hose dumps. 

Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. 


Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 gals., lc; 5000 or 
more gals., 1.5c. Lucas County: than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 


Atlantic White Flash 
(Regular Grade) 


ATLANTIC 





TWINC Commer- Gaso- Kero- 
REFINING cial Dealer line sine 
T.W. T.W. Taxes T.W. 
Philadelphia, Pa.. 10.2 10.7 §$.8 12.25 
Pittsb 10.1 10.6 §.§ 12.1 
Allen 10.7 ne §.5 12.6 
le 10.1 10.6 §.§ 12.1 
Scranton 10.7 11.2 5.5 12.6 
Altoona 10.7 11.2 5.5 12.6 
Emporium. 10.1 10.6 §.§ 13.1 
Indiana.... 10.7 3.3 5.5 12.6 
Uniontown. 10.1 10.6 §.5 12.1 
Harrisburg... 10.7 11.2 5.5 12.6 
Williamsport. 10.7 11.2 §.5 12.6 
Dover, Del .. = IL2 5.5 12.6 
Wilm nie 10.7 §.§ 12.1 
Boston, Mass ¥ 10.9 ae see 
Springfield, Mass. 1.8 45 ... 
orcester, Mass 11.5 ae snes 
Fall River, Mass.. .... ll a ssek 
Vesa. os00 11.6 Bie sacs 
New Haven,Conn. .... ll Ge wes 
Providence, R.I.. .... ll Ge axas 
Atlantic City, N.J. .... 10.7 4.5 10 
Camden, N.J.... :... 10.7 4.5 10 
= * Seon 10.7 4.5 10 
Annapolis, Md.... .... 11.05 5.5 10.8 
Baltimore, Md.... .... 10.45 5.5 9.8 
a ene 11.55 5.5 10.3 
Richmond, Va.... .... 11.23 6.5 12.3 
Wilmington,N.C.. .. 11.15 7.5 11.6 
Brunswick, Ga.... .... 10.1 7.5 10.6 
Jacksonville, Fla.. .... 10.1 8.5 11.6 
Mineral Spirits V.M.&P. 
-W.t T.W.t 
Philadelphia, Pa...... 11 12.5 
Lancaster, Pa........ 2 13.5 
Pittsburgh, Pa........ 12.5 13.5 


Fuel Oils—T.W. 
2 3 5 


6 
eee 5.76 5.04 


orcester, Mass. 10.2 
Hartford, Conn. 10.5 see 

{Does not include lc Georgia kerosine tax. 

tMineral Spirits prices also apply to Stoddard 
Solvent; V.M.&P. prices also apply to Light 
Cleaners Naphtha. 

Discounts: 

Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine— Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 
time. 


10.1 
Allentown, Pa.. 10.6 3 3 
Wilmington, Del. 10.1 wie 
Springfield, Mass. 10.2 4 4 
3 3 
9° 9 


cooeoveo 
woevcvves 














Crown Gasoline (Reguier) 
Standard (Third Grade) 


Gase- Kere- 
tNet line ee 
Crown Taxes T.W. 
Covington, Ky.... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.3 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.8 *9 
Vicksburg, Miss... 9.5 7.5 3.5 
Birmingham, Ala.. 10 *8.5 9 
Mobile, Ala. ; a ae as” 
on % ‘ 
aan... 1 7.8 *11.6 
Augusta, Ga...... 11.1 7.5 *1L.1 
Macon, Ga....... 1.1 7.5 *11.6 
Savannah, Ga.... 10.1 7.8 *10.6 
Jacksonville, Fla.. 10.1 8.5 9.6 
Miami, Fla....... 10.1 8.5 9.6 
Pensacola, Fla.... 9 *9.5 8 
Tampa, Fla...... 10.1 8.5 9.6 


axes: In tax column are included these city 

and county gasoline taxes: Mobile, 2c city; Birm- 

ingham, lc city, Mon . le city and le 

county; Pe » le city. | gia and Mont- 

gomery, Ala. have lc kerosine tax, Mississippi 
0.5c, included in above prices. 

+Consumer t.w. prices are same as net dealer 


prices. 
*Tank Re- *Tank Re- line 


HUMBLE 
OIL 
Wagon tail Wagon tail Taxes 


Dallas, Tex.... 7.5 10.5 6.5 10.5 5.5 
Ft. Worth, Tex.. 6.5 9.5 6 7.8 5.5 
Houston, Tex... 8.5 12.5 7.5 10.5 5.5 
San Ant., Tex... 8.5 12.5 7.5 10.5 5.5 
Consumer tank wagon prices are lc per gal. above 
the dealer tank wagon prices at Dallas and Ft. 
Worth. 


Humble Motor Fuel 
(Regular Grade) 
Thriftane Ot ee Grede) 
Humble riftane Gaso- 


Kerosine 
*Tank Wagon Retail 
Dalles, Tex... ..cccce 7 10 
Ft. Worth, Tex....... 7 ll 
ouston, Tex seecccoce 8 ll 
San Antonio, Tex..... 7 10 


*To all classes of dealers & consumers. 


Canada 


PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 
IMPERIAL (Regular Grade) 
OIL Kero- 
tGasoline ‘*Gasoline sine 


Taxes Toe 


Hamilton, Ont.... 16.5 ll 18 
Toronto, Ont..... 16.5 11 18 
Seeae BE OB 
innipeg, Man... 20. 22. 
R dak, tak. . 17.5 10 20 
atoon, - 20.3 10 22.8 
Edmonton, Alta 18.4 10 20.9 
gary, Alta..... 5.5 10 18 
Vancouver, B. C 15 10 24 
Montreal, Que.... 16.5 ll 17.5 
St. John, N. B.... 13 19 
Halifax, N.S..... 16 13 19 


*Includes 3c Federal, and Provincial taxes. 

+To divided & undivided dealers. 

Absorption Gasoline—No. 26 R.V.P.—$2.28. 
Gasoline prices effective Oct. 7. 


Socony yoy 


j : (Regular Gr 
SOCOY Com. Undiv. Gaso- 
VACULM Cons. Dir. line 
T.W. T.W. Taxes 

New York Cit 

Manhattan & Bronx. 10.1 10.6 5.5 
Kings & Queens.... 10.1 10.6 3.5 
Dis scscvecs 9.7 10.2 5.5 
 ) } eer 9.9 10.4 $.5 
eee, B.S... 1l 11.5 5.5 
rT ee 9.6 1¢e.1 5.5 
Jamestown, N. Y..... 9.8 10.3 5.5 
Mt. Vernon, N. Y..... 10.1 10.6 5.5 
Plattsburg, N. Y...... ll 11.5 5.5 
ochester, N. Y...... 10.8 11.3 5.5 
Syracuse, N. Y 10.5 il 5.5 
10 10.5 4.5 
10.5 ll 4.5 
10.6 11.1 4.5 
10 10.5 4.5 
10.7 13.2 §.5 
10.3 10.8 5.5 
9.9 10.4 4.5 
11.4 11.9 5.5 
12 12.5 5.5 
11.3 11.8 5.5 
10 10.5 4.5 
10.9 11.4 $.5 
ll 11.5 $.5 





(Continued on next page) 
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Seaboa rd Atlantic Coast (Prices are of refiners. FOB their Pacific Export In Ship's Bunkers, or deep tank lots: 





refineries & their tanker termi- 

















Pri in Effect M 7 April 30 
Export nals, & of tanker terminal operators FOB their anced Se s one ee ee 2 
. mae ee > fe : iesel Fu en eee .45 $1.45 
a tovusinals)—Prices in EGest May 7. Grade C fuel, Pac. Spec. 400.....2. 222.22. $1.10 $1.10 
a | 
MOTOR GASOLINE FUEL OILS 
KEROSINE 
72 Oct. 70-74 oct. and /or 
District (ASTM) (ASTM) NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
eee Not made 9.075 a4 6.7 6.7 $1 .85-$1.95(a) $1.77 
N. Y. Harb., barges 8.5 = 8 975 7 6.6 6.6 (2) aa peas 
Albany............ . 9.175 7.3 6.8 6.8 aves $1.97 (1) 
Philadelphia eer * 9.075 te 6.7 6.7 $1.98 $1.77 
Baltimore......... i 8.825 7.2 6.7 6.7 $1.85 (1) $1.77 
a : 8.575 7.2 6.7 6.7 (1) $1.85 (1) $1.77 
Wilmington, N. C. ' 8.175 6.75 6.4 beds ona ida 
Charleston......... é 8.175 6.9 6.4 (2) Rates $1.80 (1) $1.72 (2) 
Savannah : 7.845 6.55 5.75 (1) cae ery: $1.72 (1) 
Jacksonville... .... : 7.845 6.55 5.75 ye $1.72 (2) 
Saree 7.845 6.55 5.75 (1) seca ear 
PE i sks-o< eens 9 7.845 6.55 §.75 ao $1.62 
Pensacola......... eS 6.875 (1) 4.8 (1) es coy nas sit 
.. Sa Ha 6.62 — 6.745 4.75 (2) si ied ates ee 
New Orleans....... 6.125 (1) 4.125-4.25 3.75 (2) er $1.05—1.25(1*) $0 .97 
eee 9.375 7.3 6.8 6.8 (2) Siete $1.77 
Ec abih nance * 9.275 7.2 6.7 6.7 (2) $1.95 (2) $1.77 
Providence. 9.275 ee: 6.7 6.7 (2) $1.90 (1) $1.77 
(a) Price is for straight-run low pour, test No ($1.95 
Bunker C Fuel Diesel Oil Gas House 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Ww P P (c ti d) (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
Tank Wagon Prices (Continue New Haven........ $1.77 cata ea ie 
3 N. Y. Harbor...... $1.77 $2.78 6.7 (1) 6.8 (2) 
me AO as shes i ead =e 6.8 (1) 7 (1) 
V.M.&P. Nadeipnia....... . ° ake er 
ee: mae x > Baltimore... ...... $1.77 $2.78 6.77) 6.7) 
Buffalo, N 12.4 13.6 Saas $1.77 $2.78 6.7 (1) 6.7 (1) 
New York sy Schactnohcata 11 12 Charieston......... $1.72 (2) $2.65 (2) 6.4 (1) 6.4 (1) 
R 9 iy gee 13.2 14.4 Sevannah $1.72 (1) 2.52 (1) oe eeee 
oches N 14 apis Jacksonville. Laminar = pS (2) .41 (2) ee nes 
“— i3 a tiidd a’ be- 0.2 .62 $2.41 (2) at eae 
aaron. ge wooes 416.3 417.3 New Orleans....... $0.97 $1.65 (1) 4a) a 
Hartford re hak iad +16 3 +17.3 ee $1.77 Te 6.8 (1) 6.9 (1) 
og SEeeD is 14 Rs cciceneens $1.77 $2.78 (2) 6.7 (2) 6.8 (2) 
Prov ea newest Providence. ....... $1.77 $2.78 (2) 6.7 (1) 6.8 (1) 
il- Mobil- 
See, —_ soe Bunker “C" when from Navy storage at New York and Norfolk to out-going vessels ships .05e 
sine Diesel Fuel discount. (Subject to cancellation.) 
Yard T.W. T.C. T.W. Yard T.W. *—$1.05 semi-refined; 1.25—100% distillate. 
York: 
es Gulf Coast 
oe, ¥5 03 3 73 9 Prices in Effect May 7 
Queens. 7.5 10.3 -... 9.3 7. 9 New Orleans & Lower Texas Gulf Coast CARGOES 
Richmond 7.5 10.3 .. ort wae ~s a to Baton Rouge South of New Orleans Domestic & 
Albany.... 7.5 9.8 6.8 9.3 7 9 MOTOR GASOLINE Tank Cars Barges Tank Cars Barges [Export 
Binghamton 8.9 11.2... 10.7 8.4 10.2 From all Gulf 
Buffalo.... 8.1 10.4 7.5 9.8 7.7 9.5 Ports 
Jamestown. 8.2 10.5 ... 10.1 7.8 9.5 Leaded (oet. by ASTM) ; 
Mt. Vernon 7,6 10.3 ... 9.4 7.2 9 , Ry Pee 5 6.5 6.75 .75 6.75 
Plattsburg. 8.1 10.4 ... 9.9 7.6 9.4 TNMs cxeinw ses 6 -6.125 5.625 5.625-6.375(a) 5.625 5.625 
Rochester.. 8.7 11 73 0S 373 3.7 _ 63-65 OC... sree e eens oe ° er 
Syracuse... 8.5 10.8 7.8 10.1 7.8 9.6 Unleaded 70 oct....... 3 5.625 
| ee ee ‘ re 
Conn. : 7 SM panathsdanéecs 5.25 
Bridgeport. 7.8 10.3 sees i 7 RE Case ce bs, ; 5 
oes 82 SS ‘5 2:8 83] KEROSINE & LIGHT FUELS 
New Haven 7.5 10.8 os 7.3) 38 41-43 w.w. kero....... 4.125- 4.25 4.125 4.125- 4.25 4.125 4.125 
tiene 42-44 w.w. kero....... as ees 4.125 4.125 4.125 
aine: : “4 * - 2 01 No. 2 fuel oil........ 3.75 3.75 3.75 - 4 3.75 3.75 
e-. 2 , ee ae Ss 4 DIESEL & GAS OILS 
a * (In diesel index No.) 
Mass.: * Below 43 di.......... we ies 
Boston.... 7.8 10.6 6.7 9.2 ] 9 2 a ee a ; 4 
N. H.: =? RE ea ey 4 , 4 4 even 4 
. = 9 ge Sree 4.125 ee 4.125 4.125 4.125 
Peeks 82 Be OSS 58 and above......... 4.25 4.25 hon 4.25 
Manchester. ea ee een 79 9.7 5.625c for Dist. 1 and 6.125-6.375c¢ tae ain districts. 
R. L: NOTE. hhove products in Truck Transports of 2,400 gal. and over %c above Tank Car Prices 
Providence. 7.8 10.1 6.7 9.2 7.1 9.0 | Heavy Fuels & In Ship’s 
y i Bunker Oil (at Bunkers 
vermont: : ~ 
Burlington. 8.1 10.4 7.5 9.8 7.5 9.2] all Gulf Ports PA Wax 
Rutland... 8.3 10.6 ... 10 7.7 9.5 Heavy Diesels In Cargoes’ Lighterage , Melting points are AMP, 3° higher than EMP) 
*Does t include 1% city sales tax applicable Below 28 API | Prices are FOB refinery and do not include bag; 
to peice of geaoline ex a. — es Grav a $1.35 freight or export differentials). 
tIn steel barrels aes above API $1.65 Prices in Effect May 7 
Discounts: Diesel—On t.w. deliveries, 0.5¢ for srav . see 2 New Orl s N.Y. N. Y. 
at least 400 gals.; lc for full tank truck Bunker C Oil. $0.97 $0.97 Crude Scale "Gaeaee. Domestic Export 
| 124-6 Yellow 4.25 (1) eels 4.25 (1) 
| 122-4 White aaa 4.25 (2) 4,25 (2) 
_ 124-6 White 4.25 (1): 4.25 4.25 
| Fully ae fined: 
Mid-Continent Lubes i * tere 5.2(1) $:2(2) 5.2() 
EXPORT PRICES ge S30) §3a) sen 
Effective May 7 = Ngee in packages, FAS.; in bulk, FOB termi- ety sane et n sss (2) Ses) 
Mexican Gulf Ports , a r : “ a 6.15 (1) 6.15 6.15 (1) 
U. S. Dollars per Bbl. Prices in Effect May 7 S aeanes 6.4(1) 6.4(1) 6.4(1) 
Bunker C Diesel : - Steel Drums Bulk | 
eee $0.97 $1.65 Bright Stock Naphtha 
; itd es ” 
pl OF i18 — | Prices in Effect May 7 
a Be oe =. 0i0D 32°65 (1&a) 24, 8) V.M.&P. Mineral 
Pacific Coast 16s ve olden oe SER Naphtha Spirits 
Guaymas............ $1.50 $3.22 100 vis. 10-22pp. 1. pees New York Harbor 11 (2) lu 
eee 1,50 3.22 . : Philadelphia...... 11 (2) 10 
ABEEAIOD.. ..00000000: 1.50 2.89 Neutral—No. 3 color Baltimore........ 10.5 (2) 9.5 
Manzanillo........... 1.50 2.89 200 vis., 0-10 p.p. DONS cic ncceens 11.5 (2) 10.5 
MN SE. on cesses 1.50 2.89 (A) FAS at = Orleans. Providence....... 11.5 (1) 10.5 (2 
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CLASSIFIED 





For Sale 


FOR SALE: Oil Company established ae rene | 
years in eastern New York state, with combined 
output of petroleum products of over five mil- 
lion gallons. Parties interested write Box No. 
582. 


FOR SALE—One 1200 gallon, 3-compartment, 
Davis built Truck Tank. Complete with all 
plumbing and good spigots. Good condition. 
Dick Tyler, Conneaut, Ohio. Phone 62-941. 


FOR SALE: 2,500 gallon five-compartment 
Columbia gasoline Transport with 95 H.P. 1940 
model Ford truck, two-speed axle, air brakes, 
825x20 tires on truck and trailer. $2,500.00. 
Adams Oil Company, Waco, Texas. 





FOR SALE 
Large assortment of Valves and Fittings 
1 to 4 inches. 5.000 feet of galvanized 
pipe 2 and 3 inches. 
Most items used on lubricating oils. 
Good condition. Immediate delivery. 
Empire Equipment Corporation 


608 Empire Bldg., Cleveland 14, Ohio 
Phone: Main 7667 








TANK CARS 
100—8000 Gal. Class 2 
25—8000 Gal. Class 8 
30—8000 & 10,000 Car Tank Shells 


R. C. STANHOPE, INC. 
60 East 42nd St., New York 17, N. Y. 











FOR SALE 
STORAGE TANKS 


Steel storage tanks ranging from 5,000 
gallon to 30,000 Barrel capacity. 

One (1) 200,000 cu. ft. Gas-relief 
Holder. 

WE WELCOME ALL INQUIRIES 


Empire Tank & Salvage Co. 
1451 Broadway New York 18, N. Y 
Phone: Lackawanna 4-5760 








Situations Open 


OFFICE MANAGER for Western Michigan 
marketer. Capable of taking full ay 
of all records and submitting a complete finan- 
cial statement. Small office and town—good 
ee to live and work. Communications con- 
idential. Give full information. Box No. 584. 





WANTED 


Experienced Oil and Grease Chemist by 
long established and nationally known 
oil company operating in the Pennsyl- 
vania field. Applicants must give details 
on education, experience, availability, 
family, age and draft status, as well 
as salary expected 


Box No. 585 





Wanted to Buy 


800 to 1000 gallon Fuel Oil Truck Tank—three 
or more compartments. Prefer modern_ skirted 
job suitable for use with 158” W.B. Ford 
chassis. Give age and other “?_orcen E. L. 
Fentress Company, Norfolk, 

WANTED TO BUY: Light eid Tank for 
mounting on late model Truck with capacity of 
approximately 800 gallons. Describe and send 
pare if possible. Box 1227, Fayetteville, 





WANTED 


Bulk Plant and Filling Station. Describe 
equipment in detail; give location; state 
price. Write — 


Box No. 586 








WANTED LUBRICATION ENGINEER 


Major oil company in middle west has 
opportunity for lubrication engineer with 
sales and technical experience. Give 
qualifications and experience. Replies 
strictly confidential. Our tion is 


Business Opportunities 





OPPORTUNITY FOR OIL REFINER 


Established Petroleum Marketers desire 
branded and non-branded Pennsylvania 








DIRECTOR OF LABORATORY 


By manufacturer of rust preventives and 
specialty petroleum products, recognized 
leader in its field. Location—Chicago. 
Should be available as soon as possible. 
Excellent postwar opportunity and _ at- 
tractive remuneration. 


Nox-Rust Corporation 
2429 S. Halsted St., Chicago 8, Il. 


ili : : Motor Oils selling to jobber and dealer 
— with this advertisement. Ad- a? in Metropolitan Area of New 
or 
Box No. 577 Box No. 579. 
BARREL AND DRUM RECONDITION- 
ING PLANT FOR SALE 
WANTED Consists of washing, chaining, dedent- 





ing, machinery, drying and painting 
equipment, conveyor, blowers, —, = 
boiler, and many more items can be 
bought at a bargain price. 


Geo. Engelhardt 
Box 236, Pleasanton, Calif. 

















Situations Open 


WAN TI D Experienced oil and grease Sales- 
ontact job ber trade in Texas for grease 
facturing con erm Give age, draft status 
xpericnce Box No. 587. 
q 





MEN FOR FOREIGN EMPLOYMENT 


In Saudi Arabia 


Re fi nery operators; petroleum, electrical 
nk mechanic: il engineers; radio oper- 
tors and technicians; air-conditioning 
nd refrigeration mechanics; stabilizer 
perators; welders (pressure-vessel-pipe- 
ne); stenographers; typists. 


mployment offers opportunities for post- 
ar security and advancement. Liberal 
enefit plans; vacations in United States; 
ee hospital and medical care. 


f genuinely interested in foreign career, 
end full information on experience, 
transcript of college record (Professional 
ipplicants only), references, draft and 
availability status to our Employee Re- 
lations Department. 


ARABIAN AMERICAN OIL COMPANY 
200 Bush Street 





Oil Equipment 
Salesmen 


Butler needs sales engineers in vari- 
ows territories from the Rocky 
Mountains to the Atlantic Coast. 

Butler Truck Tanks 

Butler Transport Tanks 

Butler Storage Tanks 

Butler Steel Industrial Buildings 

Butler Steel Service Stations 
Tremendous backlog of equipment 
needed by the industry. Butler Oil 
Equipment a leader in the field. 
Backed up by national advertising. 
Attractive compensation for men 
who produce. 
Inquiries solicited from experi- 
enced Oil Equipment men. Give 
age, present connections, past con- 
tacts and territory preferred. 
Salesmen now in the Armed Forces 
who have seen Butler Products in 
use around the world are also in- 
vited to write giving full informa- 
tion. 


A. Burns, Mgr. Oil Equipment 
Division 
BUTLER MFG. COMPANY, 
7454 E. 13th St., Kansas City, Mo, 








4 San Francisco 4, California 


Professional Services 


ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 3-4020 











ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 


THE DETROIT TESTING 
LABORATORY 


554 Bagley Avenue, Detroit 26, Mich. 
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‘ABOUT OIL PEOPLE 





New officers of the Saginaw Valley 
Oil Mens Assn., were elected at the 
association’s monthly meeting at Pin- 
conning, Mich., on April 17. They are: 
Harold Merritt, president; Lyman Fenton, 
vice president; Russel Schaffer, treasurer; 
and Robt. L. Palmer, secretary. Board 
of directors includes: H. Merritt, J. 
Solinski, L. Fenton, R. Schaffer, D. Haley, 
H. Wald, and M. Brown. 


oO ° ° 


Leland Breckenridge, accountant and 
tax consultant, has been added to the 
staff of the American Assn. of Oilwell 
Drilling Contractors, with headquarters 
in Dallas. Mr. Breckenridge was for some 
time connected with the Paul Rutledge 
and late C. W. Boller interests, accord- 
ing to the announcement by Brad Mills, 
executive secretary of the drillers’ group. 

° ° ° 


Elmer Pollock, vice president and as- 
sistant treasurer of the Deep Rock Oil 
Corp., has been elected president of 
Tulsa Travelers’ Aid Society. On the 
board of directors for the last three 
years, Mr. Pollock served this past year 
on the special. committee on plans and 
budget. 

° ° Q 

Alonzo Wright, who in 1940 received 
the C. C. Spaulding Business Achieve- 
ment Award at the convention of the 
National Negro Business League in 
Memphis, is retiring from the oil busi- 
ness. 

Operator of five Standard Oil service 
stations here, Mr. Wright has turned the 
stations back to the company after a 17- 
year-old relationship. Other business ac- 
tivities prompted the action, he said. 

More than 600 Negro youths, includ- 
ing Jesse Owens, track star, received 
their start in business working in M: 
Wright's stations. 


° oO oO 


The Annual scholarship awards from 


funds of The Frank Phillips Founda- 
tion, Inec., which was _ established 
and is maintained from personal 


funds of Mr. and Mrs. Frank Phillips, 
have been announced by the 
mittee on Educational Funds for Chil- 
dren of Phillips Petroleum 


com- 


employes 


Twelve awards 


throughout the U. S. 




















have been granted to the four girls and 
eight boys who rated highest on schol- 
astic aptitude tests conducted by the 
college entrance examination board April 
7. Each scholarship provides $400 a 
year during four years of college attend- 
the holder of the award main- 
tains satisfactory personal and scholastic 


ance if 


standing 
o o o 

“Back home again in Indiana” is W. J. 
Tincher, for many years an executive 
with The National Refining Co., Cleve- 
land. 

Mr. Tincher resigned as manager of 
divisions for Nation- 
al to become presi- 
dent of National Oil 
Products, Inc., an 
Indiana corporation 
with home offices in 
Indianapolis. 

A native Hoosier, 
Mr. Tincher has 
great faith in his 
company 
plans a 
program of 


new and 


broader 





opera- 
tion in the sale and 
distribution of prod- 
central In- 


Mr. Tincher 


ucts in 
dian i 
9 Q oO 

Bjorksten laboratories will occupy new 
and larger quarters at 185 North Wabash 
Ave., Chicago, after May 5, according to 
Dr. Johan Bjorksten, consulting industrial 
research chemist and head of the labora- 
tories. 

° ° ° 

From the Chinese Combat Command, 
U. S. Army, comes word of the promo- 
tion to the rank of Lieutenant Colonel 
of Victor Duch, formerly plant super- 
visor for the Standard Oil Co. (Ind.). 

Col. Duch, a officer, was 
called into active service in Sept. 1941. 
Completing his staff officers course of 
training, he was ordered and 
arrived in China in October 1943. There 
he joined the American military mission 
which trained, equipped and supplied 
the Chinese Expeditionary Force in its 
Salween campaign, which 


reserve 


overscCas 


successtul 


H. T. EARL, assistant vice president of 
Tide Water Associated Oil Co., has com- 
pleted 40 years of service with the com- 
pany. Shown with him, here, is William 
F. Humphrey, president, left, extending 
good wishes to the veteran executive, 
who also received a 4-diamond pin. 
emblematic of four decades of continu- 
ous service 
Starting as a clerk in the accounting de- 
partment, Mr. Earl progressed rapidly 
through a succession of responsible 
posts in the transportation and execu- 
tive departments. In 1936, he was ap- 
pointed assistant vice president 


<—« 


made possible opening of the new Stil- 
well (Ledo-Burma) Road. 
o ° e 


G. L. Brennan, manager of the lique- 
fied petroleum gas division of Warren 
Petroleum Co., Tulsa, has been reap- 
pointed chairman of the gas specifica- 
tions committee of the Liquefied Pe- 
troleum Gas Assn. by Ernest Fannin, 
newly-elected president. Mr. Brennan 
has headed the committee for the past 
three years. 

9° io] ° 

Chosen as officers of the Liquefied 
Petroleum Gas Assn. by the organization’s 
24-man board of directors at Chicago 
were Ernest Fannin, Fannin’s Gas and 
Equipment Co., Phoenix, Ariz., president; 
Harry K, Strickler, Protane Corp., Erie, 
Pa., first vice president, and Charles O. 
Russell, Thermogas Co., Des Moines, Ia., 
second vice president. 

The new board of directors was elected 
by mail ballot as no convention of the 
industry was held this year. The mail 
ballot also selected the sectional chairmen 
as follows: H. Emerson Thomas, Fuelite 
Natural Gas Co., Lexington, Mass., East- 
ern section; Mr Russell, Midwest; Mr. 
Fannin, Pacific; and Selwyn Turner, 
National Butane Gas Co., Mobile, Ala., 
Southern. 

Seven new members were named to 
the board: Walter F. Verkamp, Cincin- 
nati; Mr. Thomas; Mr. Russell; B. T. 
Harris, Little Rock, Ark.; F. F. Hampson, 
Yakima, Wash.; Mr. Fannin; and Lee H. 
Barker, Wisconsin Rapids, Wis. 

Mr. Fannin’s first act as president was 
to ask for a resolution of thanks and con- 
fidence for Florence Jacob, who has 
served for several years as acting secre- 
tary of the association. He then named 
chairmen to head the association’s im- 
portant committees. 

Among those reappointed to chairman- 
ships and the committees, are: Walter 
Hoagland, Fisher Governor Co., Mar- 
shall-town, Ia., technical and standards; 
E. Carl Sorby, Roper Corp., Rockford, 
Ill., publicity; Walter A. Naumer, Pyro- 
fax Division, Carbide & Carbon Chemi- 
cals Corp., New York, finance; G. L. 
Brennan, Warren Petroleum Co., Tulsa, 
gas specifications; Mr. Thomas, transpor- 
tation; and Mercer G. Farrar, Pyrofax, 
appliances. 

New chairmen named are: D. D. 
Purrington, Ransome Co., Emeryville, 
Cal., membership; E. L. Mills, Bastian- 
Blessing Co., Chicago, safety; Frank B. 
Boice, Shell Oil Co., New York, legis- 
lative; and Mr. Strickler, advisory. 

°e °o ce 

George O, Ingram, assistant comp 
troller of the Standard Oil Co. of New 
Jersey, and Phillips C. Salmon, assist 
ant comptroller of Socony Vacuum Oil 
i360... Inc _ have been elected to membet 
ship in the Controllers Institute of Amer 
ica. 
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important features of the 










































































— 1. SWING JOINT is specially designed 
Pe. for easy mounting; can be installed 
ved at either end of reel as desired. All 
ai brass combination bearing and i.’ ROWN ; t 
ait swing joint. Long-life packing ring 
that requires no tightening. 114’ 
straight outlet pipe connection. 

id HOSE REEL 
on’s , 2. RUGGED DRUM of heavy-gauge all- 
ago welded steel. Built to stand hard 
and service. \ 
ent; \e/ 
“O’ 3. REEL SUPPORTS of rigid channel 
la. iron are punched so hose reel, end 

bearing and crank drive are inter- 
cted changeable end for end. 
the 
mail 4. COMBINATION BRAKE and lock 
men can be adjusted to run free, with 
04 anti-backlash drag, or togk securely. 
Last- 
Mr. 
mee. 5. END SHAFT and bearing are de- 


Ala.. signed for free, easy running. 
Lubricated through grease fittings. 



































1 to Changeable end for end. 
1cin- ; . I 
T. «. conn iamnntanktaaiaamae Smooth-running...rugged... adaptable! 
ee installed in any of 4 positions. Al- : For a trim, compact, smooth-running hose reel that’s 
lows cranking from ge ame begsliine easy to mount on any truck tank, you simply can’t 
— left side. s beat one of these new Brownies! 
panne 3 . Combining light weight with extra-rugged construc- 
has tion, these newly-designed Brownie reels provide 
ecre- exceptional hose capacity, yet they fit in very limited 
med mounting space . . . in bucket box, side-racks, cabinets, 
im- inverted and hung under siderack floor boards,between 
bolsters, or to replace a vertical barrel carrier, etc. 
man- A distinctive feature is provision for rapid, easy 
alter shifting of swing joint or crank shaft to either end of 
cor reel. Simplifies mounting in the field. 
ak Available in two types for cabinet or side-mounting 
Py as, (see diagrams), 1" and 1',” hose; 16 models. 
-mi- 
“ :. CABINET MOUNTED SIDE MOUNTED 
Tulsa, 
Spor ? : 
rofax KL EF * 
WRITE TODAY for our helpful 
. we illustrated bulletin describing the 
ville, NEW Brownie Hose Reels. Just off 
stian- the press! 
nk B. 
legis 
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SUN LUBRICANTS 


A complete line of Finished Oils, Blending Oils and more than 60 Greases and Basi 


